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Changes Asked 
By Treasury in 
Applying Tarif 


House Subcommittee Hears 
Suggestions for Revision 
of Administrative 


e Clauses of Act. 


Cost Method Opposed 


In Evaluating Goods 


Abolition Favored: of Power 
of Embargo Against Firms 
Refusing Access 
to Books. 


The recommendations of the Depart- 
ment of the Treasury for changes in the 
administrative provisions of the Tariff 
Act of 1922 were presented on October 
24 by Ernest W. Camp, Director of Cus- 
toms, appearing before a subcommittee 
of the House Committee on Ways and 
Means. 

These recommendations include: Elim- 
ination of the cost of production stand- 
ard of fixing values, limitation on the 
privilege of amending entry, abolition of 
the power to embargo the products of 
foreign producers who refuse to allow 


customs officials access to their books, | 


summary forfeiture of all seizures of in- 


toxicating liquors regardless of _value, | 


and increased qualification for the licens- 
ing of customs house brokers. 


Representative Isaac Bachrach (Rep.), 
of Atlantic City, N. J., is chairman of 
the Subcommittee. The other members 
present at the hearing October 24 were: 
Representatives Charles G. Kearns 
(Rep.), of Amelia, Ohio; Henry W. Wat- 
son (Rep.), of Longhorne, Pa.; Charles 
B. Timberlake (Rep.), of Sterling, Colo.; 
Whitmell P. Martin (Dem.), of Thibo- 
daux, La.; and Clement C. Dickinson 
(Dem.), of Clinton, Mo. 

The hearings will be resumed on Octo- 
ber 25. 

Andrew B. King, representing the 
messengers of the Philadelphiz. Customs 
House, was the first witness. He asserted 
that the messengers in the Customs 
Service are really file clerks and should 
have a higher salary classification. 

Ernest W. Camp, Director of Customs, 
was the next to be heard by the Sub- 
committee. Mr. Camp recommended an 
amendment to Section 301 of the Tariff 
Act of 1922, relating to imports from 
the Philippines. 

He suggested that the percentage of 
the completed article which was of Phil- 
ippine origjn should be the criterion to 
determine whether or not it should be 
exempt from tariff duties. He also rec- 
ommended legislation to clear up am- 
biguities in the present law relating to 
the marking of imports with the coun- 
try of origin, and to limit the payment 
of drawback refunds to manufactured 
articles only. The drawback payments 
for the last fiscal year, Mr. Camp said, 
amounted to a little less than $16,000,000. 

There should be a clarification of Sec- 
tion 316, the unfair competition clause, 
Mr. Camp said. He recommended a 
provision to allow any person who be- 
lieved himself injured by the admission 
of goods under bond to sue on that bond 
without making the Government a party 
to the suit. 

: Mr. Camp declared that cost of pro- 
duction as provided in Section 402 has 
been found to be an_ unsatisfactory 
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Livestock Industry 
Faces New Problems 


Competition Is Declared to Be 
Arising from Other Busi- 
ness Enterprises. 


The growing industrialism of the 
United States, said Dr. John R. Mohler, 
Chief of the Bureau of Animal Industry, 
of the Department of Agriculture, in an 
address October 24 before the Institute 
of American Meat Packers in Chicago, 
has an important bearing on the future 
of the livestock industry. 

Much the same change is going on in 
the United States, he said, as occurred 
in Great Britain during the last century 
which resulted in the overshadowing of 
a great livestock enterprise by industrial 
development. The full text of the sum- 
mary of the address, announced by the 
Department of Agriculture, follows: 

The livestock industry, said Dr. 
Mohler, must recognize a new so-called 
competition. Its problems must be con- 
sidered with relation to other business 
enterprises, to the development and 
manufacture of substitutes, to changing 
food habits, to methods of merchandiz- 
ing, to advertising, to wages, to cooking 
equipment, to the influer.ce of the press 
and to many other forces. 

Urban Population Growing. 

Dr. Mohler sees in the growth of urban 
population and the decline of farm popu- 
lation a danger that the livestock indus- 


, [Continued on Page 5, Lolumn i. 7 


b2-08-zI-0 i/H-262V 
Vd 3443 


AUVUBIT Dt3hde 





Reserve Corps Is 


To System of 


Declared Vital 


National Defense 


Assistant Secretary of War Says Organization Constitutes 
Basic Strength of Military Forces and Has Pre- 


| The Organized Reserves of the United 
States Army, to carr) out the mandate 
upon them “to keep America American” 
must carry on in the face of the opposi- 
tion of those who are prone to misin- 
terpret the efforts of the Reserve, the 
Assistant Secretary of War, 
Hanford MacNider, declared in an ad- 
dress before the National Convention of 
| the Reserve Officers’ Association of the 
United States at Milwaukee, Wis., on 
October 24. 

Declaring that the National defenses 
of this country “would be a shadowy pre- 
tense without the Reserve Corps,” 
Colonel MacNider said that it is the 
Reserve Officer of World War experi- 
ence who has built up the Corps, “enlisted 
his associates and organized into it the 
youngsters who must carry it on.” With- 
out their efforts, he said, “the Citizens’ 
Military Training Camps, recruited, in- 
spired, and maintained by Reserve Offi- 
cers, would have dwindled into oblivion.” 

The full text of the address follows: 


Larger Appropriation 
To Enforce Dry Laws 


Rests With Congress 


Department of the Treasury 
to Make No Recommenda- 
tions to Increase Prohi- 
bition Budget. 


The Department of the Treasury has 
decided to leave with Congress the ques- 
tion of whether 
should be employed in prohibition en- 
forcement in the next fiscal year than 
in the current period, according to an 
oral announcement October, 24 by the 
Assistant Secretary of the Treasury, 
Seymour Lowman. 

Mr. Lowman said that Bureau of Pro- 
hibition had about $13,000,000 available 
for the present year, and that this sum 
remained practically unchanged in the 
Bureau’s estimates already submitted 
for inclusion in the budget for the fiscal 
year beginning next July 1. Hearings 
have been held by the Bureau of the 
Budget on the prohibition estimates, so 
Mr. Lowman said the Bureau of Prohibi- 
tion now was through with this phase 
of its work. 

Report Is Final. 

“We shall tell Congress when we are 
called before its committees,” said Mr. 
Lowman, “just what our set up is. If 
they deem more money advisable, it is 
for them to decide, and if so, how much. 
There is nothing further that we can do.” 

Mr. Lowman explained that he had 
no intention of making any*recommenda- 
tions, adding that the House and Senate 
members would be in a position to de- 
termine the policy of expenditures once 
they were supplied with all of the facts. 


greater expenditures 








Motor Car Seizures Numerous. 


There will be no estimate included in 
the next year’s figures. with which to 
buy motor cars or airplanes, the As- 
sistant Secretary declared. He asserted 
that an “ample stock” of motor cars was 
being made available through seizures 
and he believed that some airplanes also 
would be obtained in this fashion. The 
Bureau of Prohibition is now negotiat- 
ing with the Department of War and 
may obtain some flying craft from that 
agency. 

Prohibition agents are constantly cap- 
turing motor cars which, after due court 
process, become available for use in the 
work of enforcement and this source of 
supply should be gufficient to meet all 
requirements, Mr. Lowman believed. 


Colonel | 


served Spirit of Americanism. 


Wherever you find a member of the 
Organized Reserves, there you will find 
the rallying point of that community for 
those who keep up the good fight to up- 
hold the integrity of America. The ma- 
jority of the Officers’ Reserve Corps have 
fought for the country on the field of 
battle and if necessary are ready to 
fight there again. 

The basic reason for your continued 
service, however, is a far broader one 
than actual military service. You have 
enlisted in the great and continuous 
crusade which lies as a responsibility 
upon every one of us. It is a mandate 
left upon us by our comrades-in-arms 
who did not come back. Because you 
have been chosen and have fitted your- 
selves for command jn the defense of 
the nation, it devolves directly upon you. 
| And that mandate is—to keep America 
American. 


That is the deep and everlasting basis 
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| Berlin Plans Tuuternstional* 
| 


Aeronautics Exposition 


Plans for an international aeronautics 
exhibition at Berlin in 1928 have been 
announced in Germany, according to a 
report to the Department of Commerce 
by the Assistant Trade Commissioner at 
Berlin, A. Douglas Cook. Following is 
the full text: 

An International Aeronautics Exhibi- 
tion will be held in Berlin, March 23 to 
April 11, 1928. This may be the most 
important of its kind ever attempted in 
Central Europe. The fair will comprise 
a joint showing of all the important 
types of commercial, sport and practice 
aeroplanes. No mention is made regard- 
ing the participation of military or naval 
planes, either by manufacturers’ exhibits 
o 


[Continued on Page 2, Column 5.] 


Control of Surpluses 
Of Cotton Advocated 


Representative Black Says 
Grower Is Penalized for 
Producing Large Crop. 


Better control of crop surplus is nec- 
essary for the cotton grower, in the 
opinion of Representative Eugene Black 
(Dem.), of Texas. 
marketing system, he asserts, the 
farmer is penalized for growing a large 
crop, citing the 1926 cotton crop as an 
instance. His views were expressed in 


ture Day at the Lamar county fair, held 
at Paris, Texas. The full text of a 
summary of Mr. Black’s address follows: 

The present glaring defect in our mar- 
keting system as to-cotton, is illustrated 
by the fact that in 1925 we produced a 
crop of 16,100,000 bales and sold it for 
perhaps $500,000,000 more than a crop 
of around 18,000,000 bales produced in 
1926. And the chances are that if the 
Government forecast of a crop of 12,- 
658,000 for this year is approximately 
correct, we will sell this crop for as much 
or more money as we sold last year’s 
crop of 18,000,000 bales. 

Large Production Penalized. 

Thus we have the unsound situation 
of rewarding the producer for produc- 
ing less and penalizing him to the point 
of bankruptcy for producing more. 
Surely some way must be found by 
which that situation will be corrected. 

What is the remedy? The remedy lies 
in the control of the surplus. 

What de we mean by surplus? I 
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Efficiency of American Business 
Considered Based Upon Research 


Success of Activities Not Inherent, Says Department, of 
Commerce, in Announcing Listing of 554 Investigators. 


A guide to publications and activities, 
both governmental and private, relating 
to domestic, marketing, listing 554 
agencies engaged in some form of market 
research has just been issued by the 


Domestic Commerce Division of the De- 
partment ef Commeree. The document 
is entitled “Market Research Agencies” 
(Domestic Commerce Series No. 6), and 
is available at the Government Printing 
Office. 

All agencies of Federal, State and 
municipal governments, colleges, uni- 
versities and foundations and commercial 
organizations, such as advertising agen- 
cies, business services, ¢hambers of 
commerce, cooperative marketing asso- 
ciations, individual businesses, maga- 
zines, new spapers and trade associations, 
are included in the compilation, which is 
intended as a guide book to research 
work in marketing and to curtail dupli- 
cation of research, 


In connection with the issuance of 








Under the present | 


a recent address delivered on Agricul- | 





the new guide, the Department of Com- | 


merce has just issued a statement. 
full text follows: 


That the efficiency of modern Ameri- 


The | 


can business is not inherent, but rather 


the result of 
study of the many problems involved, 


intensive and scientific | 


is indicated in a compilation of agencies | 
engaged in market research just re- | 


leased by the Department of Commerce. 


More than 500 separate agencies, this | 


publication reveals, are engaged in some 
form of market study. Government bu- 
reaus, ehambers of commerce, coopera- 
tive marketing associations, newspapers 
and magazines, universities, advertising, 
and other business enterpries are among 
the agencies which are shown to have 
made investigations into marketing prob- 
| lems. 
Wide Range of Investigation. 


The products which have been subjected 
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Airplane Appears 
To Fly Backward 


Bremen Inventor Claims Tail 
in Front Prevents Mis- 
haps in Landing. 


A description of an airplane invented 
in Germany, which appears to be flying 
backward, has just been received by the 
Department of Commerce from the 
American Consul at Bremen, Leslie E. 
Reed. 

The full text of the report follows: 

An airplane has just been constructed 
in Bremen which is said to represent a 
complete reversal in modern airplane 
construction and should be of interest to 
American aeronautic circles. 

The plane resembles the “Canard” 
(duck) of France, the “Valkyrie” of 
England and the “Boland” of the United 
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Power Development 
Is Said to Be Problem 
Primarily for States 


Secretary of Federal Com- 
mission Favors State Regu- 
lation of Projects Where- 
ever Possible. 


States should “take a far greater part 
than any of them are now taking” 
control and regulation of water power, 
the executive secretary of the Federal 
Power Commission, O. C. Merrill, says 
in a statement just issued. 

Power development is primarily a 
State problem, Mr. Merrill stated. He 
added that the Federal Power Commis- 
sion has no desire to enter the field of 
rate or service or securities regulation 
in any case where the State can act. 

Favors Cooperation. 

Asking cooperation between States and 
the Federal Government, Mr. Merrill said 
that in his opinion it is better that the 
authority of the two agencies should 
overlap than that there should be any 
zone within which neither has authority. 

The full text of the statement follows: 

The authority exercised by the Fed- 
eral Government over water powers rests 
on the three separate bases. The United 
States is owner of the public lands, and 
these lands may be used or disposed 
of only in such manner and for. such 
purposes as Congress may direct. 
Through its power to regulate interstate 
and foreign commerce Congress has 
jurisdiction over navigable waters and 
may determine what structures may be 
erected in them, and, so far as their 
navigability may be affected, what struc- 
tures may be erected in their tributaries. 
The manner in which international 
waters may be diverted and used is the 
subject of treaty between the nations 
concerned, and the sole power in this 
country for making and enforcing 
treaties is the Federal Government. This 
Federal authority is exercised to a more 
limited extent than the State authority, 
applies to a much smaller number of 
developments, and comes into effect only 
in the case of issuance of permit or 
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Hawaiian Governor Favors 
Air Base at Pearl Harbor 


Establishment of an air base in Pearl 
Harbor, Honolulu, Hawaii, by the Gov- 
ernment was advocated by Governor 
Wallace R. Farrington, of Hawaii, in an 
oral statement made October 24 at the 
White House. Governor Farrington also 
said he favored increasing not only the 


| air forces of Hawaii but the land and 


naval forces there because of the com- 
mercially strategic importance of 
Hawaii. 

The Federal Government is reclaiming 
a large area in Pearl Harbor which, Gov- 
ernor Farrington said, he felt should be 
condemned and made a base for air 
operations. The area, he said, ultimately 
would have to be taken over by the 
Government for that purpose, and he 
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Sittings Resumed 
To Plan Revision 


Of Revenue Acts: 


Joint Committee. Considers 
Proposals for Modifying 
Administrative Features 

of Law. 


Tax Policy Explained 


By Chairman Green 


Favor Cut of $150,000.000 in | 


Treasury Receipts, But Op- 
pose Raising Exemp- 
tion of Corporations. 


The Joint Committee on Internal Rev- | 


enue Taxation, assembling for the first 
time since early last Spring, met in 
Washington, D. C., October 24, to agree 
upon recommendations 
ministrative features 
laws, to be embodied in the program, 
under consideration, for revision of the 
revenue laws to be submitted by the 
Committee for approval of the 
Congress. 

The joint committee is composed 
five members of the Senate Committee 
on Finance and five members of 


It was created under the Revenue Act 


of 1926 “to investigate the operation and | 
effects of the Federal system of internal | 


and: to make recom- 
the result of these 


revenue taxes,” 
mendations as 
studies. 

Tax Rates Not Considered. 

Its work does not touch the question 
of rates, which the full Committee on 
Ways and Means of the House will con- 
sider at hearings to begin October 31, 
and subsequent executive sessions pre- 
liminary to the convening of Congress 
on December 5. 

The meetings of the Joint Committee, 


which are planned to continue during the | 


rest of this week, are executive. Its 


advisory Committee, according to the ex-’ 


pectations of the Committee, will meet 
with the Joint Committee this week. 

The Joint Committee’s expert person- 
nel, headed by its general counsel, 
Charles D. Hamel, and its assistant gen- 
eral counsel, E. H. McDermott, have 
been busy throughout the summer and 
autumn studying the problems 
formulating a tentative program for the 
Joint Committee members’ consideration. 

Views on Tax Reduction. 

Representative Green (Rep.), of Coun- 
cil Bluffs, Iowa, chairman of the House 
Ways and Means Committee and chair- 
man of the Joint Committee, returned 
to Washington October 24, He issued 
a statement which follows in full text: 

“I observe that an article appeared 
in the Sunday paper stating that I fa- 
vored the raising of the exemption from 
the corporation tax of all corporations 
whose income did not exceed $25,000, 
and that this plan had been worked out 
by Congressman Garner and myself. 

“I have never suggested or intimated 
this plan or anything like it to any one, 
nor would I approve it; and I have had 
no conferences with Congressman Gar- 
ner. I have stated repeatedly, to the 
contrary of what appears in the article, 
that I favored a general reduction in the 
corporation rates, and I am utterly at a 
loss to understanc how such an article 
came to be published. 

Favors $150,000,000 Cut. 

Mr. Green, in a recent statement, ex- 
pressed the view that a tax reduction of 
$150,000,000 could be made by Con- 
gress at the hext session, and that a tax 
bill could be enacted before March 15, 
1928, so that its provisions would be 
applicable to the hext year. He said it 
would take them longer than that to bring 
about the revision of the tax laws con- 
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| Western Senators 


Plan Farm Relief. 


Mr. Norris Says That New 
Group Will Withhold Conclu- 
sions Until Others Arrive. 


Senator Norris (Rep.), Nebraska, in a 
statement issued October 24 on behalf 
of the group of. western Republican Sen- 
ators recently organized to promote the 
interests of the West, declared that this 
group is still discussing farm relief 
legislation but will not attempt to reach 
conclusions until more western Senators 
reach the Capital. 

“We are interested in farm relief and 
we are discussing all matters relating 
to farm relief,” the statement reads. 
“We are not attempting in the absence 
of many western Senators to reach con- 
clusions. There is no disagreement as to 
our plans and purposes, but as to details 
we will endeavor to reach conclusions 
when more of our friends are here.” 

The statement was issued following 
a closed meeting of the western group 
October 24. Besides Senator Norris, 
those present were: Senators Borah, 
Idaho; Nye and Frazier, North Dakota; 
Brookhart, Iowa, and McMaster, South 
Dakota. 


Will Study 





respecting ad- | 
of the revenue | 


| sioners William S. Hill, 
70th | 


| 
of | 
| the Pacific Coast, and to submit to the 
the | 
House Committee on Ways and Means. | 
| made public by the Board. 


and | 








Supreme Court 
To Declare Recess 


A recess of threc weeks covering 
the period from October 31 to No- 
vember 21 will be taken by the Su- 
preme Court of the United States, it 
was announced from the bench on 
October 24, by the Chief Justice of 
the United States, William H. Taft. 
The Court has been in session on its 
October term, hearing arguments 
daily and rendering decisions and 
issuing orders each Monday, since 
October 3 


‘Committee Appointed 


To Consider Sale of 
Federal Ship Lines 


New Terms 
Sale for Three Cargo Serv- 
ices on the Pacific 

Coast. 


A committee, consisting of Commis- 
Philip S. Teller, 
and Jefferson Myers, was designated by 
the United States Shipping Board on Oc- 
tober 24 to consider the proposed sale of 
three Government-owned cargo lines on 


Board as promptly as _ possible new 
tenders of sale, according to a statement 


At its meeting on October 24 the 
Board had before it for consideration 
tenders for the sale of three Pacific serv- 
ices, together with two Atlantic cargo 
lines, but deferred action on all of the 
lines until the committee submitted new 
tenders for the Pacific services. 


Interchange System Favored. 


Commissioner Myers, of Portland, 
Ore., Pacific.Coast member of the Board, 
stated orally on October 24 in connec- 
tion with the appointment of the com- 
mittee, that the salient question at issue 
was wheher the Pacific Coast services 
should be permitted .to operate on an 
interchange of ports system. Endorsing 
this type of operation, Mr. Myers de- 
clared that it would establish transporta- 
tion that would build up the commerce 
of the country. 

Mr. Myers explained ,that if the inter- 
change of ports system was adopted it 
would permit any of the ships of the 
three Pacific services to take any cargo 
offered to any Oriental port, instead of 
on a designated schedule as at present, 
and would operate in a similar manner 
on freight originating in ports of the 
Orient for delivery to Pacific Coast 
ports. It also would permit the Ameri- 
can lines to compete with foreign cargo 
ships that operate on an inter-change 
of ports system) he said. 

Would Save Time. 

“The interchange of ports system,” Mr. 

Myers declared, 


up the small ports, and permit delivery 
of goods direct to the purchaser. It 


would establish a mode of transporta- | 
tion that would build up the commerce | 


of this country.” 

Mr. Myers said that the committee 
also would consider the- question of 
whether or not the Board should re- 
quest a guaranteed five year operation 
of the Pacific coast services over the 
same routes, or whether 10 years guar- 
anteed operation should be requested. 
The Ship Sales Committee, in submitting 
the first tender for advertising the lines 
for sale, he said, requested 10 years 

[Continued on Page 3, Column 1.] 


Air Mail | Increased 


By Lindbergh Tour 


Postmaster General Announces 
Gain in Poundage During 
Recent Months. 


The PostmaSter General, Harry S. 
New, in a letter to the President of the 
Daniel Guggenhiem 
motion of Aeronautics, Harry F. Guggen- 
heim, of New York, expressed the 
Opinion that there was a gain in air mail 


poundage as a result of the tour of Col. 


Charles A. Lindbergh, who has just com- 
pleted a tour of 48 States in his plane 
the Spirit of St. Louis. 

Mr. 
difficult to exactly determine what por- 
tion of the increase was due directly 
to the tour. In his letter Mr. New at- 
tached a tabulation showing the air mai! 
traffic for a six months’ period from 
April to September, 1926, as compared 
with April to September, 1927, 

The full text of Mr. New’s letter and 
enclosure follows: 

My Dear Mr. Guggenheim: I have 
your telegram of October 14 in which 
you make a request that you be fur- 
nished with a statement showing the 
effect on air mail poundage that Colonel 
Lindbergh’s tour may have had, 

There is without dcubt a substantial 
encouragement which has been given to 
the us+: of air mail by Colonel Lind- 
bergh’s tour. It is quite difficult, how- 
ever, to exactly determine what portion 
of the increase is due directly to the 
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Recommendations 
Made for Uniform 


Consular Practice 


Eighteen Resolutions Adopt- 
ed by Pan American Com 
mission to Simplify 
Procedure. 


Usage Is Approved 


of 


“would stop waste of | 
| time, take_away congested cargoes, build | 


Fund for the Pro- | 


New said, however, that it was | 


| destination 





| the Bureau 
| Commerce, as Secretary. 
| of the Drafting Committee was Senor 
don Luis Bogran, Minister of Honduras; 
| the 
| Seminario, Consul General of Ecuador at 


| gether with 


| convention, 


| ing,” Dr. 
i materially toward efficiency and econ omy 





Of Standard Invoice 


Proposals to Be Submitted to 
Conference of American 
States Meeting in Havana 
Next January. 


Eighteen resolutions recommending a 
more uniform and standardized consular 


| practice between the Republics of the 
| Americas were formally signed by the 


delegates to the Pan American Commis- 


| sion on the Simplification and Stand- 
| ardization of Consular Procedure which 
| held its concluding session on October 24. 


Among the recommendations, which 
the Commission singled out as most im- 
portant, were the adoption of a common 
form ‘of consular invoice, the adoption 
of the metric system of weights and 
measures in consular documents, the 
equality of status in the use of the cur- 
rencies of the countries of origin and 
in consular invoice forms, 
the reduction of the number of ship- 
ping documents which require consular 
certification, and uniformity of consular 


| practice by the different consuls of the 


same country within another country. 


Service Principle Favored. 


While unanimity of opinion could not 
be reached on the question of consular 
fees, it was stated in the report of the 
Commission that a majority of the dele- 
gates believe in the principle that con- 
sular fees should be collected for serv- 
ices rendered rather than as a means of 
revenue. 

The resolutions formally approved on 
October 24 will be submitted, it was 
pointed out, to the Sixth International 
Conference of American States which 
meets at Havana in January, 1928, and 
subsequently to the individual govern- 
ments. 

Frederick T. F. Dumont, Consul Gen- 
eral of the United States and delegate of 
the United States, acted as Chairman of 
the Commission, with Henry Chalmers, 
Chief of the Foreign Tariff Division of 
of Foreign and Domestic 
The Chairman 


other members 


being Jose I. 


San Francisco;. Francisco  Suastegui, 
Commercial Attache of Mexican Em- 
bassy here; Juan Vicente Ramirez, 
Charge d’Affaires of Paraguay, and J. 
A. de Buenavista, Secretary of the 
Peruvian Embassay. 
Resolutions Embody 
The ful te 


Recommendations. 
st of the resolutions, to- 

introductory statement 
approved as the report of the Commis- 
sion, follows: 

Introduction: The Pan American Com- 
mission for the Simplification and Stand- 
ardizatien of Consular Procedure, con- 


; vened pursuant to a resolution of June 


6, 1927, of the Governing Board of the 


| Pan American Union following a specifie 
| recommendation of the Third Pan Amer- 
| ican Commercial Conference. 


The Commission has prepared a set 
of Resolutions suitable as a basis for a 
and these are submitted for 
the consideration of the Governing Board 
with the request that they be transmit- 
ted to the respective Governments, mem- 


| bers of the Pan American Union, in or- 


der that the Governments may, if they 
so desire, use them as a common basis 
for instructions which the countries may 


| issue in this regard to their respective 


[Continued on Page 3, Column 2.J 


‘Engineering Bureaw’ .. 


Pro oposed by Dr. Work 


Secretary of the Interior Says — 
Creation Would Better Co- 
ordinate Activities. 


The Secretary of the Interior, Dr. 
Hubert Work, stated orally on October 24 
that he believed that all engineering ac- 
tivities of the Government should be 
brought under one head as a bureau of 


| the Department of the Interior. 
| 


Such action, Dr. Work said, would re- 
sult a better coordination of the 
work. It would make possible the devel- 
opment of engineering policies and the 
bringing into the service of the Govern- 
ment many experts of engineering prob- 
lems. He stated: 

“The creation of a bureau of engineer- 
Work said, “would contribute 


in 


of administration.” 

Dr. Work did not name the bureaus 
and divisions of the Government which 
would be effected by the creation of such 
a bureau 





‘ 


TODAY'S 


‘PAGE INDEX 


Treasury Presents Plan to House Committee 
For Revision of Administrative Clauses of Tariff Act 


> 


New Basis Requested 


. ForFixing of Values 


Elimination Sought of Method 
Based. con Cost of 
Production. 


[Continued from Page i-] 
method of fixing’ values for customs pur- 
poses. He suggested eliminating the 
cost and substituting an enlarged defini- 
tion of United States values which would 
permit an estinaated value to be placed 
on imports for which there was no defi- 
nite United States value or foreign value, 
the estimated value to be based on the 
value of the most nearly comparable 
article sold in the United States. 

It is recommended by the Customs 
Division, Mr. Camp said, that in cases 
where a ship er route from one foreign 
port to anther puts in at an American 
port in distress loaded with a cargo of 
liquor the customs officials be authorized 
to demand a surety bond for a loading 
certificate in a foreign country. 


W ould Charege Regulation 


For Land Frontiers 

Mr. Camp declared there is need for 
clarification of the law regarding the 
protection of the original bill of lading 
at points where merchandise crosses a 
land frontier. He suggested that a dupli- 
cate bill of lading: certified by the rail- 
road stamped ““non negotiable” be made 
legally acceptable when merchandise is 
shipped into the United States from a 
contiguous foreign territory. 

In cases Where the owner of a ship- 
ment at adistamt point assumes liability 
directly and relieves the broker there 
should be a bond required from the owner 
such as isnow Fequired from the broker, 
Mr. Camp said. 


Mr. Camp also recommended that the | 


privilege of amending entry be limited 
to the time prior to the examination of 
the merchandise by the appraiser, an 
assistant to the Appraiser, or anexaminer, 
and that the law should compel the im- 
porter to file bis amended entry within 
10 days of the date upon which he 
files an application for that purpose. 
There should also be an amendment to 
Section 489, Mx. Camp said, to compel 
the payment of additional duties within 
30 days of the date upon which they. are 
levied, upon peMalty of having any pro- 
test against the additional duties 
voided. 

He also suggested that the importer | 
be allowed 30 days in which to file | 
an appeal froma the appraisal by a cus- | 
toms officer irsstead of 10 days as at 
present. The Government nw has 60 
days to file such an appeal, he said, and 
it was felt that the importer should be 
given a lounger” time. 

Several mensbers of the subcommittee 
questioned Mr. Camp about the advisa- 
bility of the present provision of law 
which makes a considerable difference 
between the dutty paid on jewelry when 
mounted or assembled and the component 
parts of the same jewelry unassembled. | 
Mr. Camp declared this was due to the | 
provisions of the law and could not be | 
changed by administrative action. 

Section 510 authorizing the customs 
service to demand access to the books of 
exporters in foreign countries and if 
access is refused permitting the Secre- 
tary of the Treasury to embargo the 
goods of such firms, has been the cause 
of considerable controversy, Mr. Camp 
said. He reeOmmended a penalty as- | 
sessment of 50 per cent on the goods | 
of such foreigm exporter rather than | 
the embargo, 

The Treasury Department rec- | 
ommends that warehouse bonds by | 
authorized surety companies be required | 
in cases where dutiable goods are ad- | 
mitted under bond at the risk 
owner, Mr. Camp said, and it 
recommended that authgity be given 
for reimbursement of owners for loss | 
of merchandise by theft or otherwise 
while in the custody of customs. 

Summary forfeiture of all seizures of 
intoxicating liquor regardless of walue is 
also recommended by the Treasury, Mr. 
Cam) said, in order to relieve the Gov- 
ernment of the expense of storing large 
quaitities of Liquor. 

In addition to the general authority 
now given to the Secretary of the Treas- 
ury to prescribe regulations for the ad- 
ministration of the Tariff Act, Mr. Camp 
recommended that the Secretary be 
given authority to require bonds in his 
discretion, 

Additional Qualifications for the licens- 
ing of customs house brokers were advo- 
cated by Mz. Camp. His suggested 
amendment ~wvould enable the Depart- 

ment to require a showing of ability to 
be of and would 
also permit the penalties, 


for vio- 


al 


aiso 


of the | 
also 


is 


serv ice to importers, 
imposition of 
including rey Ocaation of licenses 


lation of reg ulations, 
Higher Salaries 
Asked for E7employes 

Joseph H. Baramble, President of the 
Boston Branch the Nationai Customs 
Service Association, was the next wit- 
ness. He cited 
that the costs 
far more rapidly than the 
the customs enaployes. 

Alexander 
Boston Exanziners Association, mext ad- 
dressed the subcommittee and advocated 
that salaries paid to examiners of cus- 
toms be made comparable to salaries 
paid for sinsilar work in 
dustry. 

The next 
committee 


of 


increased 
of 


of living have 
salaries 


Witness heard by the 
was Adolf Freifeld, repre- 
senting the inspectors of the Port of 
New York. He advocated a charge in 
the classification promulgated by the 
Bureau of Efficiency, which, he said, 
makes it inspossible for the imspectors 
to obtain amy increase in pay. A sys- 
tem of yearly automatic promotions 
within the lower grades was suggested. 

Recommendations of the collectors of 
customs at the larger ports for adjust- 
ment of salaries of customs imspectors 
from $2,400 a year to $4,000 for super- 
vising inspectors should be followed, 
Representative Celler (Dem.), of Brook- 


me (TEE 


| deck on the ship, high above. 


| old. 


figures designed to show | 


Diebold, representing the | 


private in- | 


sub- | 
| If the wrong is not righted that discon- | 
tent will become in time, sullen resent- | 


412) 


lyn, N. ¥., told the subcommittee. In his 
statement he said that the Bureay of 
the Budget is sympathetic to an increase 
and that General Lord. Director of the 
Budget, was on record as saying that he 
was willing to approve $800,000 for ad- 
ditional salaries, which, Mr. Celler said, 
is inadequate. Mr. Celler’s views, as 


| lows in full text: 


Would Raise Inspector’s 
Salaries to $4,000 


Your deliberations must lead you to 
the conclusion that the salaries of the 


| ingly low. Forty years ago the average 
| salary in the service was $1,435, while at 
| the present time it is $1,990. During the 
| same period the scale of living has ad- 
; that all Iwxuries and many necessities 
| arenow far beyond the reach of the cus- 
| toms personnel. 
| over $579,000,000 in the fiscal year of 
| 1926. Customs salaries were less than 
| 3 per cent of that amount. 
any private industry where 
| can be cut as low as that. 
| economy. It’s parsimony. 

| At the Port of New York it costs only 
| two-tenths of 1 per cent to collect the 
| customs, which in the fiscal year 1926 
| amounted to over $323,000,000. 
| son is plain. 
| appraisers and guards like 


| give them starvation wages. 
| 





labor cost 


slaves and 


I have often been down to the piers 


| 
| and watched these men examine passen- | 
ger baggage. They work with unmatched | 


| 
| . 
| and thoroughness. This 
as a_ traveler 


energy, tact 
| summer I disembarked 
| from Europe on the 8. S. 
| Pier 86, North River, New York. wo 


| thousand seven hundred tourists rushed | . 
| ment of State October 24 and follows in 


| full text: 


some 7,000 
Six thou- 


| down the gangway to meet 
|members of their families. 


were soom spread all over the pier. 


| 
| 
| 
| 
| 
| 
| 


and appraisers quietly and patiently 
hours the pier was cleared of travelers, 
their relatives and their baggage. They 
had worked 
and celerity. That was a typical day. It 
was no novelty for these men. Most of 
them have- grown gray in the service. 
They know how to work with dispatch 
| and cool-headedly. 


and during the tourist season it is a com- 
mon occurrence to have seven and eight 
big ocean liners arriving each morning, 
loaded with tourists and baggage. 
day, recently, 9,000 ocean 
landed there. As soon as the inspectors 
|and appraisers finish one ship, they 


and intelligence can do this work with 
any degree of proficiency, and with profit 
to the Government. 

The tourist leaves the dock and has 


praiser, but the work of the inspector 
and appraiser continues long after that 
tourist has left the dock. They have 
their declarations, manifests, entries, 
liquidations, and what not to consider. 
Their work is not by the clock. That 
work invades their evenings, their Sun- 
days and _their holidays. 

I have accompanied them 





down New 


; York Bay from the Battery in the early 


winter mornings, to meet the ships an- 
chored at Quarantine. I have climbed 


| with them the shaky narrow ladder lead- | 
to the | 
One mis- | 


ing from the Revenue Cutter 


step on that ladder means a plunge into 
the icy waters of the Bay. Many of 


those mem have gone up that ladder for» 


over 30 years. Then, too, the Revenue 


Cutters used for the trip are mere rot- | 


over a quarter of a century | : : ; 
| which arises from election to power of 


ten hulks, 
They offer no protection to the 
winter blasts and storms. 
their tasks 

thus struggled 
continue so to 


7 about 
They have 
and will 


Probably there is no pranch of Gov- 
ernment service, outside of the Prohibi- 
tion Bureau, where opportunities for 
venal conduct are greater. Yet, among 


| Customs men, there is little or no graft. 


Particulartly among the inspectors and 
appraisers there has always existed a 
pride of office. They are rightfully jeal- 


honesty. I, 
the New 
telligent 


personally, know many of 
York men. They are highly in- 
and have a thorough knowledge 


| of customs affairs—an intelligence and 


worthy indeed of a far bet- | : i 
] Po ar et- | been directed to take aerial photographs 


knowledge 
ter compensation than now received. 

If the fine traditions of the service 
re to be maintained, the salaries must 
be increased. The older men can’t leave 
But how are their ranks 
to be veeryited when death 
| them? Young men of tact and intelli- 
; gence are not attracted. 
where. The future of the 
really im jeopardy. If we 
heed we 


the service, 


service is 


the men. deprived of a living wage, will 
with “itching palms” stoop to chicanery 
and bribery—vices which do not 
taint the customs branch and never will 
as long as the present 
mains. 
| We heard the plea of the postmen and 
| raised their salaries. We should do no 


less for the men in the Customs branch. | 
A laborer in the post office gets $1,500, | 
doing the same | 


the same man 
at the Customs House gets $1,320. 
disparity is breeding discontent. 


while 
work 
Such 


ment. 

The collectors at the larger ports rec- 
ommended as far as inspectors were con- 
cerned, salaries ranging from $2,400 to 
a maximum for supervising inspectors 

| of $4,000. The collectors know the re- 
quirements and can gauge the 

Their avoid should 
Such a range 

self-respecting entrance salary 


salaries. be 
lowed. 


| proper 


| and allow for meritorious service leading 


| to promotions. 


|} Similar and proportional increases 


embodied in a prepared statement, fol- 


men in the customs service are shock- | 


vanced so rapidly and to such a height | 


Customs receipts were | 
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| Restoring of Morale 
| Often Necessary in 
| 


| Restriction of Power | 
of Embargo Favored | Preparation of Disabled Per- 
sons for Vocations In- 
volves Varied Processes. 


| 

’ . 

‘Physical Ills Cured 
should be made in the appraisers divi- es 


sion and other branches of the service. | Elimination of Defects Follow- 


In any eveni it is well to keep in mind ag 
that the Bureau of the Budget is sym- | ed By Training for 
Positions. 


| Financial Penalty Suggested | 
for Firms Refusing 
Access to Books. 


pathetic to an increase. General Lord, 
in 1926, was willing to allow $800,000 
for additional salar:. That would be an 
average of $100 a man, there being 8,000 
men in the service. But that, of course, 
is inadequate. Especially so when we 
recall that the postal employes averaged 
a $300 raise. 


General Chamorro 


Vocatidnal rehabilitation is sometimes 
dependent upon factors other than voca- 
tional, it was stated on October 24 by 
the Federal Board for Vocational Edu- 
cation, 

In order to rehabilitate a man or 
| woman vocationally, the Board pointed 
| out, it is often necessary first to effect 
physical reconstruction, restoration of 





Try to find | 


That’s not | 


The rea- | 
We work our inspectors, | 


| nonrecognition 


Leviathan at | 
| the Nicaraguan 


sand trunks and miscellaneous baggage | 


There was confusion, crowding, noise. | 
| Yet, despite this chaos the inspectors, | , 
| aa 

ics 
| which are derived from the maintenance | 0 
| tion, he suffered a weakening or loss of | 
complete | 


went about their duties and in a few | 


with remarkable efficiency | 
| which they should be surrounded, they 


The Port of New York is a busy port, | 


One | 
travelers | 


| tackle another. Only men of experiencey| 


} tionally reorganized the country. 


forgotten about the inspector and ap- selves not to acknowledge the recogni- 


But, our men | 
uncomplaining. | 
and striven, | 
do—in the in- | 
terests of the Government; but they de- | 
serve ebiter consideration at our hands. | 


‘Plan Aerial Photos 


| Board. 


removes | 
They go else- | 
do not take | 
may be converting the customs | 
into another Prohibition Bureau where | 
now | 


personnel re- | 
But they will not endure forever, | 


’ 
proper | 


fol- | 
would permit a | 


morale, or even moral rehabilitation. 
The full text of the statement fol- 
lows: 
The dictionary definition of “rehabili- 


Eliminated by Treaty 


Refusal of Recognition of 
Candidacy for President of 
Nicaragua Explained. 


| capacity, privilege, or rank.” Thus, there 
may be as many forms of rehabilitation 
as there are states or capacities to which 
reinstatement or restoration may be 
Ac Fan en al | made. To illustrate, a man who had fol- 

Article II of the General Treaty of | Jowed a trade for a number of years be- 
Peace and Amity between the Central | 
American Republics, on which the De- | 
partment of State bases it stand on the 
of General 
Chamorro should he be a candidate for 
presidency, was made 
available for publication by the Depart- 


accident which befell him while at work. 
Being no longer able to work 
al | trade, discouragement and despondency 
Emiliana | brought about lowered morale and, as a 
result, he could not find employment of 
any kind. 
Moral Restoration Required. 

Having lost his economic status he was 
| forced to accept charity and later in 

Text Article II of the General 
Treaty of Peace and Amity of February | for himself and his dependents. The 
1, 1923. | social position of his family was ma- 

Desiring to make secure in the Repub- | terially re uced, and when, finally in 
Central America the benefits 


of 





of 
became involved in a dishonest transac- 
of free institutions and to contribute at 
the same time toward strengthening 
their stability and the prestige with 


Now, 
former 


his moral sensibility. 
rehabilitation for this worker 
declare that every act, disposition or 
measure which alters the constitutional | and moral status. af 
organization in any of them is to be| There are various agencies at work 
deemed a menace to the peace of said | nowadays that are in a position to pro- 
Republics, whether it proceed from any vide one or more of these rehabilitation 
public power or from the private citi- | services for persons who become the vic- 
zens. - | tims of varied misfortunes. There are 
agencies, both public and private, whose 
business it is to assist disadvantaged 
persons to become restored or rehabili- 
| tated to their former status. The reader 
is aware of the many types of social and 
other service which are available to 
assist classes in society who are unable 
of their own initiative to work out their 
own social, moral, or economic rehabili- 
tation. 

In order to accomplish vocational re- 
habilitation it is often necessary to effect 
first physical reconstruction, restoration 
| of morale, or even moral rehabilitation. 
As a result, economic and social rehabili- 


Leaders Not Recognized. 

Consequently, the Governments of the | 
contracting parties will not recognize 
any other Government which may come 
into power in any of the five republics | 
through a coup d’etat or a revolution 
against a recognized Government, so 
long as the freely elected representatives 
of the people thereof have not constitu- 
And 
even in such a case they obligate them- 


tion if any of the persons elected as 
President, Vice President or Chief of 


State designate should fall under way A 
tation follow. In other words, vocational 


of the following heads: 1 

(1) If he should be the leader or one | rehabilitation of a physically disabled 
of the leaders of a coup d’etat or revolu- | person may involve several other forms 
| of rehabilitation, but it should be noted 


tion, or through blood relationship or | shoulc 
marriage, be an ascendent or descendent | that the vocational rehabilitation service 


or brother of such leader or leaders. | which has been established in the States 
(2) If he should have been a Secre- | is limited in so far as expenditures of 
tary of State or should have held some | funds and service are concerned to such 
high military command during the ac- | activities as are directed to vocational re- 
complishment of the coup d’etat, the rev- | establishment. 
olution, or while the election was being | 
carried on, or if he should have held this | 
office or command within the six months | 
preceding the coup d’etat, revolution, or 
the election. 
Furthermore, in 
nition be accorded 





of vocational advisement and training. 
However, when other 
necessary they are secured 
no case shall recog- 
to a government | these purposes. Therefore, the adminis- 
tration of a State program of vocational 
a citizen expressly and unquestionably | yehabilitation is concerned with other 
disqualified by the Constitution of his | 
country as eligible to election as Presi- 
dent, Vice President or Chief of State 
designate. 


| or incident to the service of vocational 
reestablishment. 
Physical Disabilities Removed. 
Since the inception of the rehabilita- 





| repeatedly demonstrated the importance 
of physical restoration in certain types 
| of cases. It is frequently found that 
physical disabilities, while apparently 
permanent or fixed in degree, are either 
wholly partially removable. Obvi- 


Of Laid-Up Fleets 


The Army Air Corps will take aerial 
photographs of the laid-up flleets of the 


United States Shipping Board, at the } or 


War has just announced. habilitation department would provide a 


The full text of the statement 
lows: 

At the request of the United States 
Shipping Board the Army Air Corps has 


fol- | 
| in the case of a person with a removable 
handicap. 
for bookkeeping of a once competent 
of the Reserve Fleets controlled by the 
These areial photographs will il- 
lustrate compilations and reports relative 
to the preservation of the vessels now | 
out of commission. 
Photographs will be made of the San | 
Francisco Fleet located in Southampton | 
Bay at Benecia, California, Patuxent 
River Unit consisting of passenger ships 
Agamemnon and Mount Vernon, located | 
in the Patuxent River south of Point 
Patience, near Solomon’s Island, Mary- 
the Caldwell Fleet located near 
Point, Hudson River, about 40 
miles north of New York City; and the 
Staten Island Fleets No. 1 and No. 2 lo- 
cated in Staten Island Sound. 


losed left wrist might be corrected by 


ment? Even though the stiffness of the 


not be restored, such correction of the 
defect as is possible should be provided. 


become an efficient bookkeeper despite 
the physical disability of a stiff wrist, a 
rehabilitation department would 
every effort to have the disability cor- 
rected. 
ter what the objective of his vocational 


| land; 
| Jones 


¥ ee restoration as is possible in his case. 





| Hawaiian Governor Favors 
Air Base at Pearl Harbor 


tween physical restoration and vocational 
rehabilitation. In one case physical 
restoration may in itsc!f be vocational 
rehabilitation; in the other it may be 
an antecedent to vocational rehabitation. 
Two illustrations will make this clear. 

A salesman could not continue at his 
work because of a se ere accident to his 
right leg which resulted in ankylosis of 
the knee joint, making it very difficult 
for him to walk. A surgical operation 
restored ability to walk and the occupa- 
tion was resumed, 

Double Rehabilitation Required. 

A young lady 20 years of age had 
never been employed because of infantile 

Governor Farrington, who has been in | paralysis affecting the loft leg, making 
Washington for some weeks in confer- | 
ence with officials of the Department of 
the Interior, called at the White House 
to say good bye to President Coolidge, 
preparatory to leaving for Hawaii. 


[Continued from Page 1.) 

urges that it be done now before the 
property enhances in value any more. 

Governor Farrington said he favored 
maintaining the present tariff duty on 
imports of sugar into the United States, 
If the duty of 144 cents on imports of 
sugar from Cuba were taken off “it 
would be a sad day for Hawaii,” he said. 
Hawaii, as a Territory of the United 
States pays no duty on its products 
shipped to the mainland. 





and crutches. Nothwithstanding a suc- 
cessful operati.n that made the use of 
even a brace unnecessary, she could 
not secure employment because she had 


tation” is “‘restoration to a former state, | 


came physically disabled as a result of an | 


at his 


| maintained 


| Entrance Wage Rate f or Common Labor 
| Decreases 


The average entrance wage rate for 
common labor in the United States on 
July.1 was 42.6 cents per hour as com- 
pared with 43.2 cents on January 1 and 
with 42.8 cents on July 1, 1926, accord- 
ing to figures just made pubtic by the 
Bureau of Labor Statistics, Department 
of Labor, based upon a recent survey. 

Thirteen industries requiring large 
numbers of common laborers are em- 
braced in the survey. The Bureau’s 


| statement: 

The term common labor has many in- 
terpretations among different industries, 
different localities 
Many em- 


and even or 


plants in the same industry. 


among 


ployers make a practice of increasing 
the rate of pay of a laborer after a 
stated length of service, ‘provided a suf- 
ficient degree of fitness for the job has 


is dropped. 
as to wage rates for common labor, the 


these statistics to entrance rates alone— 
that is, the data here presented 
based on rates of pay per hour given un- 
skilled adult male common laborers 
when first hired. 

This survey is limited to 18 important 
industries, which require considerable 
numbers of common laborers. Some 
establishments have reported two rates 
—for example, one for the 10-hour day 





desperation to beg in order to provide | 


order to support his dependents, the man | 


| and his family meant restoration to for- | 
mer physical, vocational, economic, social | 


| Everything pertaining 
| will be on exhibit, including raw mate- 
rials, semimanufactured goods and motor | 
| the Pacific division; the lowest average 





| *Truxton”’ 

The vocational rehabilitation service | 
has been conceived fundamentally as one | 
services become | 
through | 
agencies which operate specifically for | 


forms of rehabilitation only as antecedent | 


| Admiral Mark L. 
| ported to the Department of the Navy. 


| tion work in the States experience has | 


service of “training around a disability” | 


| tober 
For instance, how could the training | 


stenographer be justified, when an anky- | 
opération or through therapeutic treat- | 
wrist could not be completely removed | 
and former speed in typewriting could | 


That is to say, although a person might | 


make | 
Every disabled person, no mat- | 
rehabilitation, is entitled to such physical | 


In practice there are two relations be- | 


necessary for walking the use of a brace | 


though it is apparent that the lowest 


rates are shown for those geographic | 
| divisions where ‘there are large numbers | 


of colored or Mexican workers, while the 
highest rates are shown for 


Berlin Plans International 
Aeronautics Exposition 


[Continued from Page 1.] 

or in exhibition or competitive flights. 
There will also be booths at the exhi- 

bition for manufacturers 

motors and accessories of all 

to 


kinds. 
aeronautics 


fuel. Aeronautics schools and publigsh- 


| ers of aeronautical magazines will be 


represented. 


In the partitioning of the exhibition | 


space, the authorities state that abso- 
lutely no partiality will be shown, and 
that foreign exhibitors should be allowed 
to exhibit on the same basis with the 
German concerns. The fair will also 
include all kinds of exhibition flying, and 
competitive flights are being arranged. 
Complete information regarding the 
participation in the fair may be ob- 
tained from  Ausstellungs-Messe-und 
Fremdenverkehr samt der Stadt Berlin. 


‘Chinese Shots Hit 
American Destroyer | 


Unable to Locate 
Fire from Rifles and Field 
Guns on Yangize. 


The Destroyer “Truxton,” of the Asi- | 


atic Fleet, was fired upon, October 21, 
from the south bank of the Yangtze 
River, several rifle bullets striking the 
ship while shells fell near, the Com- 
mander-in-Chief of the Asiatic Fleet, 
Bristol has just re- 


Admiral Bristol, in this dispatch, 
stated that the incident had been brought 
to the attention of the Chinese au- 
thorities. 

The full the Departmental 


text of 


| statement follows: 


Admiral Mark L. Bristol, U. S 


the Navy Department: 
“About 50 miles above Wuhu in 

Nanking and the Hankow armies on Oc- 

21, the United States 


“About 40 rifle shots 
from field guns were fired. Several 
rifle bullets struck the ship near 
bridge and the shells fell near. 

“This has been brought to the atten- 
tion of the Chinese authorities through 
our consul general. The fire was not 
returned because the guns could not be 
located.” 

The destroyer “Truxton” is commanded 


and 5 


| by Lieut. Comdr. H. H. Good, U. S. N., 


of Indiana. 


never been trained for a 
course :n stenography enabled her to se- 
cure profitable employment. 

In the second instance 
restoration did ‘not of itself bring about 
vocational rehabilitation, although it 
was a logical antecedent to vocational 
rehabilitation. Thus, it becomes evident 
that whenever a disability is removable, 
either in whole or in part, physical 
restoration should be provided 
any attempt is made to effect vocational 
reestablishment, 

Illustrations might be duplicated 
showing the involvement of vocational 
rehabilitation with other types of re- 
habilitation. A frequent result of acci- 
dent is loss of work mcrale. Perhaps 
the disabled worker may feel that he 
| can never again return to his 


or because of a feeling that because 
of his handicap he is unable to continue 
} at his former work. Vocational 
habilitation in such case cannot be ac- 
complished unless there is a 
tion of morale, 


findings are summarized in the following’ 


| Paper and pulp 


been developed; otherwise the employe | 
Owing to these difficulties | 
in the way of securing comparable data 


Bureau of Labor Statistics has confined | 





are 


; West North Central 


and one for the 8-hour day, or one for | 
| white and one for colored or Mexican 
workers; these distinctions have not been | 
in the tabulated data, al- | 


localities | 


| Highest Average Rate 


|} pears 
| by 46.3 cents in the automobile indus- 
j try; 
| cents, appears in the sawmill industry. 
of airplane | 





_N,, | 
| commander-in-chief of the Asiatic filect, | 
_ OF et ak > | has reported the following incident to 
eee . ‘ | reques ard, the Department of | ously, it is unthinkable that a State re- | 
ous of their reputation for professional | request of the Board, the Depart “| the | 


vicinity of the engagement between the | 


destroyer | 
‘Truxton’ was fired upon from the south | 
| bank of the river. | 
rounds 


the | 





vocation. A | 


physical | 


before | 


former | 
job because of fear of another accident | 


Te- | 


restora- | 
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Slightly in 13 Industries 


Rehabilitation Work Highest Average Compensation Reported in General Con- 
tracting, Followed by Automobiles. 


where an 8 hour day is more or less pre- 
valent. 

The industries included in this study 
and the number of common laborers in 
each on July 1, 1927, employed, at en- 
trance rates, in the establishments re- 
porting are as follows: 

Survey Limited 
To 13 Industries 


Automobiles oe 

Brick, tile, and terra cotta...... 

Cement 

Electrical machinery, apparatus, 
and supplies 


5,604 
3,117 
1,842 


2,888 


| Foundry and machine-shop prod- 


ucts 
Tron and 19,93 
Leather 2,874 
Lumber (sawmills) .. 13,304 
7,341 
3,738 
6,327 
15,989 
36,468 


er 


Petroleum refining 
Slaughtering and meat packing. . 


Total 128,720 
The number of common laborers re- 
ported in each of the nine geographic 
divisions of the United States is: 
No, of 
laborers 
New England 6,922 
Middle Atlantic ....sccccscseee G4,872 
East North Central ............ 30,13 
10,339 
South Atlantic 
East South Central 
West South Central ... 
Mountain 
Pacific 


ROVE S-6-t0 00 Hb ROR eee 128,720 

The weighted average hourly rate for 
the several industries combined is 42.6 
cents, both the lowest and the highest 
rates reported being in general contract- 
ing, the lowest, 15 cents, in the South- 
Atlantic division, and the highest, 
$1.1215, in the Middle Atlantic division. 


In General Contracting 

The highest average rate per hour 
in any of the industries, 48.2 cents, ap- 
in general contracting, followed 


and the lowest average rate, 32.2 


The highest average rate in any geo- 
graphic division, 47.2 cents, appears in 
the Middle Atlantic division, followed 
by 46.7 in both the New England and 
East North Central division, and 46.5 in 


rate, 27 cents, appears in the East South 
Central division. 

The weighted average entrance rates 
per hour for all industries covered, in- 
cluding general contracting, have been 
as follows in cents: 

July 1, 1926 
October 1, 1926 ... 
January 1, 1927 
July 1, 1927 

Omitting the data for general con- 
tracting, which was first included in 
these compilations on July 1, 1926,-aver- 
age entrance rates per hour for the 
periods studied have been as follows in 
cepts: 

January 1, 1926 
April 1, 1926 

July 1, 1926 
October 1, 1926 
January 1, 1927 ... 
July 1, 1927 


| 
| Airplane Made in Bremen 


Appears to Fly Backward 


[Continued from Page 1.] 
States, which are of the vintage of 1910, 
or thereabouts. The plane, when in 
flight, appears to be somewhat similar 
to the usual types, but to be flying back- 
ward. 

The inventor of the plane declares that 
the placing of the tail with the elevator 


The Auited 





Dismissal Sought 
In Case Involving 


Illegal Book Sales 


Federal Trade Commission 
Asks Court to Stay 
Proceedings. 


Violations to Cease 


Chicago Firm Agrees to Desist 
from Certain Misrepresen- 
tations in Trade. 


The Federal Trade Commission stated 
on October 24 that it had moved the 
United States Circuit Court of Appeals 
for the Seventh Circuit to dismiss pro- 
ceedings recently instituted against the 
Standard Education Society of Chicago, 
Illinois. 

Evidence indicating that the concern 
had not observed an order prohibiting¥ 
certain misrepresentations of its ponte 
had brought about the court action, %t 
was stated. According to the Commis- 
sion, the respondent is now striving to 
comply with the order. 

The full text of the statement follows: 

The Federal Trade Commisison has 
moved the United States Circuit Court 
of Appeals for the Seventh Circuit to 
dismiss proceedings instituted by the 
Commission against the Standard Edu- 
cation Society, of Chicago. This action 
was taken because of present efforts of 
the respondent to comply with an or- 


| der to cease and desist issued against 


it by the Commission in 1923. 

Following the issuance of the order in 
1923 it was learned by the Commission 
that the Standard Education Society was 
not observing the order. This resulted 
in the Commission’s taking the case to 
Federal court to ask for enforcement. 
In recent months the society has in- 
formed the Commission that it is making 
efforts to comply with the original order. 


Complaints Listed. 

The order called on the education so- 
ciety to cease and desist from the fol- 
lowing: 

(1) Representing to customers or 
prospective customers that the, usual 
prices which it receives or has received 
for any book, set of books, or any pub- 
lication, or any combination of books, 
sets of books, or publications, are greater 
than the price at which they are offered 
to such customers or prospective cus- 
tomers, when such is not the fact. 

(2) Representing that any book ow 
publication offered for sale by it is bound 
in “rich maroon levant,” or other leather, 
when such is not the fact. 

(3) Offering to its prospective cus- 
tomers honorary memberships in the 
Standard Education Society. 

(4) Advertising that the publication 
designated as “Standard Reference 
Work” has been officially adopted by 24 
States, or by any State. 

The Federal Trade Commission re- 
ceived from the counsel for the Standard 
Education Society a letter in which he 
declared he was convinced the respon- 
dent has taken reasonable steps to com- 
pel its salesmen to comply with the or- 
der of the Commission. He added he did 
not believe a thorough investigation 
would disclose serious or continuous vio- 
lations of the order although there may 
be spasmodic acts by different agents 
that are questionable. However, the 
counsel asserts that the home office of 
the company is endeavoring to clear the 
situation without necessity of further 
court proceedings. 
in front, prevents the plane from ‘turn- 
ing over after a bad landing. The ma- 
chine is a tailless, thick wing, twin trac- 
tor monoplane with the fuselage carried 
forward instead of aft. 

At the forward end of the fuselage is 
the elevator; the rudder is aft and above 
the wing. It runs on a very low three- 
wheeled chassis, the forward wheel be- 
ing under the elevator. 
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Committee Appointe 
To Consider Sale of 
Federal Ship Lines 


New Terms to Be Submitted 
to Shipping Board as 
Soon as Possible. 


Three Lines Involved 





Conimittee Member Favors In- 
terchange of Ports and 10 
Year Clause in Sale. 


[Continued from Page 1.) 
guaranteed operation for the 
coast services and only five years for 
the two Atlantic coast services. 

Favors Five-Year Clause. 

Declaring that he was in favor of the 
five-year clause, Mr. Myers said that 
the Board had sold “the cream of its 
services” under the five-year guarantee. 

The full text of the Board’s statement 
follows: 


The Shipping Board today selected a 
committee consisting of Commissioners 
William S. Hill, Philip S. /Teller, and 
Jefferson Myers, to consider the pro- 


Pacific 


posed sale of three Government-owned 
cargo lines operating from Pacific coast 
ports, and report promptly to the full | 
Board, submitting new tenders of sale 
for the Board’s consideration. The | 
tenders which were before the Board 
today were considered and it was decided | 
that they do not now meet the situation. 
The lines under consideration are as 
follows: 
Lines Considered. 

The American-Australia Orient Line, | 
operating a fleet of 19 vessels, aggregat- 
ing 174,616 deadweight tons, and now 
under the management of Swayne & 
Hoyt, Inc., of San Francisco. The line 
serves Pacific ports, Australia, New Zea- | 
land and the Orient. 

The American Oriental Mail Line, 
consisting of seven vessels of 66,570 
deadweight tons, and operated by the 
Admiral Oriental Line. This line, with 
home port at Seattle, operates between 
ports of Puget Sound and the Orient. 

Oregon Oriental Line, consisting of 10 
vessels of 85,703 deadweight tons, oper- | 
ated by the Columbia Pacific Shipping 
Company, of Portland, Ore. This line 
operates between Columbia River ports | 
and the Orient. 

American West African Line, consist- 
ing of 10 vessels of 82,352 deadweight | 
tons, operated by A. H. Bull & Company, 
Inc., of New York. This line operates 
between New York and the West African 
Coast. 

America France Line, consisting of | 
nine vessels of 78,141 deadweight tons, 
operated by Cosmopolitan Shipping Com- | 
pany, Inc., of New York. This line 
covers North Atlantic ports and Bor- 
deaux, St. Nazaire, Havre and Dunkirk 
(France). 





Radio Conference 
To Resume Sessions 


Are 
pared to Report at Plenary 
Meeting October 25. 


Pre- | 


Various Committees 


With various committees preparing to | 
report, the next plenary session of the 
International Radiotelegraph Conference 
avill be held October 25 at 2.30 o’clock 
in the United States Chamber of Com- 
merce building. No announcement was 
made as to the nature of the reports to 
be submitted to the full conference of 
delegates, who have been meeting in 
Washington for the purpose of drawing 
up an international treaty 
radio. 

An announcement October 24 informed 
the delegates that they have been in- 
vited to be guests of the Postal Tele- 
graph and Commercial Cables Company, 
and the American Telephone and Tele- 
@raph Company, on a tour of inspection 
of the plants and laboratories of these 
companies in New York City October | 
29 to 31. 

Leaving by special train from Wash- 
ington at 9 a. m. Saturday, October 29, 
the 250 invited guests will be guests at 
the Waldorf-Astoria Hotel of the com- 
panies. A banquet will be served that | 
evening, to be addressed by the presi- 
dent of the Postal company, Clarence | 
Mackay. 

A visit_to Mr. Mackay’s home at | 
Rosslyn, Long !sland, will be paid Sun- 
day, October 30, and on Monday, October |! 
3i, the, various technical plants will be | 
visited, with demonstrations given of 
television and talking motion pictures. 
The delegation will return in the special 
train Monday night. 


relating to | 


Hankow Embargoes 
Exportation of Cotton 


Shipments of Silk Cocoons 
Also Prohibited by 


Proclamation. 


The Nationalist Government at Han- 
kow, China, has issued a proclamation 
placing an embargo on the exportation 
of raw cotton, cotton goods and silk 
cocoons, the Textile Division of the De- 
partment of Commerce stated October 
24 upon receipt of advices from the 
American Consul General at Hankow, 
F. P. Lockhart. 

It was stated orally at the Textile | 
Division that this will have little effect | 
on the American trade, inasmuch as | 
little cotton or cotton goods is shipped 
out of Hankow, while a_ negligible 
amount of silk cocoons likewise is ex- | 
ported to this country. Most of the | 
Ghines. cotton exports to the United 
States come from Canton, it was’ said. 





Pan American Commission 
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Recommends 


Proposais for Unif orm Consular Practice 


Resolutions Call for Common Form of Invoice, Adoption 
of Metric System, and Reduced Number of Documents. 


[Continued from Page 1.] 


delegates to the Sixth International Con- 
ference of American States. 

The Commission adopted as a program 
for its deliberations the agenda pre- 
pared by the Organizing Committee. It 
decided that Proceedings should be pre- 
pared in both Spanish and English and 
declared the Spanish text to be official 
in any case of doubt with regard to pre- 
cise interpretation of the Resolutions. 
It further decided that a general sum- 
mary of the proceedings and the text of 
the Resolutions should be translated into 
French and Portuguese. 


Uniformity Would 
Aid Commerce : 

The Commission felt that, in order to 
arrive at complete uniformity in consu- 
lar preedure, it would first be necessary 
to arrive at relative uniformity in gscal 
and banking systems and weights and 
measures in the different countries. It 
was evident from the discussions that 
the majority of the delegates were con- 
vinced that uniformity of procedure would 
be of positive advantage to commerce 
and to each of the countries represented, 
and that efforts should be continued, in 
this direction until success is attained. 

This conviction, together with each 
delegate’s knowledge that it was not 


i possible at the present time, for each 


country to progress by identical steps to 
the desired end, led the Commission to 
recommend uniformity solely in those 


| concrete cases in whith the majority of 


the countries are already basically in ac- 
cord, and progressive simplification in 
other cases, as a means of ariving at the 
final goal of uniformity. 

The Commission takes especial plea- 


sure in bringing to the attention of the | ° , or lo} 
: “rr | ing on carrier to country of destination, 


Governments the fact that in the final 
resolutions uniformity is concretely 
recommended with regard to the follow- 
ing points: 

A. Adoption* of a common 


form of 


| consular invoice; 


B. Adoption of the Metric system of 
weights and measures in consular docu- 
ments, and parenthetical entry of the 


| equivalents in use in the country of ori- 


gin or destination being permitted; 
C. Equality of status in the use of the 


| currencies of the countries of origin and | 


destination, in consular invoices; 


D. Reduction in the number of ship- | 
ping documents which require consular | 


certification and 


E. Uniformity in the practices in the | 
| consular offices maintained by one coun- 


try within the territory of another. 
With regard to the other questions to 
which consideration was given, the Com- 
mission has limited itself to reeommend- 
ing the greatest simplification compatible 
with the special legislation of each 
country. ‘ - 
The majority of the delegates believe 
in the excellence of the principle that the 
fees collected by consular officers should 
be reduced to the amount necessary as 
compensation for the service rendered; 
however, they also believe that it is not 
practicable at the present time for the 
different countries to reform their fis- 
cal systems, wherein necessary, without 
taking into consideration many essential 


circumstances which by their very na- 
| ture 


lie 
of the 


solely within the jurisdiction 
individual countries and are not 


| within the province of this Commission 


to discuss. 
Topic 1. 


certification: 


| Consular Invoice 


Alone to Be Certified 


Consular certificatior of bills of lading 


| should be eliminated; certification of the 
| ship’s manifest may, however, be con- 


tinued. 


The consular invoice should be the 


| only shipping document covering mer- 


chandise of a general nature, which the 


| shipper should present for consular cer- 


tification. When there exists any doubt 


| with regard to the data entered on the 
have | 


consular invoice the coffsul shall 
the right to require tne presentation of 
the commerciat invoice or other similar 
substantiating document. 

These countries which 


WHEN 
YOU 
KNOW 


that the leading engineers of 
RCA, Westinghouse and Gen- 
eral Electric have developed 
and perfected the RCA Radio- 
tron, why experiment with 
vacuum tubes claimed to be 
Just as good? Replace all your 
Radiotronsat leastoncea year. 


require 


cer- 


It is wise insurance to keep a 
set of tubes in reserve. 


Kadiotron 


“The Radiotron is the Heart 
of Your Radio Set” 


; net, 


| the quantities 





Reduction of the number of |} 
| shipping documents requiring consular 





tificates of origin of merchandise should 
include them in the consular invoices. 
Only those countries which do not re- 
quire consular invoices may require cer- 
tificates of origin as separate documents. 

When prescribed by the laws of any 
particular country, sanitary certificates 
or those of any other character may be 
required for special classes of mer- 
chandise. 

Topic 2. Simplification of Data Re- 
quired on Consular Invoices: 

Considering the difficulties which 
the presetn time may prevent the adop- 
tion of a common form of consular in- 
voice acceptable to all the American Re- 
publics, the Commission recommends: 


(a) That the maximum data which 
may be required on the consular invoice 
form is as follows: 

Place and date. Number of copies. In- 
voice number. Whether the invoice cov- 
ers purchased or consigned nierchandise. 
C-mplete name and address of seller or 
shipper. Complete name and address of 
consignee. Complete name and address 
of the person or firm for whose account 
the shipment is made. + 

Description of carrier, port of ship- 
ment, port of destination, final destina- 
tion of the merchandise, country of ori- 
gin of the merchandise, kind of currency 
in which value is expressed, marks, num- 
bers, quantity and kind of! packages, 
manufacturer’s descriptive marks or 
symbols. 

Detailed description of the merchan- 
dise and component materials, weights— 
legal, and gross, unit and total 
vahies, with segregation of expenses in- 
curred in connection with the merchan- 
dise up to the time it is ready for load- 


declaration of the shipper or agent who 
presents the invoice for certification, cer- 
tification by consul, consular remarks, 
fees collected by the consulate. 

(b) That these countries which require 
shown on consular 
voices to be expressed in words should 
seek to abolish this requirement in order 
that the invoice form may be simplified 
and reduced in size, 


(c) That greater uniformity may be 


attained, the adoption of the definitions | 
| include | 


Annex A 
Exclusion 


in 


IIE: 


is recommended. 


Topic of mention of 


at | 





| August 
| September ... 
in- | 


| May 





ocean freights in consular invoices: 

Shippers should not be required to 
show upor the the 
amount of ocean freight or other ex- 
penses incurred beyond the country of 
origin, unless these are included in the 
purchase or consigned price. 

If the ocean freight or other expenses 
incurred beyond the country of origin 
are included in the purchase price or in 
the unit price shown on the invoice, this 
should be indicated, together with a de- | 
tailed statement of such charges or ex- 
penses, when these 
shipper. If the shipper does not know | 
these amounts the items should be speci- | 
fied with designation: “Amount un- 
known.” ; 

Topic 4. Possibility of Adoption of a 
Standard Consular Invoice Form: 

It is recommended that those coun- 
tries having no special reasons to the 
contrary adopt the model consular in- | 
voice submitted to the Commission by | 
the Cuban delegation, and which consti- | 
tutes Annex B. 

This recommendation does not imply | 
a suggestion to those countries now us- 
ing simple and practical forms of con- 
sular invoices that they adopt more com- 
plicated forms including data or columns 
superfluous for their needs. 

To be continued in the issue of 

October 26. 


consular invoice 


are known to the 





| in certain brackets of the other income 


Air Mail Increased 
By Lindbergh Tour 


[Continued from Page 1.] 

tour. At every office visited there was 
a substantial increase, especially for 
that day, but the net result, 1 am sure, 
will prove that a definite gain was made. 

There is attached a tabulation showing 
the air mail traffic for a six months’ pe- 
riod from April to September, 1926, as 
compared with April to September, 1927. 

Air mail poundage: 
1926 
Con- 
tract 
5,296 
10,620 
12,818 
26,673 
32,404 
35,246 
1927 
Con- 
tract 
45,856 
46,133 
55,026 


Govern- 

ment 

28,509 
34,985 
39,669 
38,164 
40,326 
44,595 


. 

Total 
33,805 
45,605 
52,487 
64,837 
72,750 


79,841 


April .cccsess 
May 
JUNE .ccccces, 
GUY sccvveess 


eeeene 


Govern- 
ment 
51,069 
52,974 
63,720 
40,476 
42,976 

None 


Total 
96,925 
99,107 

118,746 
140,065 
145,023 
146,088 


April 


June . 
July .sceccess 99,589 
August ......102,047 
September ...146,088 


see eeeees 


| Federal farm loan bonds, increased cus- 
| toms 


| taxes ought to 


| possibly som rr matters as | 
} ly some other matters might be | changes proposed. 


the financial 


Si 


ttings to Plan Revisio 


n of Revenue Acts 


Resumed by Joint Committee of Congress 


Chairman Green Favors Reduction of $150,000,000 in 


Taxes, But Opposes Raising Corporation Exemption. 
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templated on the basis of the work that 
is being done by the joint committee on 
internal taxation regarding revision of 
the administrative features of the law. 
Mr. Green said that if there is to be 
a substantial reduction of the Federal 
taxes, Congress at its coming session will 
have to be careful about its expenditures. | 
He said that the error of the Budget 
Bureau in estimating the surplus for the 
fiscal year at so much less than actually | 
occurred was due to the failure to antici- | 
pate large payments into the Treasury 
from the sale of railroad _ securities, 
the 


and 


volume of foreign 


other 


receipts, 


debt items not 
likely 
He agreed with other members of the | 


committee that corporation income taxes 


payments 
te occur again. 


should be first taken up, that reduction 


be taken up, anc that 





considered. But he warned that only the 
most pressing reductions should be made, 
in view of possible large appropriations | 
for Mississippi flood control, new cruisers 


and other extraordinary expenditures, 


Work of Joint Committee 
Called Most Important 





Representative Treadway (Rep.), 


of 
Stockbridge, Mass., a majority member 
of the House Committee on Ways and 


| Means, arriving in Washington October 


24, said orally that ke considered the 
work now being undertaken by the joint | 
committee as to simplification of lan- 
guage and! administration, as of very 
great importance to the public, and “one 
the outstanding needs of the day.” 
Discussing the tax reduction program, 
with which rates the joint committee is 
not concerned, Mr. Treadway said orally | 
on October 24: 

“The tax reduction program of the 
Ways and Means Committee will be | 
based upon the results of the hearings | 
it will conduct beginning October 31. | 
The resuits will show the two sides of 
ledger, the estimated ex- 


of 


} duction 


| mittee, 


penditures of the Government on the one 
side and the estimated receipts on the 
other side of the ledger. If it,is estab- 
lished that there is to be a substantial 
surplus in the Treasury and.that va- 
rious items making up that surplus are 
recurring ones, naturally a larger re- 
of taxes’ can be recommended 
by the Committee than would be the 
case if we find the routine and extraordi- 
nary expenditures are to run into very 
large figures. 

“T regard the Ways and Means Com- 
under these circumstances, 
practically a jury receiving the evidence. 
I am, therefore, of an open mind as to 
what tax reductions, if any, can be made. 
Items that have received public atten- 
tion in this connection, of course, are the 


as 


| corporation tax, certain brackets of the 
} surtax, the automobile tax, the tax on 


the 
All 


admissions to theaters, and so on, 
socalled nuisance and excise taxes. 
6f these, of course, will be given the 
most careful study. We will have the 
cooperation of the Treasury officials in 
estimates as to revenue results of any 
The best and most 
disinterested authorities available are 
the officials of the Treasury. Those in- 


terested in special reductions, of course, | 


also will be heard. But it is well to bear 
in mind that at the time of the last re- 
duction—in 1924—the Committee re- 


' ceived recommendations that in the ag- | 
| gregate 


would haev amoutned to five 
times the possible safe tax reduction.” 
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The President’s Day 


At the Executive Offices. 
October 24, 1927. 


10 a. m. Senator O. E. Weller, of 
Maryland, called to introduce J. O. Spen- 
cer, of Baltimore, President of Morgan 
College (Colored) who invited President 
Coolidge to make an address on the oc- 
casion of the 60th anniversary of the 
founding of the college, November 27. 

11 a. m. Gen. James A. Drain, of 
Washington, D. C., past commander of 
the American Legion, called to report on 
the recent convention of the Legion in 
Paris, France. 

12 noon. John W. Garrett, of Balti- 
more, Md., formerly connected with the 
American diplomatic service, called to 
pay his respects to the President. 

12.15 p. m. Wallace R. Farrington, 
the Governor of Hawaii, who is returning 
to Hawii,; called to say good-bye to 
President Coolidge. 

Remainedr of day: Engaged with 
secretaril staff and answering mail cor- 
respondence, 


commission to Hear Plea 
For Higher Duty on Corn 


Hearings on the petition to increase 
the tariff on corn have been scheduled 
by the Tariff Commission, according to 
an oral statement by Senator McMaster 
(Rep.), of South Dakota, on October 24. 
Senator McMaster said the hearings will 
be held late in December or early in 
January. 

The present duty on corn is 15 cents 
a bushel, the Senator said, and it is pro- 
posed to have this increased 50 per cent, 
the maximum amount permitted under 
the flexible provision of the tariff act. 


(The Pan American Trade List) 


Copsright, 1927. 


Cable Address: 


Patlist. 


The Pan American Trade List is a specialized contact service for exporters en- 


gaged in Inter-American trade 


Registry in the Pan American Trade List means that _your firm is kept before 
buyers in South America as one agreeing to use the Decimal Metrie Terms in 


your Latin American 


of May 11. 


shipping documents, in response to their formal request 


This registration enables you to compete on equal terms with your competitors 
who have learned the importance of the Metric System in Inter-American ex- 


ort trade. 


Twenty Southern republics are cooperating through consular agents and trade or- 
ganizations to place this Trade List in the hands of Latin American buyers. Busi- 
ness is sure to follow registry in this list. 

Full details of «his service and copies of the resolutions of May 11 mailed en 


THE PAN AMERICAN TRADE LIST, 
S. J. Macfarren, Director 
1001 Southern Building, Washington, D. @, 


request. 


An honest cigarette honestly 
advertised 


Delightful tobaccos, the choic- 

est grown. Blended with skill 

Sold without bunk 

of any kind, and it leads the 
world by billions. 


and care. 


1927, R_J. Reynolds Tobacew 


mpany, 


inston-Salem, N. CG 


If all cigarettes were as good as Camel 

you wouldn’t hear anything about 

special treatments to make cigarettes 

good for the throat. Nothing takes the 
place of choice tobaccos. 
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Reserve Corps Declared to Be Vital 


To Strength of National Defense 


Assistant Secretary of War Says Military 
Forces Would Be Shadowy Pretense With- 


out Existence of Organization. 


[Continued from Page 1.1 


for the National Defense. It always has 
been. God grant that it always may 
be. It was that fire that consciously or 
unconsciously was kindled in the hearts 
of the men who marched out when the 
nation was born. It has blazed up to 
illumine the path of duty to every Amer- 
ican generation since that day, Ameri- 
cans have fought and sacrified and died 
for every privilege which we enjoy. And 


the cause in which they served is the | 


cause to which your service is being 
dedicated—to keep America American. 
The great veteran organizations—the 
Grand Army, the Legion—made up of 
men who know what sacrifices have been 
made to preserve American citizenship, 
stand and will continue to stand through 
these immediate years as our great un- 
disputed bulwarks of patriotism. No 
man values his citizenship as the man 
who has offered his life in its defense. 
Throughout their useful lives—and 


yours, for most of you serve in a dual | 
capacity—no one need fear for the fu- | 


ture of our country. But as our genera- 
tion journeys on and our active par- 
ticipation in the affairs of the Nation 
strikes, as it must, the downward curve, 
then our duties and responsibilities will 
fall to the younger Reservists. 
must carry on. 

It is a wholesome and worthwhile con- 
dition when the men who have defended 
the Nation in battle take upon them- 
selves the continued burden of its 
preservation. 


American Wars Fought 


By Citizen Soldiers 
America’s battles have always 


That is the American way of meeting 
emergency. None of us would change 
it. We can and must, however—those 
of us who, through bitter experience, 
know something of America’s efforts at 
defense in the Great War—be prepared 
to assume the burden which may fall 
upon us. Those lessons must be handed 
on to the generations that follow. We 
should be remiss in our duty to both our 
country and to our sons were we to for- 
get or disregard that responsibility. 

To the citizen soldier—the Reservist 
—who’ sacrifices his personal affairs, his 
time, his energy, his leisure in this hur- 
ried life of ours, to better prepare him- 
self and to build into his community 
some understanding of our common prob- 
lem, every citizen who has the country’s 
good at heart may well give thanks. 

Our National Defense would be a 
shadowy pretense without you of the Re- 
serve Corps. It is the Reserve Officer 
of the Great War experience who has 
built up the Corps, enlisted his associ- 
ates, and organized into it the young- 
sters who must carry it on. 
ficers have fouzht for and encouraged the 
Reserve Officers Training Corps—the 
source of our future leaders. Without 
their efforts, the Citizens Military Train- 
ing Camps, recruited, inspired and main- 
tained by Reserve Officers, would have 
dwindled into oblivion. In all this great 
work, you have hewn directly to the mis- 
sion which the Reserve Officer volun- 
tarily assumes—the big mission — the 
mission of keeping America American. 

After all, keeping America American 
is a bigger proposition than the average 
citizen is apt to assume. It does not 
consist of going about knocking every- 
one down who disagrees with us in poli- 
tics or religion. It does not call for the 
baiting of bewhiskered radicals, the 
hounding of disloyal agitators, nor the 
removal of the internationally inclined 
from our public platforms. 

One can grow impatient with those 
who cheer Russia on with her Red Army 
of nearly a million men, and, at the same 
time, scream that we are militarizing 
America because we send a few thousand 
boys to the Citizens’ Military Training 
Camps each summer. If teaching a boy 
to stand up straight, look the world in 
the eye, respect the flag his fathers died 
for, seems a crime to such people, then 
they are beyond reasonable considera- 
tion. 
and their whimperings at the mercy of 
the sound common sense of the American 
people. 

On the other hand, keeping America 
American does not mean a gigantie and 
continuous crusade to put well meaning 
citizens in jail for failing to hang out 


the flag with the blue field on the right— | 
After all, it is the | 


or is it on the left? 
goings-on inside of us that makes us 
want to hang out the flag that counts— 
not the angle of its staff. 

You know what those goings-on are. 
That is why you are members of the 
Reserve Corps. That is why you have 
banded yourselves together in this or- 
ganization. That is why those of us who 
are charged with the national protection 
expect your counsel and advice. 


New Regulations 
Issued for Corps 


The Reserve Corps has just received | 


its new regulations. They are not per- 
fect, nor do we pretend that they are 
Medic laws. We believe them to be 
sound and you will agree, because you 
were instrumental in their construction, 
that they are aimed at a new efficiency 

a revitalized Reserve Corps, in whose 
membership you can take a just pride. 
As weak spots develop, there will be 
changes to meet them. We believe that 
promotion will be accelerated, training 
systematized, and procurement of worth- 
while material both enlarged and facili- 
tated. 

We older and balder and fatter 
brethren must remember that these new 
rules are not built for us, but for the 
youngsters. The National Defense, at 
least as far as field service is concerned, 
will not rest upon those of us who stick 
out too far in front, or find ourselves 
panting like lap-dogs when the elevator 
goes out of commission. 

The prospect of a majority in the early 


g 


| Machinery has been set up for that very 
The Reserve Officers’ Associa- | 
| tion must continue 
forts toward building, broadening, en- | 
ergizing, and making the Corps more | 





| Magazine to Succeed 


‘New Medium Will 
They | 


been | 
fought and won by its citizen soldiers. | 


Reserve Of- | 


Let’s leave these native yellows | 


thirties for one who had never seen serv- 
ice with troops in the field would have 
sounded pretty exalted to any of us be- 
fore the last war. It should be enough 
to inspire any American youngster who 
wants to serve his country. A fortnight 
in camp every other year, or a few hours 
a month keeping up with the procession, 
does not seem too much to ask from a 


| man who may be called upon to com- 


mand your boy and my boy in battle. 


As necessity and experience teach, so 
can and will these policies be changed. 


purpose. 


its worthwhile ef- 


efficient. As it grows and expands its 


range of influence, so will the national | 


defense take on new and vital strength. 





Coast Guard Bulletin | 


Record 
Service Activities on More 
Comprehensive Basis. 


The Coast Guard Weekly Bulletin will 
be discontinued and the “Coast Guard 
Magazine” will take its pla accord- 
ing to an announcement October 24 by 
the Commandant of the Coast Guard. | 
The new medium will make its appear- 
ance, it was stated, within a few weeks. | 
The statement, in full text, follows: 

The Coast Guard Weekly Bulletin will 
be discontinued concurrent with the ap- 
pearance of the first issue of the “Coast 
Guard Magazine,” which is expected to 


be published within the next few weeks. | 


The Coast Guard Magazine is intended 
to serve as the standard publication of 
the Service, and, in addition to carrying 
all the news now published in the Bul- 
letin, will embody editorials, feature ar- 
ticles and accounts, pictorial illustra- 
tions and a wide expanse of news con- 
sidered of interest to the service. 
Letter to Managing Editor. 

In endorsement of this large under- 
taking, which it is hoped will place the 
service to the forefront in excellence of 
mediums for the recording and dissemi- 
nation of service news and activities, 
the Commandant addressed the follow- 
ing letter to the managing editor of the 


| Magazine: 


“Captain Harvey L. Miller, 
Managing Editor, 
The Coast Guard Magazine: 
“Appreciating as I do the value of a 
Coast Guard Magazine to. the general 
welfare ard morale of the Service, it is 
indeed with much pleasure that I learn 


of your undertaking the publication of | 


such a paper to be devoted solely to 
news of the Coast Guard and of interest 
to the Coast Guard. The Service, with 
its numerous and varied activities, with 
its participation in public 
events, and in sports, and with its con- 
tact and cooperation with shipping and 
those who travel upon the sea, offers a 
splendid field for journalistic endeavor, 
and I feel sure that a standard Service 


| magazine, which you are now engaged 


in preparing for publication, will find a 
welcome response and meet with hearty 
cooperation throughout the entire Coast 
Guard and among its many friends. 
Cooperation Promised. 

“I am acquainted with your wide ex- 
perience, your recognized and _ well 
known reputation, and the success which 
has attended your endeavors along 
similar lines in the past; also of your 
interest in the Coast Guard and of your 
aims to promote and create a bette 
and wider knowledge of the Service and 
what it is doing. I am much pleased 


| that one with an intimate knowledge of 


Service life and conversant with the 
Service point of view is undertaking this 
enterprise. 

“While it is recognized that the Coast 
Guard can not itself publish an official 
magazine, I can assure you that your 
project meets with my indorsement, and 
headquarters will be glad to cooperate 
with you in every practicable manne? 
towards making the magazine one which 
the Service may feel proud of and which 
may be looked upon as a _ standard 
medium for information and knowledge 


| of what is transpiring in Service activi- 


ties and affairs. 

“I feel sure that the purpose, scope, 
and character of the Coast Guard Mag- 
azine will merit the support and inter- 


| est of every officer and man, and that all 
| will join in wishing for it—the first mag- 


azine to be a general journal of the 


Coast Guard in all its branches and ac- 
| tivities—every success.” 


Army Orders 


Capt. Frederick E, Hagen, Quartermaster | 


Corps, detailed as member of board of of 
ficers known as War Department Board of 
Contracts and Adjustments, in addition to 
other duties, vice Lieut. Col. James Regan, 
Quartermaster Corps, relieved. 

First Lieut. Bovey M. Hall, Infantry, re 


lieved from assignment to 5th Tank Regi- | 


ment, Fort Rodman, Mass., and assigned to 
duty with Infantry, Philippine Department. 
Capt. Arthur B. McCo~ ick, Dental Corps, 


relieved from assignment at Fort’D:i Pont, | 


Del., and directed to report to Governor 
cf Panama Canal, Balboa Heights, for as- 
Signment to duty. 

_Second Lieut. Rex E. Chandler, Fiel! Ar- 
tillery, removal of name from detached of- 
ficers’ list announced. 

Maj. Joseph J. Koch, Infantry, now on re- 
cruiting duty at St. Louis, Mo., appointed 
acting quartermaster, in addition to other 


duties, vice Col. Henry E. Eames, Infantry, 


relieved, 


Capt. Hugh C. Minton, Ordnance Depart- | 


ment, relieved from assignment at Water- 


town Arsenal, Mass., and assigned to duty | 
upon | 


at Aberdeen Proving Ground, Md., 
expiration of leave of absence. 


functions, | 
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Topical Survey of the Government 


HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913 


desire for 


HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
the outlay, 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. 
—WOODROW WILSON, 
President of the United States, 


M AKING a daily topical survey of 
all the bureaus of the National 
Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the-fine 
facilitics the Congress provides for 
them. Such a survey will be useful to 
schools, colleges, business and profes- 
sions here and abroad. 
—CALVIN COOLIDGE, 
President of the United States, 
1923— 


that the 


1913-1921 


Problems of Petroleum Industry Are Solved 
And Waste Reduced by Government Research 


Topic 25—Mines and Minerals 


Seventh Article—Petroleum and Natural Gas. 


In these articles presenting a Topical Sur- 
vey of the Government are shown the practi- 
cal contacts of the various bureaus and divi- 
sions. Groups of articles have been published 
under the following topics: Public Health, 
Foreign Relations, Education, Finance, Con- 
servation, Industry, Transportation, Taxation, 
Social Welfare, Trade Practices, Science, Ship- 
ping, Foreign Trade, Arts, Public Utilities, 
Communications, National Defense, Law En- 
forcement, Labor, Statistical Research, Insu- 
lar and Indian Affairs, Aeronautics, Agricul- 
ture and Fisheries. The present group deals 
with Mines and Minerals. 


By H. H. Hill, 


Chief Engineer, Petroleum and Natural Gas Division, 


Bureau of Mines. 
e 
HE petroleum Division of the Bureau of Mines 
was established on July 1, 1914, although pre- 
vious to that date a few engineers and chemists 
had been’ employed to study wastes of oil and 
as. The first appropriation for the Division was 


ga 
$25,000. 


The amount increased from year to year until it 
reached $500,000 for the fiscal year ending June 30, 
1925, but upon the transfer of the oil and gas leasing 
work to the Geological Survey, approximately half of 
the funds were transferred to that organization and 
since that time the petroleum appropriations for the 
Bureau have been much smalier, although the amount 
for research work has been gradually increased. The 
appropriation for the present fiscal year is $235,160, 
including $31,900 for economic studies. 

* * ~ 


The petroleum work also receives financial support 
from some of the States and from the oil and gas indus- 

s. The Petroleum Experiment Station at Bartles- 
ille, Okla., was made possible by the financial support 
given by the Bartlesville Chamber of Commerce in 
providing a site and $50,000 for buildings. The work 
of that station is now aided by an appropriation from 
the State of Oklahoma amounting to $50,000 annually. 


The Universities of Colorado and Wyoming pro- 
vided laboratories and equipment for the offices at 
Boulder and Laramie, and for the past few years the 
State of Colorado has been contributing about $8,000 
for aiding the oil-shele work at the Boulder laboratory. 
Several of the Bureau’s studies are the result of co- 
operative funds that have been furnished by such 
organizations as the American Petroleum Institute 
and the Natural Gas Association. At present the 
organization, including those paid from cooperative 
funds, consists of 91 employes of whom 65 are tech- 
nical men. 

* * - 

A CCORDING to the language of the appropriation 
~~ bill, the funds appropriated for the work of the 
Petroleum Division are for the purpose of “inquiries 
and investigations and dissemination of information 
concerning the mining, preparation, treatment, and 
utilization of petroleum, natural gas, and oil shale, 
including economic conditions affecting the industry 
with a view to economic development and conserving 
resources through the prevention of waste.” 


In order to conduct the work to best advantage, 
field offices and laboratories have been established in 
or near the oil producing districts. In addition to the 
station at Bartlesville, ficld offices are maintained at 
Dallas, Tex., Laramie, Wyo., and San Francisco, Calif., 
and an oil-shale laboratory at Boulder, Colo. 

* *x * 

The work of the Division includes investigations in 
the following branches of the oil and gas industry: 
Drilling and production, transportation and storage, 
refining, petroleum chemistry, natural gas, natural gas 
gasoline, and oil shale. 


The investigations have for their purpose the elimi- 
nation of waste and more efficient utilization of the 
raw materials*in the manufacture of finished products. 
To discuss all the different problems that have been 
attacked would be a long story, but a few examples 
will illustrate the type of work that is being carried on. 

ee 

THE early work consisted largely of pointing out 

the wastes of oil and gas due to improper drilling. 
Engineers studied the savings that could be made bv 
the use of mud fluid and cement, and experienced 
drillers were employed to demonstrate these and othe: 
methods for ccntrolling high-pressure gas and for 
hutting off water, 4 


This work was followed by detailed engineering 
studies of a number of fields, and the operators were 
advised as to the depth that the wells should be drilled, 
the methods to be followed in preventing the encroach- 
ment of water, and the production practices to be em- 
ployed in order to obtain the maximum recovery of 
oil from the sands. 


* 


The Bartlesville Station is now conducting a thor- 
ough study of the problem of increasing the recovery 
of oil by restoring pressure to partly depleted sands. 
The various factors governing the flow of oil and gas 
through the sands are being investigated, and a large 
number of tests are being made to determine the rela- 
tive efficiencies of air and gas as a means of driving 
the oil to the wells. Since a number of authorities 


are of the opinion that not more than an average of 


20 per cent of the oil contained in the sand:is recoy- 
ered by present methods of flowing and pumping, this 
investigation is of immense interest to the oil industry, 


Studies are also being made to determine methods 
for reducing the amount of gas produced with each 
barrel of oil, the effect of production practices, such 
as the gas-lift, on the ultimate recovery of oil, and 
the importance of removing paraffin deposits 
wells as a means of increasing oil recovery. 

* ” 


from 


THE greatest loss in the transportation and storage 
of oil is that of evaporation. One of the most im- 
portant investigations of the Petroleum Division was 


a study of the evaporation loss of crude oil on the 
lease, during transportation and while stored over 
long periods. Not only was the attention of the in- 
dustry called to the extent of such losses, but remedies 
were suggested with the result that gas-tight tanks 
and other equipment for’ reducing evaporation losses 
are in general use today. : 


Refining studies have included an investigation of 
methods for increasing the efficiency of fractional 
distillation as a means of increasing the yield and 
quality of the more valuable petroleum fractions, the 
separation of wax from lubricating oils, and a study 
of different types of crude oils as a source of lubri- 
cating oils for internal combustion engines. A study 
is now being made of methods of treating the light 
petroleum distillates for the purpose of determining 


the possibilities of reducing treating losses. 
* MM * 


Samples of crude oil from practically all the fields 
of this country and a number. of important foreign 
fields have been analyzed by a standard method, and, 
the results being comparable, are an invaluable guide 
to the industry. Samples from newly discovered fields 
are analyzed as soon as possible, and the results pub- 
lished for the benefit of the refiners. Detailed studies 
are being made of various crude oils to determine their 
suitability for the manufacture of special products. 
A thorough study is also being made to determine the 


nature of the sulphur compounds in crude oil, and 
how they are affected by refining processes. 


Extensive tests were made of a number of p#pe 
lines carrying natural gas in the Mid-Continent and 
Eastern fields, the amount of leakage was determined, 
and recommendations were made as to the methods 
for reducing such losses. Methods for controlling and 
operating gas wells have been developed, and data 
are now being obtained on factors governing the fiow 
of gas through pipe lines and on methods of deter- 
mining the capacity of gas wells without the necessity 
of making open-flow tests. 


* 


HE Bureau took up the study of natural-gas gaso- 

line during the early life of that industry, and by 
collecting and disseminating information on the most 
efficient practices, doubtless played an important part 
in the development of an industry that now produces 
more than 1,000,000,000 gallons of gasoline a year. 
Studies were made of methods for securing higher 
recoveries, and of treating the manufactured product 
in order to yield a marketable fuel. 


The Division has been making laboratory studies of 
oil shale over a period of several years and, starting in 
1925, built and operated an experimental oil-shale plant 
in order to determine the possibilities of extracting oil 
from oil shale on a semi-commercial scale. The re- 
torting plant is now shut down, due to the failure of 
Congress to provide funds for its operation, but re- 
fining studies of the shale oil produced are being con- 
tinued at the Boulder laboratory. 


% * 


The economic studies of petroleum are closely 
coordinated with the technical work for it is recog- 
nized that the engineers engaged in production and 
refining studies should keep posted on the trends in 
production, stocks, and consumption of crude oil and 
refined products in order to plan their investigations 
intelligently, while on the other hand, the men en- 
gaged on economic studies require information on the 
improvements in methods and processes in order to 
explain the changes that take place in the production 
of the different products. 


This close coordination of effort is made possible 
by frequent contacts between the men engaged in the 
two branches of work. 

* * * 
Work for other Government departments—As the 

Bureau of Mines has a larger organization devoted 
to research work in petroleum and natural gas than 
any other Government agency, and the nature of the 
work requires a familiarity with practically all phases 
of the oil and gas industries, it receives numerous re- 
quests for information from almost all denartments 
of the Government and from members of Congress. 


These requests range from inquiries by the Army 
and Navy for information on stocks of petroleum prod- 
ucts in different sections of the country. to informa- 
tion on samples of materials that are believed to indi- 
cate the presence of important oil deposits. 

* * * fs 

Analyses are made for the United States Geologi- 
cal Survey of samples of crude oil collected in geo- 
logical studies, and information is furnished the Bu- 
reau of Foreign and Domestic Commerce on trends 
and new developments in the industry. The studies 
of production practices are of value to the conserva- 
tion branch of the Geological Survey in supervising 
drilling and production on Government lands. The 
Navy Department has been very much interested in 
the work on oil shale because of its possibilities as a 
future source of oil. 


The Petroleum Division has always taken an active 
part in preparing specifications of petroleum products 
for the different Government departments. For sev- 
eral years the Bureau’s representative was chairman 
of. the Technical Committee on Lubricants and Liquid 
Fuels of the Federal Specifications Board, and the 
Bureau issues the specifications recommended by that 
Committee. These specifications are not only used 
by all the Government departments, but have been 
adopted by a number of States and municipalities and 
are used extensively by large purchasers of petro- 
leum products throughout the country. 


In the next article, to be published in the 
issue of October 26, R. A. Cattell, Chief En- 
gineer, Helium Division, Bureau of Mines, 


will tell of the work of his organization. 


%3y permission of the Director, Bureau of Mines, not subject to copyright. 





; gross rates. 


Trade Commission v. 
| ciation of Advertising Agencies et al., 


| it is quite pertinent. 


AUTHORIZED STATEMENTS ONLY ‘ARF PRESENTED HEREIN, BEING 


PUBLISHED WITHOUT COMMENT 


| Publisher's Request for Gross Rate. 


BY ‘(ue UNiTep States DAILY. 


On Advertising Is Read at Hearing 


Testimony Is Heard on Charge of Conspiracy 
By Publicity Agencies to Eliminate Direct 
Dealing With Newspapers. 


Testimony has been heard by an 
examiner for the Federal Trade 
Commission in Chicago in the case 
of the American Association of Ad- 
vertising Agencies et al., charged 
with conspiracy to eliminate com- 
petition. W. W. Jaques, president of 
the Jaques Manufacturing Company, 
testified that certain newspapers re- 
fused his advertising because it was 
not placed through an agency. 
The first part of his testimony 
was printed in the issue of October 
2h. The full text continues: 
Q. Isn’t the outside point 
worth something which an advertising 
agency would furnish? 

A. I don’t know what you mean by 
that. 

Q. By outside point of view, I mean 
from a man outside and not connected 
with your company who might be able 


of view 


| to look at your product from a more im- 
| partial standpoint, and more nearly like 


the man who might look at your ad, and 
for that reason might criticize your ad, 


| and correct it, and make it appeal to 


the outsider more like himself, an out- 
sider ? 

A. The only answer I can make is we 
don’t care what the other fellow thinks 
of that. If the advertising gets the busi- 


ness, what do we care whether our com- 
| petitor likes it or not? 


Q. I wasn’t referring to competitors. 
I was referring to some change the ad- 
vertising agency might make in your 
copy which would make it more appeal- 
ing to the outside public than if it were 


; written by your own people? 


A. You think we would have a more 
favorable conection with our public if 
we had an advertising agency? 

Q. No; I mean the woman who would 
use your baking powder in her cooking, 


| that it might appeal to her more? 


A. Well, I don’t know whether the ad- 
vertiser allows the advertising agency 
to insert at the bottom “This is placed 
by John Smith & Company” or not, but 
I shouldn’t think they would want to 


| go to work and give some part of the 
I don’t know how the | 


space for that. 
consumer would know, unless that was 
put on it. 


Letter From Publisher 
Produced at Hearing 


Q. I believe my subpoena asked you 
to bring correspondence connected with 
refusal of newspapers to consider you 
as direct advertisers, at less than the 
Did you bring any corres- 
pondence of that kind? 

A. I have your subpoena here. The 
subpoena reads: “You are hereby re- 


quired to appear before John W.. Addi- 
| son, Examiner, at Room 2245, Transpor- 


tation Building, in the city of Chicago, 
Ill, on the third day of October, 1927, 
two o’clock, in the proceedings Federal 
American Asso- 


as a witness called in support of the 


| complainant, and to bring with you let- | 


ter to you by Frank H. Burgess, pub- 
lisher of the La Crosse Tribune of May 


24, 1924.” 


Q. I thought I had a blanket clause 
in there. 

A. That is sent to me as president 
of Jaques Manufacturing Company. 

Q. Well, did you bring that one letter? 

A. I have a personal leter from Mr. 
Frank H. Burgess, who wrote me per- 


, sonally on that date, and I am reluctant 


to give personal correspondence or make 
public personal correspondence because 
it has not been my training to do so, 
and if the Examiner will pass on whether 
I should give a personal letter—— 
Mr. Burr 
afraid that I will have to insist on it, 
Mr. Examiner, as throwing light on this 
subject, between the publisher and the 
advertiser. 
letter in any sense, and if it were, it is 
not immune from production before a 


| court of law and the Federal Trade Com- 


mission. 

The Witness: May I add this: My only 
objection is, it is to protect personal cor- 
respondence. Mr. Burgess requested me 
some time before, or requested our com- 
pany, to come down before the Press 
Association in a disagreement between 
the Royal Baking Powder Company and 
the Calumet with reference to some com- 
pany—— 

Mr. Burr: Mr. Examiner, should all 
this go in the record? I don’t think 
I am entirely agree- 
able to his making a statement if any- 
thing important develops. 

The Witness: I only wanted to touch 


|; on the personal situation because that 


letter was written me personally, because 
he felt very kindly disposed. The only 
thing I don’t like, naturally, is to make 
public a letter written to me personally, 


| which might have a tendency to put 


me in a bad light with the people we 
are doing business with. 

The Examiner: I would be glad for 
the record to show briefly any objection 
that you have, 

The Witness: I am perfectly willing 


' to give the letter in, with that statement, 


if the Examiner says that I shall. 
Mr. Burr: All right. 
it here, available? 
The Examine:: What you say strongly 
“ppeals to me personally, but I don’t 
believe that letter is entitled to any ex- 


Have you got 


emption. 


The Witness: I simply want to pro- 
tect myself as a business man about 
showing personal letters. The Govern- 


| ment are welcome, when they come out 
| and ask for it, and we will tell them what 


we have. | 
Mr. Burr: The first ‘two paragraphs 


| are not pertinent to this case, and the 
| last paragraphs I think I shall read 


into the record, if you gentlemen please. 


(for Commission): I am | 


I don’t think it is a personal | er 
| not allow you the commission, and I 





Mr. Rankin (for A. N. P. A. and Six 
Point League, of New York City): May 
I see it before you read it? 

Mr. Burr: Yes, indeed. The first two 
paragraphs you needn’t pay any atten- 
tion to, because I shall not offer that, 
under the circumstances. 

Further Objections 
To Reading Expressed 

Mr. Rankin (after inspecting docu- 
ment): If the Examiner please, I want 
to have my objection noted to the intro- 
duction of this letter in evidence as in- 
competent, irrelevant and immaterial, 
and the statements and declarations 
therein are not binding in any way upon 
my client. 


b 


Mr. Finlay (for Southern Newspaper @y 


Publishers Association): I would like tor 
note mine also, Mr, Examiner. It is ir- 
relevant and immaterial, and incompe- 
tent, and is not the act of any one or 
more of my clients, or any officer, com- 
mittee, or member, and is not a matter 
in which my clients would have voice or 
a vote nor would it be allowed to take 
any voice or vote and is not a state- 
ment or act of anyone who could at the 
time bind my clients on the matters it 
pertains to. 

The Examiner: As I understand now, 
you are offering to read into the rec- 
ord part of this letter, and there are 
objections. ; 

Mr. Burr: I am going to ask him 
whether or not the letter contains cer- 
tain material which I shall read, and 
then it seems to me your ruling should 
be made. It doesn’t make any difference, 
however. 

Mr. Finlay: You ought to frame your 
questions so that we can make an ob- 
jection to his testifying. The way you 
asked it the first time was about right, 
it seems to me. You offer it in evidence. 

The Examiner: And I will rule now 
that the objections are noted, and ex- 
ceptions noted. 

By Mr. Burr: 

Q. I will ask you whether under the 
heading of the La Crosse Tribune and 
Leader Press, member of the Lee Syndi- 
cate, and under the date at La Crosse, 
Wis., May 12, 1924, the following ap- 
peared: 

“Ww. W. Jaques, Jaques Manufactur- 
ing Co., Chicago, III. 

“My dear Mr. Jaques:” ‘ 

And then after omitting two para- 
graphs, as follows: 

“T note that you say that you hope 
your company will be able to place ad- 
vertising with us. Our representatives 
in Chicago tell me that the reason you 
are not carrying advertising in the Trib- 
une and the other Lee Syndicate papers 
is because we do — give you the agency 
commission.” 

It should be “not,” should it not? 

Mr. McKercher (for American Asso- 
ciation of Advertising Agencies): That is 
what the letter says. 

By Mr. Barr: 

Q. (Reading.) “It is impossible to go 
into a discussion of the agency question 
in a letter, but we feel that inasmuch as 
newspaper organizations such as the A. 
N. P. A. and the Inland Daily Press As- 
sociation are on record as standing for 
the recognition of the agency idea we 
feel that it is up to us to live up to our 
pledges in the matter. I cannot under- 
stand a group of business men agreeing 
to a principle and then breaking that’ 
agreement as it suits their pleasure. 


Predicts Change 


From Agency System 

“I want you to know that I am not 
fighting for the agency idea,or waging 
their battles, and I am of the opinion that 
the time is not far distant when some 
new method will be devised for handling 
national accounts. 

“J should, indeed, be delighted if you 
could overlook your policy of not giving 
advertising to a newspaper that does 


feel sure that if you were to run your 
schedule in the La Crosse Tribune, it 


| would produce real results for you. Since 


the baking powder controversy, the Trib- 
une has not run any baking powder ad- 


| vertising, and I am sure you will find 


that the field is ripe. 
“T want to assure you that if you 


| could see your way to giving us a sched- 


ule, I will personally watch your copy 
and will try in every way to make up, 
in the matter of position, the amount 
you might lose through paying the gross 


| rate. 


“With personal regards, I am, very 
truly yours, 

“(Signed.) 
lisher.” 

Mr. Finlay: May I note the same .ob- 
jection? 

Mr. Rankin: Same objection. Has that 
been marked as an exhibit for identifica- 
tion? 

Mr. Burr: No, sir. 

Mr. Rankin: You offered it, didn’t you? 

Mr. Burr: I haven’t offered it, 

Mr. Rankin: I thought the Examiner 


Frank H. Burgess, Pub- 


| ruled on that. 


Mr. Burr: He ruled upon my question. 

Mr. Rankin: You offered it, and we 
objected, and he ruled on it. 

Mr. Burr: I haven’t offered it as an 
exhibit. I am reading it into the reec- 
ord in order to meet the witness’ objec- 
tion to having it go into the record. 

Mr. Rankin: I certainly object on be- 


' half of my client to having it go in that 


way. I also object to the entire sub- 
stance of the letter, as not binding in 


| any way upon the respondents that I 


represent. 

Mr. Burr: You don’t object to its be- 
ing read in on any other ground that 
you make to it as an exhibit? 

Mr. Rankin: The same objection. 

Mr. Burr: Yes, 

The Examiner: The objection is overe 
ruled 
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Autuorizep STATEMENTS ONty ARE PRESENTED HEREIN, 
WitTHouT COMMENT BY ‘THE 


PUBLISHED 


Representative Black 
Advocates Control 


Of Cotton Surpluses 


Grower Is Penalized by Ex- 
cessive Price Decline, He 
Asserts, for Large Crop 
Production. 


[Continued from Page 1.1 
would define it to mean that part of the 
crop which is not needed at a fair and 
reasonable price to the grower, and 
which, if marketed during the usual 12 
months of consumption, depresses the 
value of the whole crop to a point where 
the whole crop is unprofitable to the 
grower. 

Farm surpluses are in part within the 
control of the producer and in part they 
are beyond his control. 

To state it another way: Farm sur- 
pluses are due in part to acreage, and 
the use of fertilizer, both of which are, 
of course, under the control of the 
farmer,-and in part to the seasons and 


insect damage, over which he has but | 


little control; none of course as to sea- 
sons, and not very much as to insect 
damage, Therefore if surpluses are rea- 
sonably controlled so as to put farming 
upon a more profitable and stable basis, 
two agencies must work together to ac- 
complish that end. 
Control of Surpluses. 

First the Government must get up 
some kind of machinery along the lines 
of that provided in the McNary-Haugen 
Bill for the control of the surpluses when 
they océur; and, second, the farmers 
must cooperate by diversifying their 
crops gnd not planting too much acre- 
age in any one particular commodity. 
Any plan of Government control of the 
surplus will fail unless it receives a 
reasonable amount of cooperation from 
the farmers themselves. 

For example: If we had some such 
plan of cotton control as was provided 
in the McNary-Haugen Bill, and under 
its provisions a certain amount of the 
crop for a particular year was withheld 
from the market, the results of that 
withholding would only be beneficial if 
the farmers reduced their acreage in that 
commodity the following year and pro- 
duced less of it. 

If they increased their acreage and 
produced as much or more than in the 
year when the surplus was withheld, 
then the withholding of the surplus would 
in the long run do more harm than good. 

Can we get that cooperation from the 
farmers? I think so. 

I see no reason why the Farm Board, 
such as would have been set up by the 
McNary-Haugen Bill, could not secure 
cooperation with the farmers to the same 
reasonable degree as the Federal Re- 
serve Banks secure it from their mem- 
ber banks. Of course the cooperation 
whick the Federal Reserve system re- 
ceives from its member banks and the 
cooperation which the member banks 
in turn receive from the JFereral Re- 
serve banks, is very far from being per- 
fect; but I don’t want to abolish the 
Federal Reserve System because it 
doesn’t work perfectly. 

I can think of some ways where I 
think its usefullness could be greatly im- 
proved; and, if I had time, I would dis- 
cuss some of these improvements which 
I think can be effected by a better 
management than we now have in some 
of the Federal Reserve banks, but be- 
cause we think the Federal Reserve sys- 
tem is not all that it should be is no 
reason why we should want to abolish it. 

Does the East propose to release any 
of the protection which they enjoy under 
the paternalistic, Fordney-McCumber 
tariff law? They do not. 

Entrenched behind a tariff wall as 
high as any ever enacted by the Ameri- 
can Congress, they propose to hold on 
to all the protection they have and set 
up a cry of “too paternalistic” every 
time it is proposed to give the farmers 
of the West and South a degree of pro- 
tection comparable to that which they 
enjoy. 

Aid Considered Praeticable. 


» So let it be clearly understood that | 


I believe that something can be done by 
the Government to stop the radical and 
demoralizing fluctuations in the prices 
of. basic farm products—fluctuations 
which ranged, for example, from around 
a low figure of the 10 cents a pound for 
cotton in December of 1926, to a figure 
around 25 cents in the early part of 
September, 1927, a period of less than 
12 months; a fluctuation of $75 a bale 
during this period of time. 

No business in the world can enjoy 
any degree of stable prosperity under 
such wide fluctuations of prices. Some- 
thing must be done to stop it. I am 
one who believes that something can be 
done, and I propose to do all that I can 
to help do it. 

Farm legislation to put agriculture 
upon a more stable basis will be the 
livest subject at the session of Con- 
gress which is shortly to convene. 


Livestock Industry 
Faces New Problems 


[Continued from Page 1.] 
try will not receive the degree of con- 
sideration it merits. 

“The farm population is only about 30 
per cent of the total population today. 
Thousands of men, women and children 
in the larger cities rarely, if ever, see a 
cow, a hog, or a sheep. Future genera- 
tions of these urbanites will elect our 
public officials, who in turn will largely 
manage city, State and National affairs 
and make the laws,” he said. 

“What will be their interest in the live- 
stock industry, in its research problems, 
or in protective measures to exclude 
dangerous diseases?” asked Dr. Mohler. 
He answered his questions by urging a 
continued effort on the part of the live- 
stock interests to win public considera- 
tion for the industry in proportion to 
the service it renders. 

“I can see no evidence of any industrial 
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Daily Commodity Prices 


Analysis of Telegraphic Reports, Based on Trading in 
the Leading Markets on October 24, 1927 


Compiled by Market News Service, 
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Grain. 

Continued heavy marketings of Ca- 
nadian wheat were again a weakening 
influence in the wheat market, but prices 
closed only slightly lower, with Decem- 
ber wheat quoted at the close at Chi- 
cago at $1.22%, at Minneapolis $1.20 
and at Kansas City $1.1744. December 
wheat at Winnipeg closed at $1.24% 
and at Liverpool at $1.47. Corn and 


oats prices were practically unchanged, | 


December corn closing at Chicago at 
83% cents, and December oats at 46 
cents. December rye was quoted at 
87% cents at the close. 


Cash wheat was slightly lower while 
the futures and offerings of spring 
wheat were fully equal to trade needs. 
Competition for the high protein grades 
was less keen and demand for the ordi- 
nary qualities was dull. Twelve per cent 
protein No. 1 dark northern was quoted 
at Minneapolis at $1.23@1.29 and 14 per 
cent protein at $1.44@1.50. Premiums 
for hard winter wheat were generally 
firm with some improvement noted in 
the demand. No. 2 hard winter 12 per 
cent protein was quoted at Kansas City 
at $1.26141.30% and 13 per cent protein 
at $1.3312@1.89%. No. 2 red winter 
sold in that market at $1.3214@1.38. No. 


| 2 hard winter at Chicago was quoted at | 


$1.2134 and No. 2 red winter at $1.51. 
The corn market was firm with pros- 
pects of export sales at present prices 
tending to prevent further declines. Re- 
ceipts at Chicago were larger than for 
some time and discounts for the lower 
grades were widened slightly. 
yellow sold at the close of the market 
at 8214 @83 cents and No. 3 mixed at 
80144@81 cents. No. 3 yellow at Kansas 
City was quoted at 7714@791% 
and No. 8 white and mixed at 74@76 
cents. No. 3 
quoted at 78@7812 cents 
mixed at 74@75 cents. 


The oats market was firm with prices | 


tending slightly upward. Receipts were 

of only moderate volume. No. 3 white 

oats were quoted at Minneapolis at 42% 

@44%c and at Chicago at 454 @48%c. 
Cotton. 

Cotton prices on the New York Cotton 
Exchange today opened at an advance of 
11 points to a decline of 6 points. Oc- 
tober future contracts opened at 19.59 
cents and closed at 19.35 cents compared 
with 19.48 cents Saturday, and on the 
New Orleans Cotton Exchange they de- 
clined 12 points at 19.65 cents. 

The average price of middling spot 
cotton as determined from the quotations 
in 10 deisgnated markets declined 14 
points to 19.35 cents per pound. On the 
corersponding day last year the price 
stood at 12.02 cents. 

Sales of spot cotton reported in 10 
designated markets amounted to 36,712 
bales, compared with 48,127 on the corre- 
sponding day in 1926. 

Exports today 21,018 bales and for 
the same day one year ago 34,676. 

Effective October 22 Dallas among 
other grades narrowed strict Low Mid- 
dling from 100 to 75 points off Middling 
and Low Middling from 200 points off to 
175 off, the average in the ten markets 
for these respective grades on October 
22 stood at 75 points off and 173 points 
off. 

Butter. 
The New York butter market opened 


easier and developed weakness following | 


advices of the Chicago decline. With 
the top grades declining 4%@% 
the market ruled about steady at the de- 
cline with trading only fair. Offerings 
of top scores were not heavy and deal- 
ers, while free sellers, would not shade 
prices. 
not show a great deal of interest. Most 


dealers look for a fluctuating market at | 


close to present levels. Storage 92 was 
easier with some offerings at 46% cents. 


Some dealers were holding 92 score at } 


47@47%% cents. The car market was 
steady and slow. Wholesale 
prices of fresh creamery butter at New 


York were: 92 score, 48 cents; 91 score, | 


47 cents; 90 score, 46 cents. 
Cheese. 

The New York cheese market was 
steady at unchanged prees. Trading was 
only fair. There was no pressure to sell 
in evidence and at the same time buyers 
were not disposed to anticipate needs. 

Wholesale price of No. 1 American 
cheese at New York were: Flats, 2714@ 
28% cents; single daisies, 28@2814 
cents, Young Americas, 28% cents. 

Wool. 

The outstanding feature of last week’s 
imports was the arrival of nearly a half 
million pounds of fine over 60s wool out 
of a total of 1,820,000 pounds of combing 
greasy foreign wool that entered at Bos- 


No. 3 | 


cents | 


yellow at Minneapolis was | 
and No. 3 |} 


cents | 


At the same time buyers did | 


ton as compared with 423,000 pounds that 
entered during the previous week. Duty 
was paid upon entry on over 300,000 
pounds of the fine wool. The fine wool 
consisted of 219,000 pounds of South 
African, 174,000 pounds of Australian 
and 94,000 pounds of Canadian origin. 
Outside of the fine wool the bulk of the 
entries was of % and low “%-blood 
grades. 


Fruits And Vegetables. 

Sweet potatoes, tomatoes and _ good 
quality barreled apples strengthened 
slightly in New York City today. Other 
fruits and vegetables were generally 
dull with prices about steady. 
Apples: Barrels (U.S. N. 1, 24% 

New York, McIntosh 
New York, Baldwins 
Virginia, Yorks 
Vermont, McIntosh..... 

Boxes (Extra fancy, medium 

Washington, Jonathans 


inches up), 
$7.50@8.50 


$5.75 
$8.00 @9.00 
to large), 


ish Type, according to size and condition. 

$16.00@20.00 
New York, in 
$1.00@1.25 
$1.50@1.75 


Carrots (100-pound sacks): 
the rough sei ; 
Celery: New York, 2-3 crates 
Michigan, highball crates bates 
Grapes (12-quart climax baskets): New 

York, Concords ....$.60@.65 
New York, Niagaras.. . .$.80@.90 
Lettuce: New Jersey, Big Boston Type, 2- 

dozen crates ; . .$.65@.85 
California, Iceberg Type, 4-5 dozen crates. 
$2.25@3.00 

Onions (Sacked, per 100 pounds): New 

York, Yellow Varieties, mostly .$1.40@1.50 
Indiana, Yellow Varieties $1.60@1.80 
Pears (Bushel baskets): New York, Seckels. 

$2.00@3.00 
New York, Kieffers... ‘ $1.50 
Potatoes (U. S. No. 1): Bulk, per 180 
pounds, Long Island, Green Mountains. 
$4.40@4.50 
; Maine, Greer Mountains...... 
| New York, Round Whites $3.50@3.75 
150-pound sacks, Long Island, Green Moun- 
tains : oa ‘ ...$3.75@3.85 
Maine, Green Mountains........$3.25@3.40 
| New York, Round Whites $3.25@3.35 
Sweet Potatoes: Virginia, Yellow Varieties 
cloth-top barrels ' . .$2.00@% 
Delaware and Maryland, Yellow Varieties, 

bushel hampers 9 016 5 Wie aa OO 
New Jersey, Yellow Varieties, bushel ham- 

pers, street sales. .”. ..$1.00@1.25 


ing, wrapped... eae $2.00@2.50 


Meats, - 


western dressed meats showed a better 
tone on most classes than at last week- 
end. Better grades of steer beef were 
steady with Friday while the lower 
grades were firm to $1 higher. Cow beef 
was largely $1 higher than Friday, veal 
and lambs steady. A few prime veal 
carcasses sold at $27 and a few prime 
lambs at $28. Mutton was steady to $1 
higher than Friday but pork cuts were 
largely $1 lower under fairly liberal re- 
ceipts. The decline in pork loins from 


Livestock. 

Monday’s livestock receipts at Chi- 
cago were estimated at 20,000 cattle, 
5,000 calves, 45,000-hogs and 26,000 
| sheep. 

Early hog trade was 10@25 cents 
lower, the close mostly 25 _ cents 
below Saturday’s average. Extreme top 
was $11.65 with bulk of good and choice 
200 to 250 pounds butchers at $10.90@ 
11.50, best 260 to 300 pound $11.40@ 
11.60, most 150 to 190 pound $10@10.75 
bulk packing sows $9@9.50 and pigs 
| largely $9@9.75, roasting pigs selling 
in a small way fran $11.75@12.25. 
Shippers bought 7,500 and the holdover 
for Tuesday was estimated at 14,000. 

Choice grain fed steers were scarcer 
than on any previous Monday session 
this season. The market for that kind 
was strong with the top of $17.35 paid 
for Missouri fed bullocks scaling 1,669 
pounds. Best yearlings offered sold at 
$17. The lower grades of native steers 
came in direct competition with west- 
ern grassers but supply of the latter es- 
timated at 17,000 carried comparatively 
little beef and prices were fairly well 
sustained. Heavy western grass steers 
sold to shippers as high as $14. Bulk 
of the more desirable range grass steers 
sold from $11@18, plainer kinds at 
$9.50@10.75. Desirable grades of 
stocker and feeder cattle were in active 
demand with feeder buyers competing 
strongly with killers for qualified meaty 
feeders, paying up to $11 for a choice 
feeder grade. Fat she stock was weak 
to lower, bulls steady and vealers steady 
to 25 cents lower, the latter closing 25@ 
50 cents down with bulk at $12.50@13. 

Fat lambs were steady to strong, feed- 
ing lambs active at a 25-cent advance 
and sheep steady. No choice fat range 
lambs were received and the killer top 
was $18.50. Choice natives reached $14 
to yard traders with bulk of good killers 
at $13.50@18.75, culls $10@10.75. Bulk 
of feeding lambs sold at $13.75@14.50 
and most fat ewes from $5.50@6.50. 
Monday’s closing quotations follow. 





Live stock. 


Cattle: 
Slaughter cattle, catves and veajers: 


Steers (1,100-1,500 Ibs.), good and choice. .. 
Steers (1,100 lbs. dowm), good and choice......sseeee-- 
Steers. medium and common (all weights). ...sssseseeees 


Cows, good and choice............ 
Vealers. good and choice 

Feeder and stocker cattle: 
Steers (all weights), good and choice.... 
Steers, common and medium 


Medium weight (200-250 lbs.), medium. 
Light weight (160-200 Ibs.), medium an 
Light lights (130-160 Ibs.), medium and 
Packing sows, rough ane. smooth : 
Slaughter pigs (90-160 Ibs.), medium. goo 
(Soft or oily hogs and roasting ve 

e 

Slaughter sheep and lambs: Lambs, 
lbs. down). 


All weights (cull and common) Bee wa 


Ewes, medium to choice.... 


feeding lambs. range stccr, medium to choice........... 


processes,” he continued, “that promise 
to displace the services of our food ani- 
mals. There have not yet appeared any 
adequate substitutes for meat, milk, ani- 
mal fats, leather, wool, mohair, or for 
the scores of other animal products.” 
Need For Further Research. 
“Everyone familiar with animal-hus- 
bandry problems is aware of the wide 
range that exists between our best and 


+ eeeeeee 


Cows, common and medium ,..........+. coee 


Ho gs. 
Heavy weight (250-350 Ibs.), medium, good and choice... 
good and choice 


good and choice (84 


Chicago 
$13.00@$17.35 
$12.75@ 17.85 

7.00@ 13.25 
7.50@ 10.00 
6.00@ 7.50 
13.00@ 14.25 


Kansas City 
$12.00 @$16'50 
11.75@ 16.50 
6.25@ 1225 
6.75@ 9.25 
6.00@ 6.75 
11.50@ 14.00 


9.00@ 11.00 
T7.00@ 9.25 


8.35@ 
6.00@ 


11.00@ 11,65 
10.75@ 11,65 
10.00@ 1145 
9.00@ 10.50 
acdanetw ase wae 8.75@ 9.85 8.75@ 
d and choice. . 8.75@ 10.00 9.50@ 
excluded from above quotations.) 

ep. 


10.15@ 
10.85@ 
10.00@ 

9.50@ 


d_ choice 
choice 


cocsecee 23.25@ 14,10 
awheee seeacaas  seenG) 19:38 

3.75@ 6.65 
13.35@ 14.65 


12.50@ 13.65 
8.00@ 11.50 
3.75@ _ 6.00 
11.25@ 13.25 


our poorest types of animals and between 
! methods of feeding, housing, and caring 
for them. The biological efficiency of 
average livestock compared with the best 
types is probably not more than 70 per 
cent. This condition, however, can be 
largely improved by better breeding and 
feeding. Progress is slow, but the meth- 
ods are well known and there is no 
serious obstacle to their adoption.” 


$5.00@5.50 | 


$2.75 @3.00 | 
Cabbage (Bulk, per ton): New York, Dan- | 


. .$.85 | 


$3.75@4.10 | 


Tomatoes: ‘California, lugs, ripe and turn- | 


New York wholesale market on fresh | 


Monday of last week measured $3 to $4. | 


Grain 


Trading in Livestock 
Is Largest Business 


Hay, Feed and Grain Estab- 
lishments Shown to Have 
Been Next in Impor- 


tance in 1926, 


Livestock sales overshadowed other 


lines of business in Kansas City, Mo., 


| the Department of Commerce. 
; in importance, it was said, was the total 

of sales by grain and feed establishments. 
| The census of Kansas City, it was ex- 
plained orally at the Department, is one 
of a series covering the volume of trade 
in alist of selected cities. 


The announcement, in 
lows: 

The Department of Commerce an- 
nounces that an analysis of the statis- 
ties for the 6,700 establishments 
ported at the recent census of distribu- 
tion of Kansas City, Missouri, shows that 
the largest annual sales for 1926 were 
made by 71 wholesale, livestock estab- 
| lishments. The sales of these establish- 
| ments amounted to $234,858,100. Includ- 
ing the salaried employes, proprietors 
and firrm members, there were 686 per- 
sons at work in the estabilshments, and 


477,900. 
Hay, Grain and Feed Next. 

Next to livesteck establishments the 
largest are shown for 127 wholesale and 
retail, hay, grain and feed establish- 
mnets. The sales of these tstablishments 
| amounted to $197,814,900. 
| establ®s hments, 107 were 
cipally in wholesale business, and their 
annual sales amounted to $196,272,400, 
while the annual sales of the 20 retail 
| esatblishments amounted 





tors, and firm members, there were 1,342 
| persons 
annual salaries amounted to $2,637,700. 

Necessarily, the retail establishments 
purchase from the wholesale concerns 
and A combination of the sales of the 
two classes results in some duplication; 
however, the wholesale stores do not 


on, 


ments located within the corporate lim- 
its of Kansas City. 
Some Duplications Unavoidable. 

It must also be remembered that cer- 
tain groupings of establishments include 
commodities which are sold in grocery 
and delicatessen establishments. Among 
these are confectionery, ice cream, and 
soft drinks, which are not only sold by 











In Kansas City, Mo. 


during 1926, according to a census of | 
distribution announced, October 24, by | 
Next | 


full text, fol- | 


re- | 


their amnual salaries amounted to $1,- | 


Of these 127 | 
engaged prin- | 


to $1,542,500. | 
Including the salaried employes, proprie- | 





.t work inthese stores, and their | 


limit their sales to the retail establish- | 


Packers 
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Market Studies 


Scientific Studies Aid Farm Relief || Ametican Business 


Federal Research on Production, Market- 
ing, and Utilization of Crops Helps to 
Solve Agricultural Problems. 


By A. F. WOODS, 
Director of Scientific Work, 
Department of Agriculture. 


BF VERYBODY is interested, di- 
rectly or indirectly, in what is 
popularly designated .as “farm re- 
lief.” In some cases the relief of 
more or less temparory difficulties 
is referred to. In ther cases deep- 
seated troubles are involved. 


Like all other “‘ills’ the disease 
must be scientifically diagnosed be- 
fore it can be treated. This diag- 
nosis and treatment of the chronic 
or deep-seated, more or less ob- 
scure troubles is especially the duty 
of the United States Department of, 
Agriculture and the Experiment 
Stations, 

* *- + 


YHESE agencies are aiding the 

farmer increasingly year by year 
in reducing losses resulting from 
the depredations of diseases and in- 
sect pests; the. development of 
cheaper and more effective methods 
of preventing these losses; the de- 
velopment of improved varieties of 
crops, fruits, and animals; improved 
cultural practices and methods of 
farm management; the development 
of improved methods of marketing 
through cooperation, standardiza- 
tion, and otherwise. 


The research laboratories of the 
Department of Agriculture and the 
Experiment Stations are finding 
new uses for agricultural products 
now largely wasted, and wider in- 
dustrial uses for staple products, 
like wheat, corn, and cotton. 

* = * 
[ is only comparatively recently 
that the Federal Department and 


258 establishments for which separate 
statistics are shown, but also are sold 
by drug stores and possibly stores en- 
gaged in the purchase and sale of other 
commodities. In order to group the es- 
tablishments, the Bureau of the Census 
has found it necessary to assign the sta- 
tistics to certain classes, according to the 
principal commodity handled. 

It is possible to show separate data for 
44 classes of establishments engaged in 


4 


the stations have been authorized 
to enter the field of agricultural 
economics, but with the building up 
of the Bureau of Agricultural Eco- 
nomics, making special study of the 
economic and business side of ag- 
riculture and the provisions of the 
Purnell Act authorizing the Experi- 
ment Stations to enter this field, and 
giving them each $60,000 a year 
additional for this purpose to be 
examined under the general direc- 
tion of the Federal Department of 
Agriculture, a new era for farmers 
is dawning. The farmer will soon 
have available more if not all of 
the facts necessary for the conduct 
of his business, which is the most 
complicated and difficult of any 
business in the world. 


Agriculture is now progressing 
rapidly into that more highly or- 
ganized phase where science and 
sound business practice can be more 
effectively utilized. 

** 8 


STUDY of the work already ac- 

complished shows that every 
dollar invested in research in ag- 
riculture is yieldigg $500 a year re- 
turns. This is 50,000 per cent a 
year income on the investment. 

The farmers, through their great 
organizations, such as the Farm 
Bureau and the Grange, are strongly 
back of the research program, and 
they are strongly supported by 
practically all the great business 
and industrial organizations of the 
country. All see that permanent 
farm relief will come with fuller 
and more accurate knowledge ap- 
plied in a scientific and business- 
like way to this great basie in- 
dustry. 


retail business, all other establishments 
of this kind being grouped under “Mis- 
cellaneous.” In the wholesale branch of 
industry, 39 classes are shown separately, 
52 establishments being included in the 
“Miscellaneous” group. A miscellaneous 
group is necessary to avoid disclosing 
the data reported for individual estab- 
lishments. 

Next to hay, grain and feed eatablish- 
ments, the largest sales are shown for 


or service station. are 
service and 


quatity~Courteous. 
tendants, prompt and efficient, make 





Efficiency Regarded 
As Due to Research 


Success of Activities Not In- 
herent, Says Commerce 
Department, Listing In- 
quiry Agencies, 


[Continued from Page 1.] 

to this scientific scrutiny cover a remark- 
ably varied field, ranging from corn to 
honey and from fountain pens to auto- 
mobiles. Studies have been made in con- 
nection with the marketing of carp, 
traffic in caged birds, methods of paying 
laundry drivers and operating expenses 
of undertakers, 

Such functions of business as account- 
ing and budgeting, advertising, costs of 


doing business, credits and collections, — 


installment selling, inventory methods 
and store management have been 
treated in their relation to various types 
of business. 

With so many different agencies work- 
ing along the same géneral lines, it is 
pointed out in the foreword of the pub- 
lication, the possibilities of duplicating 
work already accomplished have always 
been present. It was to aid in elimi- 
nating this waste effort in American 
business that the Commerce Depart- 
ment’s Domestic Commerce Division un- 
dertook to gather all available data in 
connection with market research, includ- 
ing the publications which have been is- 
sued along these lines. 

According to Dr. Frank M. Surface, 
under whose direction this work was 
completed, it is now possible for any 
organization which. contemplates con- 
ducting market studies to ascertain just 
what has been accomplished in any par- 
ticular field. At the same time, the mer- 
chant, the manufacturer and the farmer 
can learn what data are available in con- 
nection with the marketing of his par- 


ticular product or the method of conduct- 
ing his special business, 


1,210 establishments engaged in the sale 
of grocery and delicatessen. Eighty. 
eight of these are classed as wholesale, 
and 1,122 as retail. The total sales of 
these 1,210 establishments in 1926 
amounted to $153,883,000, and they ga 
employment during the year. to 
persons, the amount paid in salaries and 
wages being $7,098,800. 
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Freights 


Mergers 


estimated a saving of $6,000 each in traf- 


P Seaboard Air Line 


Authorized to Acquire Control 


Of Reorganization of Gainesville Midland Railway 


Branch Must Be Sold 
Prior to Abandonment 


New Company to Issue Stock in 
Amount of $300,000 and 
Also $360,000 in Bonds. 


The Interstate Commerce — 
made public, October 14, a report an 
order in Finance Docket Nos. 5955, 5967, 
5968, 5969 and 5970, approving a plan 
for reorganization of the Gainesville 
Midland Railroad, control of which was 
authorized to be acquired by the Sea- 
board Air Line Railway. 

The certificate also authorizes aban- 
donment of a branch line from Belmont 
to Monroe, Ga., 32 miles, providing it 
shall be sold within 30 days to any per- 
son or persons desiring to purchase it 
for continued operation at not less than 
$40,500. Commissioner Eastman dis- 
wren sbetrect of the report by Division 
4 of the Commission, including the full 
text of the findings, dated October 12, | 
and of the dissenting opinion follows: 

By Division 4, Commissioners Meyer, 
Eastman and Woodlock: ; 

Exceptions were filed by the Gaines- 
ville Midland Railway, the reorganiza- 
tion committee and the receivers, and by 
the Seaboard Air Line Railway Company 
to the report proposed by the examiner, 
and the case was orally argued. Our 
conclusions differ from those recom- 
mended by the examiner. 

Series of Applications 
For Reorganization Offered 

The Gainesville Midland Railway, 
hereinafter called the Gainesville, the re- 
organization committee of its security 
holders, its receivers, W. B. Veazey and 
Gordon C. Carson, acting as a common 
carried by railroad subject to the In- 
terstate Commerce Act, and the Sea- 
board Air Line Railway Company, here- 
inafter referred to as the Seaboard, on 
December 4, 1926, filed a joint applica- 
tion under paragraph (18) of section 1 
of the Act for a certificate that the pres- 
ent and future public convenience and 
necessity permit the abandonment of | 
that portion of the line of the Gaines- 
ville extending from Belmont, Hall 
County, in a southerly direction through 
Jackson and Barrow Counties, to Mon- 
roe, Walton County, all in the State of | 
Georgia, a distance of 32 miles. 

The Gainesville Midland Railroad 
Company, hereinafter referred to as the 
new Gainesville, a corporation organized | 
for the purpose of engaging in interstate ] 
commerce by railroad, on December 7, 
1926, filed an application, Finance Docket 
No. 5967, under the aforesaid paragraph, 
section, and act for a certificate that the 
present and future public convenience 
and necessity require the acquisition and 
operation by it of the line of railroad 
formerly belonging to the Gainesville, 
extending from Gainesville, Hall County, 
in a southeasterly direction through 
Jackson County, to Fowler Junction, | 
Clarke County, all in the State of 
Georgia, a distance of 38 miles. 

The new Gainesville also filed an ap- 
plication, Finance Docket No. 5968, for 
authority under section 20a of the act 
to issue $300,000 of capital stock and 
$360,000 of first-mortgage 20-year 6 per 
cent gold bonds, series A. 

The Seaboard, a common carrier by 
railroad engaged in interstate commerce, 
on December 7, 1926, filed an application, 
Finance Docket No. 5970, under para- 
graph (2) of section 5 of the act for an 
order authorizing it to acquire control, 
by acquisition of capital stock, of the 
new Gainesville, and also an aplication, 
Finance Docket No. 5969, under section 
20a of the act for authority to assume | 
obligation and liability, as guarantor, in 
respect of not exceeding $360,000 of the 
new Gainesville’s first-mortgage 20-year 
6 per cent gold bonds, series A. 

W. H. Braselton et al., residing at 
points situated upon the line proposed 
to be abandoned, and the Greene County 
Railroad, hereinafter called the Greene 
County, intervened in these proceedings | 
and objected to the granting of a certifi- 








cate authorizing the proposed abandon- |. 


ment. A hearing, which was attended 
by the Georgia Public Service Commis- 
sion, was held, and briefs were filed. i 

No recommendation has been made by | 
any State authorities. No further ob- 
jection to the granting of the applica- 
tions has been presented ta us. 


| court’s order dated 


between the Gainesville, party of the 
first part, William W. Mackall, George 
J. Baldwin, John L. Nisbet, Courtney 
Thorpe, and Alexande) B. Hull as a re- 


organization committee, parties of the | 


second part, and the holders of securi- 
ties of the Gainesville, who became par- 
ties thereto by subscribing to the agree- 
ment and depositing their 


ties of the third part. 


Reorganization Committee 
Purchases Properties 

It is stated that such committee holds 
or controls all the outstanding bonds 
and all the coupon notes, series A and 


B, of the Gainesville, and has taken up | 
all claims of creditors decreed to have | 


preference over the bonds and has also 


taken up all claims for allowances to the | 


trustee, its attorneys, and attorneys for 


the receivers, and has become obligated | 


to pay and discharge all debts of the 
receivership. 

Under the agreement and plan afore- 
said, the committee was given broad 


powers, including that of changing or | 
modifying the terms and conditions of | 


the plan of the reorganization. The plan 


as originally promulgated was not car- 
ried out and therefore its terms will not 


be given herein. The action which the 
committee has taken will be described 
hereinafter. 


Pursuant to the decree of foreclosure, | 


all of the properties of the Gainesville 
were sold at Gainesville, Ga., on March 
2, 1926, to W. W. Mackall, chairman of 
the reorganization committee, for $150,- 
000, which sale was confirmed by the 
March 16, and 
amended by order of April 6, 1926. The 


latter order revoked the specific author- | 


ity in the order of March 16, permit- 
ting the cessation of the operation of 


the Belmont-Fowler Junction line, but | 


not the general authority contained in 
the original order. 

While the sale was quite largely at- 
tended, only one bidder qualified. The 
properties were offerd for sale in sev- 
eral separate parcels and as an entity. 

No bid was received except for the 
entire properties and upon the condition 
that the purchaser should be given the 
privilege of dismantling the entire rail- 
road, tearing up the tracks and other 
property, and removing and selling the 
same, either in whole or in part, or should 
be given the right to dismantle and re- 
move and sell any part or parts theerof, 
or to procure a new charter from the 
State of Georgia to operate the whole 
of the railroad or any portion or por- 


| tions of it as the purchaser or his as-, 


signs might elect. 

It was at first contemplated by the 
committee to organize a new company 
for the purpose of acquiring ‘and operat- 
ing that part of the line from Gaines- 
ville through Belmont to Monroe, and 
to abandon that part of the line from 
Belmont to Fowler Junction. The com- 
mittee proposed to operate the former 
portion until such a time as it could 
find a purchaser, as it was not the in- 
tention of the committee to continue in 
railroad operations. 

With this in view negotiations were 


| conducted with various persons for the 


sale of the properties. The Central of | 
Georgia Railway and the Georgia Rail- 
road were approached as possible pur- 
chasers, but they were not interested. 
An option was given to Walter L. | 
Sheperd, of Montgomery, Ala., which | 
he canceled at the end of two months. 


Seaboard Air Line 
Offers to Acquire Road 


Forest Greene, president of the Greene 
County, discussed the matter of pur- 
chasing the properties, but it is stated 
that the committee had no definite 
proposition before it until the one made | 
by the Seaboard, which was consum- 
mated in the agreement dated August 11, | 
1926, made between the committee and 
the Seaboard, the essential terms 


of 


| which are given below. 


Pursuant to this agreement the Sea- 


| board agreed to cause to be organized 


under the laws of the State of Georgia 
@ new corporation to take over and 
operate the line from Gainesville to ! 
Athens, via Fowler Junction, including 
all equipment and the equity in 125 
shares of the capital stock of the Athens 
Terminal Company. Such new corpora- 
tion was to have an authorized capital 
stock of $300,000, of which the Seaboard 
was to subscribe and pay for $5,000 to 
provide funds for organization expenses | 
and the issue of securities. 

There were to be delivered to the com- 


| mittee in payment for all of the proper- 


Gainsville Midland 


Connected With Seaboard 

The existing line of the Gainesville 
may be described as being in the general 
form of the inverted letter Y, with the 
trunk extending south and southeast 
from Gainesville to Belmont, a distance 
of about 10 miles. From Belmont one 
arm extends in a southerly direction to 
Monroe, a distance of 32 miles, and the 
other arm extends in a southeasterly di- 
rection to Fowler Junction, a distance of 
30 miles, from which point operations 
are conducted over the tracks of the 
Seaboard and the Athens Terminal Com- 
pany into Athens, Ga. 

The properties of the Gainesville were | 
placed in the hands of receivers on Feb- 
ruary 15, 1921, by order of the United 
States District Court for the Eastern 
Division of the Southern District of 
Georgia in a proceeding entitled Henry 
G. Bradlee et al v. Gainesville Midland | 
Railway, in which cause the Chatham 
Bank & Trust Company, trustee under 
the Gainesville’s first mortgage dated 
November 1, 1905, and a trust indenture 
dated October 1, 1913, intervened and 
prayed for the foreclosure of the mort- 





gage and judgment on the notes secured 
by the trust indenture. 

On November 28, 1923, 
foreclosure and order of 
entered. 

In June 1, 1925, a _ reorganization | 
agreement and plan were entered into 


decree of 
sale was 


a 


ties $40,500 in cash, $295,000 of capital 


! stock, $345,000 of first-mortgage 20-year 


gold bonds of the new railroad, and such 
additional amount of bonds, taken at par | 
as will equal one-half the losses from 
operation by the receivers during the 
period from April 16, 1926, until the date 


that we approve or deny the applica- | 


tions for authority to abandon, acquire, 
and operate the lines involved, with the 


proviso that the amount of such bonds | 


should not exceed $1,000 a month, and 
when received by the committee would 
be purchased by the Seaboard. 

The Seaboard will indorse on the bonds 
its guaranty of the payment of the prin- 
cipal and interest. Upon delivery to the 


committee of the bonds thus indorsed, it | 


proposes to deliver to the Seaboard 
$295,000 of capital stock, whereupon the 


| Seaboard will become the owner of all 
| the new 


yainesville’s capital stock. 
The agreement expressly provided that 


neither the Seaboard nor the new corpo- | 
; ration should be under any obligation to 

Belmont and | 
Monroe, and that the operation thereof | 
| Should be abandoned and the tracks dis- 
; mantled except certain tracks at Winder | 
|} and Monroe which might be utilized as | 


operate the line between 


industrial tracks. 


The committe was to procure a deed | 
Invest- | 


conveying to the Southeastern 
ment Company, a Seaboard subsidiary, 


| all the railroad properties between the 


points 
$40,500. 


named for the consideration of 
It was further provided that 


securities | 
with the reorganization committee, par- | 


Receivers Acquiesce 


| In Plan Submitted 


| Commissioner Eastman Dissents 
' from Decision of Interstate 
Commerce Commission. 


| if authority to abandon and dismantle 
the Belmont-to-Monroe branch was not 
| obtained, the whole agreement would be 
null and void except as to the Seaboard’s 
obligation to pay its proportion of op- 
erating losses. 

The Seaboard and the Athens Terminal 
| Company agreed to cancel and dismiss 
their claims in the.receivership proceed- 
ings, amounting to about $14,000, except 
as to a preferred claim of approximately 
$500. 

On July 21, 1926, counsel for the com- 
mittee and for the Gainesville entered 
into a stipulation with counsel for W. H. 
Braseiton et al., and the Georgia Public 
Service Commission, interveners in the 
receivership proceeding, in which it was 
provided that if the pending contract 
| with the Seaboard and the committee 
were executed, the court would be peti- 





tioned for permission to file with us all | 


applications necessary to obtain the au- 
thority required to carry out the terms 
of such contract. 


Subsequently the committee petitioned | 


the court for authority to discontinue 
and dismantle the Belmont-Monroe 
branch, and by order dated August 16, 
1926, the court authorized the Gaines- 


| ville and its receivers to join with the 


Seaboard in applications to be filed with 
us for all authority necessary or expe- 
dient in connection with the sale and 
reorganization of the properties of the 
Gainesville. The applications in these 
proceedings were filed pursuant to such 
stipulation and the court’s order. 


Farming Territory 


Served by Railroad 

The territory served by the Gaines- 
ville, apart from the cities and towns, is 
devoted chiefly to agriculture. 
cipal crop is cotton. Corn, wheat, po- 
tatoes and other general farm products 
are also grown. 





fic and general expenses. 

These economies did not take into con- 
sideration a saving in the cost of pas- 
senger-train service, which has been esti- 
mated at from $8,000 to $10,000 a year. 
There would also accrue to the new 
Gainesville the benefit of assistance from 
the Seaboard’s traffic and industrial de- 
partments. 

This witness also testified that the 
present interchange of traffic of the 
Gainesville with railroads other than the 
Seaboard was worth to such roads about 
$203,000 ‘gross revenues yearly. The Sea- 
board expects that under the proposed 
control it would be able to obtain ap- 
proximately $100,000 of such revenues. 

It also expects that by being able to 
control all of the traffic at Winder its 
revenues at that station can be increased 
upward of $60,000. This increase in the 
Seaboard’s revenues would not represent 
new business, but would result from di- 
version of traffic from other lines. 

The prospect of obtaining for the Sea- 
board this added revenue appears to have 
been a controlling reason for entering 


into the agreement of August 11, 1926. | 
* 8 oe 


Will Leave Seqwral 
Communities Without Road 
The preservation of the 


operation under the Seaboard’s super- 


vision will afford to the principal points | 


now served by the Gainesville and to 
the tributary territory, which area con- 
tains by far the larger proportion of 
the population, and industries dependent 
upon the Gainesville, ample transporta- 
tion facilitics. Gainesville, Jefferson, and 
Athens will be served the same as at 
present. Winder is located on the.Sea- 
board, and Monroe is served by the Mon- 
roe Railroad and the Greene County. The 


record is not convincing that the discon- | 


tinuance of the Belmont-Monroe branch 
would eventually deprive Monroe of its 
railroads. 

The abandonment of the Belmont-Mon- 
roe branch will leave several communi- 


ties without a railroad. These communi- | a 
| serving the same general territory here 


ties have been served by the Gainesville 
and its predecessor for more than 25 
years. 


| schools erected along this line and these 


may be affected more or less by its aban- | 
admit that | 


donment. The applicanis 
some inconvenience will undoubtedly re- 


| sult to those along the line to be aban- 


The pvin- | 


The interveners contended that for the | 


past few 
in this section have been at a low ebb, 


years agricaltural conditions | 


and therefcre the tonnage and revenue | 


statistics for such periods ought not to 
be taken as an indication of the normal 
traffic and revenues which might be ex- 
pected by the Gainesville. 


The agricultural depression began 


with the reaction following the World | 
War; next came the boll weevil, and | 
| not be operated so as to earn any ade- 


lastly unprecedented droughts. It is 
claimed that in, 1926 the crops were 
better and that a return to normal con- 
ditions is anticipated. 

Granting that these claims of the in- 
terveners are true and that, therefore, 


too great weight should not be given to 
comparative statistics for these periods, 
eral control and for the guaranty period 


it should also be borne in mind that in 
prior years without these adverse condi- 
tions the record shows that the opera- 
tions of the Gainesville were not profit- 
able. 

The record does not disclose whether 
there has been in recent years any 
marked agricultural development in the 
area tributary to the Gainesville. It is 
shown that, except for Gainesville and 
possibly Winder, there has not been any 


| particular growth and development re- 
the | 


cently in the points 
Gainesville. * * * 
The applicants concede that for inde- 


situated on 


pendent operation, the line from Gaines- | 
| ville via Belmont to Monroe should be! 


the one preserved; but claim that, for 


operation under the Seaboard’s manage- | 


ment, the Belmont-Athens line is the 
more desirable. By the operation of the 
Gainesville-to-Athens line the Seaboard 





would obtain the benefit of the traffic of | 


the principal places, except Monroe, that 
are now located on the Gainesville. 

The cotton milis at Monroe are located 
on the tracks of the Monroe Railroad. 


and it has been shown that the Gaincs- | 


ville has been 
traffic. 

The Seaboard’s line between 
and Atlanta passes 


not favored with 


through Winder. 


The proposed abandonment would give ; 
to the Seaboard all of Winder’s traffic, | 


which would offset the loss of Monroe’s 
traffic. 


Prospective Losses 


Of Traffic Outlined 


The new Gainesville or the Seaboard 
would continue to handle at convenient 
stations the -traffic of Braselton, Hosch- 
ton, and Bethlehem, and other points on 
the Belmont branch, which places are 
shown by the record to be not more than 
four to six miles from existing lines of 
railroad. Possibly the removal of rail- 
road facilities from Braselton and the 
other points would decrease somewhat 
their tonnage. 

On the oiher hand, a part of the traffic 
now received from the Greene County 
and the Monroe would be lost. Some 
of that t nnage would perhaps be de- 


| livered to the Seaboard at Atlanta and 


Athens, but some of it might be diverted 
to the Southern. 

The new Gainesville estimates that its 
gross revenues for 1927 would amount 
; to $205,000 and that the yearly increase 
would be not less than 3 per cent. It 
estimates total operating expenses for 
that year at $139,108, net revenues from 
railway operations $65,892, taxes $5,000, 
equipment and joint facility rents $32,- 
570, and net after rents $28,322. 

The annual interest on $360,000 of 
| proposed bonds would be $21,600. 
above estimates are realized, the new 
Gainesville would earn its operating and 
fixed charges in the first year after re- 
organization. 

Witness Capps testified that under the 
Seaboard’s management economies in 

operatior would be effected, such as re- 
| duction in expenses for superintendence, 
; traffic, accounting, and legal services. He 
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Athens | 


their | 





| 1926, 


| need replacing. 


If the ; 


; future has been 


doned, but not to the degree alleged by | 


the interveners. The record shows the 


1 - ; 

places affected to be not more than 4 to | 
| 6 miles distant from the nearest railroad. | 
The highways in this section are not | 


hard surfaced, but are made from the 
natural soil. It is claimed that they 


the year and are in good condition, 
especially in the spring and fall, when 
the heaviets movement of the commodi- 


| ties used and produced in this area takes 


place. 
The applicants maintain that the his- 
tory of the Gainesville shows that it can 


quate return on the investment. It ap- 
pears that since its organization in 1904 
the Gainesville in most of the years has 
earned somewhat more than operating 
expenses, but not enough for intcrest 
charges. The net result for the entire 
period, considering payments under Fed- 


following, of $24,175 and $36,300, re- 


, spectively, shows an operating income 


of approximately $186,000. 
As such period covers more than 22 


years, the yearly average would be less | 


than $9,000, or an amount wholly in- 
sufficient to meet interest charges or 


to pay any reasonable return on the in- | 
The profit | 


vestment in the properties. 
and loss debit balance as of October 
wes $706,473.36. 
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Two Arms of Railroad 


Increases Expense 

It is contended that operation of the 
Gainesville was more expensive be- 
cause of its having two arms, as trains 
must be operated on each branch and 
returned. 


lower 
water courses. 


a ridge, has 


and crosses fewer The 


| latter costs more to operate and main- 
tain because of long and high trestles, 
and the | 


heavy grades below Belmont, 
crossing of more numerous’ water 
courses. The larger part of the traffic 
over this branch moves to Gainesville, 
and therefore against the grade. 

The testimony is that the ties of the 
Belmont-Fowler Junction branch 


it would cost $50,000 to replace them. The 
new Gainesville in its estimate of operat- 


ing expenses for the first year shows | 


$66,400 for maintenance of way and 
structures, which is nearly half of the 
estimate given for total operating ex- 
penses. From this it would appear that 


' consideration has been given to the neces- 


sity of reconditioning the line. The 
operation of only the line from Gaines- 
ville to Fowler Junction would obviate 
the conditions above stated which have 
been given as some of the reasons why 
the operations of the Gainesville have 
in the past been costly and unprofitable. 

The Seaboard before entering into the 
agreement of August 11, 1926, ynade a 
study of the Gainesville’s properties and 
was so firmly convinced that the two 
arms of the line could not be operaed 
successfully that specific provision was 
made in the agreement that if authority 
to abandon the Belmont-Monroe branch 
was not obtained the whole agreement 
would be null and void. The Seaboard 
adheres to its conclusions and will take 
no further action toward saving a part 
of the Gainesville except upon the terms 
now before us. 

The question here presented is whether 
or not the greater public interest will be 
served by granting the applications or 
by denying them. Denial of the applica- 
tions would leave the properties in the 
hands of the purchaser at the ‘foreclosure 
sale with no acceptable plan for their 
ultimate disposition. The Gainesville’s 
I in a state of uncer- 
tainty since tke receivership in 1921, and 
the communities dependent upon it have 


Investments have been made and | 


It is stated that the cost of | 
| operating and maintaining the Belmont- | 
Fowler Junction branch is less, propor- | 
tionately, than that of the Belmont-Mon- | 
| roe branch because the former branch is 


| located on grades, | 


south | 
| of Jefferson are not in good condition and 
It was estimated that | 


| Gainesville 


Order Denying Lower Freight Charges 


To Twin Cities A pproved By Examiner 


Recommendation Given I. C. C. That Decrease Sought by 
Eastern Carried Be Disallowed. 


The Interstate Commerce Commission | concerned to the Twin Cities, via Du- 


made public October 24 a proposed re- 
port in which Examiner William H. 
Smith recommends that the Commission 
should affirm a previous order denying 
applications filed by western railroads 
to fix lower rates to the Twin Cities (St. 
Paul and Minneapolis) from New Eng- 
land and Eastern trunk line territories 


and Canada than to intermediate points | 
Minnesota and | 


in Iowa, southeastern 
western Illinois. This permission was 
sought by the Chicago Great Western, 
Chicago Rock Island & Pacific, 
neapolis & St. Louis, Illinois Central and 
Minneapolis, Northfield & Southern in 
Fourth Section Applications Nos. 12628, 
1896, 1895 and 1864. 


The examiner’s report states that the 


relief by the roads was not based upon | 
| cireuity of routes but upon the ground | 
| that the all-rail rates to the Twin Cities 
| were depressed by rates over rail-and- 
line from 
Gainesville to Fowler Junction and its 


water routes to these points. The re- 
port continues: 


Briefly stated, the Commission found 


that applicants’ contention that the all- | 
| rail rates to the Twin Cities were de- | 
| pressed by water competition was not | 


sustained by adequate proof, and that 


| even if the record would warrant a find- 


ing that applicants were correct in as- 
serting that such rates were depressed, 
any relief authorized on that account 
would have to be restricted to the rates 
on those commodities which actually 
move in substantial volume over the 
rail-and-water lines, concerning which 
the record made no showing. 
Proceedings Reopened. 

Upon petition of applicants, as well 

as various other western carriers not 


parties to the original applications but 


involved, the proceeding was reopened 
for further hearing and the effective 
date of the Commission’s order was post- 
poned pending final decision. In their 
petition applicants stated that they would 
submit additional evidence to show that 
the present all-rail rates are depressed 
by water competition and that they 
would also show the commodities mov- 
ing in substantiatial volume over the 
rail-and-water routes. 

As additional evidence in support of 
their contention that the all-rail rates 


g | to the Twin Cities are depressed by | 
can be used for trucking at all seasons of | 


water competition applicants refer to 
various steamship lines operating 


| through the Great Lakes, and the qual- 
ity, extent, and reliability of the service | 
handling 


maintained by such lines in 
traffic from the eastern territory here 





presumably experienced the effect of that 
unsettled state. 

It would appear that the public in- 
terest would be best served by preserv- 
ing that portion of the line which will 
be sponsored by the Seaboard and thus 
give the points thereon and the territory 


| adjacent thereto the benefit of a strong 
road under trunk-line control and man- | 
Particularly does such a con- | 
clusion appear to be in the public inter- | 
| est when it is considered that the prin- 
Belmont-Monrce | 
branch will still have adequate railroad 
facilities, and only several small towns | 
without any manufacturing industries lo- 


agement. 


cipal points on the 


cated therein and having an aggregate 
population of about 1,000 will be without 
such facilities. 

The new Gainesville proposes to issue 
inconnection with the acquisition of the 
Gainesville properties $300,000 of cap- 
ital stock and not exceeding $360,000 of 
20-year first-mortgage 6 per cent gold 
bonds, series A. As has been stated, 
$5.000 of capital stock and not exceed- 
ing $15,000 of bonds are to be purchased 
by the Seaboard and the proceeds used 
fo: organization expenses and for oper- 
ating deficits 
agreement of August 11, 1926. The re- 
maining securities, consisting of $295,- 
000 of stock and $345,00 of bonds, are 
to be delivered to the reorganization 
committee. 

The ledger value of the Gainesville as 
of October 31, 1926, is shown at $1,423,- 
536.12. We found the value of the 
Gainesville for rate-making purposes as 
of June 30, 1915. to be $1,174,665. See 
84 1. C. C. 381. A witness for the appli- 
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| eants estimated that on that basis the | 


value of the Gainesville-Fowler-Junction 


branch would be not less than $700,665 | 


as of June 30, 1915. * * * 

The cost of the reorganization of the 
is estimated 
mately $35,000. The items which have 
been paid as shown by Exhibit No. 77 
are as follows: Auditor’s fee, $1,500; 
trustees’ compensation, $1,500; attor- 
neys’ fees, $15,525; master’s compensa- 
tion, $750; total, $19.275. The funds for 


the payment of these items were derived | 
from assessments of the security hold- | 


ers, as provided by the reorganization 


agreement, $2,000 from the cancellation | 


of an option to purchase the properties, 


and from advances made by one of the | 


Gainesville’s principal security holders. 
Ii was estimated that $15,000 additional 
would be required to pay off all claims 
and lift the receivership. Estimates of 
the details comprising that amount were 
not given. It appears that the commit- 
tee will pay or provide for all such ex- 
penses from funds which it may control, 
or by the use of the bonds to be issued to 
them in the acquisition of the properties. 

The Seaboard seeks authority to ac- 
quire control of the new Gainesville by 
acquisition of its capital stock and to as- 
sume obligation and liability, as guar- 
antor, in respect of $360,000 of the new 
Gainesville’s first-mortgage 20-year 6 
per cent gold bonds, series A, by indors- 
ing thereon in the form given in the pro- 
posed mortgage the Seaboard’s absolute 
and unconditional guaranty of the pay- 
ment of the principal and interest of 
such bonds, all to be accomplished pur- 
suant to the agreement of August 11, 
1926. 

To be continucd in the issue of 
October 26. 


Min- | 





| rail-and-water 


in accordance with the | 


at approxi- | 








luth and Superior, Wis., in conjunction 
with the rail carriers operating from 
these latter points. 


To illustrate the competition which | 


exists they submit comparisons of ton- 
nage from eastern territory moving over 
certain of the all-rail lines with that 
moving over certain of -the rail-and- 
water lines, via Duluth and Superior, to 
the Twin Cities during June, 1925, and 
estimated calculationsb ased thereon for 
the year 1925. These comparisons, ad- 
mittedly incomplete, purport to show that 
the volume of movement as between all- 
rail and rail-and-water is about evenly 
divided and that any increase in the all- 


rail rates to the Twin Cities would result | 


in a decrease of tonnage to the all-rail 
routes. 
_Comparisons Incomplete. 
That there 
the all-rail 


is 


and the rail-and-water 


carriers may be conceded, but it would | 
be difficult to find from the above evi- 


dence that the all-rail rates are de- 
pressed by such competition. 
also be borne in mind that the all-rail 
carriers operate throughout the year 
while the water routes are open for only 
approximately seven months. 

List Water Shipments. 

To show that there is a substantial 
movement under all of the class rates 
over the rail-and-water lines. applicants 
submit a list of 81 commodities which 
moved over certain of these lines via 
Duluth or Superior, in carloads, aggre- 
gating 6,436 tons, during the month of 
June, 1925. In comparison with this they 


competition between | 





|} and Western districts, 
It should | 


-|Freight Traffie Gains 


For Eight Months But 


Declines for August 


Pocahontas Region Is Only 
One to Show Advance for 
Month Over Last 
Year. 


Freight traffic handled by the Class 
I railways of the United States in the 
first eight months of this year showed 
an increase over that of the correspond- 
ing period of last year, while that for 
August fell off as compared with August, 
1926, according to the Interstate Com- 
merce Commission’s monthly summary 
of railway operating statistics. 

The freight traffic for eight months 
of 1927 amounted to 314,333,000,000 net 
ton-miles of revenue and nonrevenue 
freight, as compared with 312,584,000,- 
000 last year. For August it was 41,- 
978,000,000, as compared with 43,734,- 
000,000 in 1926. 

The falling off for August was shown 
in the reports for the Eastern, Southern 
the Pocahontas 
region of the Southern district being the 
only region to show an increase over 
August, 1926. 

For the eight-month period there were 


| increases in the Eastern and Western 


districts, but a reduction in the Southern 


| region of the Southern district which off- 


set the increase in the Pocahontas re- 
gion. The Northwestern and Central 
Western regions of the Western district 
also showed a small reduction, which was 


| offset by the increase in the Southwest- 


also submit a list showing 19 commodi- | 


ties which moved over certain of the all- 
rail lines, in carloads, aggregating 553 
tons, during the same month. 


lines practically con- 


That the 


trolled the shipments above referred to | 


would seem to lend little support to the 


contention that the all-rail rates are de- | 
| pended from October 23, 1927, until May 


pressed. 
Decisions Reviewed. 
In addition to a review of the various 
decisions of the Commission respecting 


| the alleged depresed nature of the Twin 


Citics rates, considerable testimony was 
submitted on behalf of applicants con- 


ern region. 


Proposed Schedules 
On Pulp Board Suspended 


By an order just entered in Investiga- 
tion and Suspension Docket No. 2996, the 
Interstate Commerce Commission, sus- 


23, 1928, the operation of certain sched- 
ules as published in Northern Pacific 
Railway Company’s tariff I. C. C. No. 


, 8425. 


corning the spread between the all-rail | 


and the rail-and-water rates at Chicago 
and the Twin Cities; and also, with re- 


spect to the rates to Wisconsin points in- | W? 5 a 
| tain other carriers operating through In- 


termediate to the Twin Cities. 


The disastrous effect’ on the present | 
rate adjustments in the destination ter- | 


ritory here concerned if the relief 
sought is denied is also stressed. 


similar evidence, in substance, if not in 


as much detail, was before the Commis- | 


sion in the original proceeding is ap- 
parent from the record as well as the 
Commission’s report. 

It 
sions of the Commission 
report be affirmed. 


in 


Rate Complaints. 
Filed With the 


Interstate Commerce 
Commission 


Rate complaints made public October 


That | 


is recommended that the conclu- 
its former | 





The suspended schedules propose to 
restrict rates on wood pulp board from 
International Falls, Minn., to Decatur, 
Ill., East St. Louis, Ill., and St. Louis, 


| Mo., to be nonapplicable in connection 


with the Pennsylvania Railroad and cer- 


diana. The proposed change would re- 
sult in increases at intermediate points 
which are now accorded the Decatur or 
St. Louis rate under the intermediate 
provisions of the tariff. 


Line Claiming Deficit 
To Be Given New Hearing 


The Interstate Commerce Commission 
on October 24 announced the reopening 
for further hearing of Finance Docket 
No. 4644, involving the question as to 
whether the Fairport, Painesville & East- 
ern Railroad had a deficit for the fed- 
eral control period after it had been 
relinquished by the United States Rail- 


| yoad Administration for which it would 


be entitled to reimbursement under Sec- 


| tion 204 of the Transportation Act. The 


24 by the Interstate Commerce Commis- | 


sion are summarized as follows: 
No. 20163. Morris Levenkind, of New 
York City, v. Pennsylvania Railroad. 


Claims refund of $43.17 on commutation | 


trip ticket, destroyed by fire. 

No. 20164. Nash Finch Co., of Minne- 
apolis, et al. v. Atchison, Topeka & 
Santa Fe Railway et al. Ask Commission 
to prescribe reasonable rates on pack- 
aged salt from Louisiana producing 
points to destinations in Oklahoma. 
Claim reparation. 

No. 20165. Baker Ice Machine Co., of 
Omaha et al]. v. Atchison, Topeka & 
Santa Fe Railway et al. Seek reasonable 
rates on iron and steel articles from 
points of origin in Illinois, Indiana, 


| Iowa, Misosuri, Minnesota and Wisconsin 


to Omaha. Claim reparation. 

No. 20166 and Sub. No. 1. Globe 
Grain & Milling Co., of Los Angeles v. 
Atchison, Topeka & Santa Fe Railway 
et al. Seeks rule that the minimum 
carload weight on cars furnished for 
loading grain having a capacity less than 
60,000 pounds shali be the actual weight 
of load but not less than marked capac- 
ity of car furnished. Claims reparation. 


case was assigned for hearing before 
Examiner John C. Freeland at Wash- 


! ington on November 15. 





Two Lines May Lease Part 
Of St. Johnsbury Railroad 


Division 4 of the Interstate Commerce 
Commission recently approved a report 


| and order in Finance Docket No. 6498, 


authorizing the Canadian Pacific Railway 
to acquire control by lease, and _ the 
Maine Central Railroad by sublease, a 
portion of the line of railroad of the 
St. Johnsbury & Lake Champlain Rail- 
road. 


Delaware Company Seeks 
To Abandon Branch Line 


The Interstate Commerce Commis- 
sion has assigned the application of the 
Delaware & Hudson Company for au- 
thority to abandon its Honesdale branch 
for hearing on November 8 at Scranton, 
Pa., before the Public Service Commis- 
sion of Pennsylvania. 


nee Traveling 


for business or pieasure, use these hotels in 


Boston—Buffalo 
Cleveland—Detroit—St. Louis 
New York [i2ir°opcrcral 
Buildings, Equipment and Policies: 


Modern hotels, clean, well- 
kept, bath in every room. 

Trained, competent organi- 
zations. 

Fixed, un i rates, 
posted in all rooms. 


Newspaper under your door 
every morning. 

Well-selected libraries. 

Variety of restaurants, from 
lunch counter or cafeteria 
to formal 4la carte serv- 
ice. 


Recognition of the guest’s right to courte- 
ous, interested, helpful service from every 
Statler employee; and if you get unsatis- 
factory service and the local management 
does not satisfy you, I will. 


HOTELS 


VON ALz Lam, 


STATLER 


7700 rooms with bath and circulating ice-water 
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AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, 


BEING 


, PuBLISHED WitHOoUT COMMENT BY THE UNITED STATES DAILY. 


Banking 


Loans and Discounts 
Increased by Banks 
Of Reserve System 


Investments and Net Demand | 
Deposits Also Larger at | 
Close of Business. | 

| 


October 19. 


The condition statement of 660 report- 
ing member banks of the Federal Re- 
serve System in leading cities as of 
October 19, made public October 24 by ! 
the Federal Reserve Board, shows in- 
creases of $17,000,000 in loans and dis- 
counts, $16,000,000 in investments and 
$40,000,000 in net demand deposits, and 
declines of $85,000,000 in Government 


deposits and $16,000,000 in borrowings: | 


from the Federal reserve banks. 

Loans on stocks and bonds, including 
United States Government obligations, 
were $28,000,000 above the previous 





week’s total, the principal increases 


being $16,000,000 in the New York dis- | 
trict and $14,000,000 in the Chicago dis- 1 
“All other” loans and discounts | 
declined $11,000,000 during the week, an 


trict. 


increase of $9,000,000 in the Dallas dis- 
trict and smaller increases in the Bos- 
ton, Philadelphia, Cleveland, Minneapolis 
and Kansas City districts being more 
than offset by declines in the other dis- 
tricts. 

Holdings of United States securities 


increased $12,000,000, and $7,000,000 in | 


the Boston and New York districts, re- 
spectively, and $10,000,000 at all report- 
ing banks. 

Net demand deposits were $40,000,000 
above the total reported a week’ ago, 
increases of $83,000,000 and $19,000,000 


in the New York and Boston districts | 
being offset in part by reductions in the | 


other districts, principally Chicago, Kan- 
sas City, Richmond, St. Louis and At- 
lanta. Government deposits declined 
$85,000,000, all districts participating 
in the reduction. 


Borrowings from the Federal reserve | 


banks were $16,000,000 below the Oc- 


tober 12 figure, the principal changes | 


in this item including reductions of $22,- 
000,000 in the New York district, $17,- 
000,000 in the San Francisco district and 
$12,000,000 in the Cleveland district, and 
increases of $16,000,000 and $8,000,000 
in the Chicago and Kansas City districts, 
respectively. 

The Board’s compilation of the 
principal resources and liabilities of 
all reporting member banks in each 
Federal Reserve District as of the 
close of business, Oc.ober 19, will be 
found in tabulated form at the bot- 
tom of Page 9. 


Transactions of Bureau 
Of Comptroller of Currency 


The following transactions of the Bu- 
reau of the Comptroller of the Currency, 
Department of the Treasury, during the 
week ending October 22 were announced 
October 24 by the Bureau: 

Application to organize received: The 
Concourse National Bank of New York, 
correspondent, John J. Prendergast, 3022 
Eastern Boulevard, New York, N. Y.; 
$300,000 capital. 

Application to organize approved: 
Webster National Bank, correspondent, 
Dr. Grant T. Ellwood, Webster, N. Y.; 
$50,000 capital. 

Charters issued: 

The Mutual National Bank of the City 
of New York, conversion of the Mutual 
Bank, New York, N. Y.; president, 
Charles A. Sackett; cashier, Eugene Gal- 
vin; $500,006 capital. 

The Dublin National Bank, Dublin, 
Pa.; president, Elmer B. Laudenslaeger; 
vashier, Henry Schanbacker; $50,000 

apital. 


7 | Foreign Exchange 


New York, October 24.—The Federal 
Reserve Bank of New York, today certified 
to the Secretary of the Treasury the fol- 


lowing: 
October 24, 1927. 

In pursuance of the provisions of Section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of assessment and collection of 
duties upon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are shown below: : 

Country 
Europe: 


THE UNITED STATES DAILY: TUESDAY, OCTOBER 25, 1927 


Reserves 


ee 


Regulation of W ater-P ower Develo pment 
Declared Problem Primarily for States 


Secretary of Federal Commission Favors Extension of 
State Control W herever Possible. 


{Continued from Page 1.) 


: license under the Federal Water Power | 


Act. 

The Federal Government, however, has 
certain responsibilities peculiarly its own 
with respect to water-power development. 
Where national reservations or public 
land are involved it must see that de- 
velopment proceeds without a material 
injury to such lands and without essential 


conflict with the purposes for which the | 


reservation was created. Outside of the 
public lands and reservations its respon- 
sibilities rests upon the effect upon in- 
terstate or foreign commerce which the 
proposed development may have. 

If the stream actually navigable 
jurisdiction attaches because of that fact 


is 


to every project built within the navi- | 


gable sections of the stream. In the non- 
navigable section or in the non-nayigable 
tributaries it takes jurisdiction under 


the statute only if the project would af- | 
| fect the interests of commerce, and then | 
| only if declaration of intention to con- 
Such filing | 


struct is filed under the law. 
is wholly optional and, it is safe to say, 
is not made unless the applicant 
will interfere with navigation. 
Obviously the mere diversion of a non- 


| navigable stream through a power plant 
; would have no effect on navigation. 


It 
is only when considerable storage is in- 
volved and the operation of the power 


plant may materially modify the dis- | 
| charge of the tributary into the navi- 


gable stream so as to cause fluctuations 
in navigation depths or to interfere wit 


the operation of navigation structures | er - 
—"s eine | horsepower is in the Federal 


that the Commission has assumed juris- 


| diction on any non-navigable section or | 
| tributary of a navigable stream. 


Cooperative Action 
On Projects Urged 


| 
When it is necessary for both State and 
| Federal agencies to give approval to a } 


project before it can be built, and when 


certain features of a project, such as | 


its des\n and construction, are within 
the authority of both agencies, it is 
obvious, that there are possibilities of 
conflict, and that it is possible for either 


agency to halt development by inter- | 
however, | 


posing its veto. There has, 
been too much emphasis placed on the 
possible conflict, too much claim for 


superior authority, and too little appre- | , : : 
| authority to make the development is 


ciation of the fact that both agencies are 


created to serve the public interest rather | 


than their own prerogatives. More can 
be accomplished and the public interest 
can be better protected by 
agencies working together and supple- 


menting each other than by either work- | 


ing alone. 
The Federal Power Commission has in 


many instances assumed responsibilities | 


which it would have preferred not to 


assume had there been any State agency | 
i to take them up. 


would be a greater aid in the adequate | fc A : | 
| ter-right vaiues to amounts determined 


No other one thing 


accomplishment of the policies set forth 
in the Federal water power 


under which State agencies would be 
given authagsty and responsibility which 
few now possess, 


Notwithstanding the present tendency 


toward interconnection and the extension 
of great systems over the territory of 
several States, power development after 


all is primarily a State problem with | 
respect to which the States should as- 





sume ‘the major responsibility. 


The Federal Power Commission is not | 
It would wel- | 
come the passage of laws by the States | 
which would take a far greater part than | 
any of them are now taking in the con- | 


jealous of its authority. 


trol and regulation of water-power de- 
velopment and use. It has no desire to 
enter the field of rate or service or se- 


curitices regulation in any cases where | 


the States can act. It would prefer that 


the States should assume responsibility | 


for inspection of construction and for 
auditing of accounts. 


It would welcome the determination by 


the State of the projects to be developed 


| and the agencies by which it should be 
done, and it will give its fullest coopera 
tion in working out with the States a 
mutual program of power: development 

| in the public interest. 

| It finds, however, but few States in a 
position to do so. I would urge, there- 


fore, the passage of comprehensive State | 
water-power laws based on the policy of | 
full public control over this most im- | 


portant among our resources; and while 
I may not assume to say what policy any 


State shall adopt, I may, nevertheless, | 


properly direct your attention to the 
principles laid down in the Federal 
Water Pcwer Act as probably better cal- 





ex- | 
pects that the project he intends to build | 
| Public Ownership 

| Of Resources Favored 


| and it has, through the Federal Water 





| Federal 
the two | 


| the decision 


act than |} 


State laws, in harmony with that policy, | to : : 
| provisions contained in the State law 


all our natural resources are very defi- 
ntely limited in amount; and legislation, 
both State and Federal, has sought to 
salvage as much as possible from tie 
wreck, and to provide that the develop- 
ments of the future shall be carried out 
without avoidable waste and in the gen- 
eral public interest. 

If we are to accomplish this, certain | 
steps must be taken and certain princi- | 
ples must be established by the State, 





| or by the Nation, or preferably by both. | 
| That this be done is of far more impor- 


tance than who shal! do it. It is much 


| better that the authority of State and | 


Nation should overlap than that there | 


| should be any zone within which neither 


has authority. 


One principle that should be estab- 


| lished and maintained is that values in- 


herent in a public resource ‘developed | 
and used in the performance of an es- | 
sential public service by an agency cre- 

ated by law for that purpose shall not 

be capitalized for purposes of sale, of 

establishment of rates, or of issuance of 

securities in an amount in excess of ac- 

tual reasonable cost. és 


One way in which this principle can 


| be maintained with certainty is for the | 
| public to retain in perpetuity the owner- 


ship of these resources to which it has 
title, and to retain it through that pub- 
lic agency which has the title. It hap- 


| pens that the title to power sites having 


millions of 
Govern- | 
ment. It alone has the means for re- 
taining these sites in public ownership, 


potentialities of scores of 


Power Act, evidenced the intention to re- 
tain them perpetually. 

A similar situation exists 
States hold title to the beds and banks 
of streams or to other lands or proper- 
ties necessary to make a water-power 
development. Adequate protection of the 


| 
1 
| 


where the 


| public interest requires that the States , 


likewise forever retain the title to such | 
properties. | 
There are other instances, as, for ex- 
ample, on the navigable streams, where | 
the title to riparian lands, and sometimes 
to the bed of the stream, is in private | 
ownership. In such cases the grant of | 


in the nature of the franchise which, at | 
least as far as the jurisdiction of the 
Government exists, may be 
granted or denied. 

This right to grant or to decline to 
grant carries with it the right to grant | 
under conditions, and in accordance with | 
of the United States Su- 
preme Court, rendered on May 21, 1927, 
in the case of Fox River Paper Com- 
pany et al., v. Railroad Commission of 
Wisconsin, such grant may be made con- 


' ditional on a limitation of land and wa- | 


by the granting agency, the court say- | 

ing in this case that compliance with 
“cs 

is 


the price which the plaintiffs must pay 


; to secure the right to maintain their | 


dam.” 
In only a minority of cases can such | 


tandard Appraisals 
RECOGNIZED AUTHORITY 
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© FIDELITY MEANS 


Autumn 


Life’s autumn years should be 
golden years. Make them so by 
saving early, by investing wisely. 
| Fidelity First Mortgage Bonds, 
yielding 613%, offer the safety 
which is your first consideration. 
Our booklet, ““The House Behind 
the Bonds,” tells why. Send for 


| @ copy. 
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JU. MENTEER.Presteent me INCORPORATED 19 
663 Chemical Bldg.. St. Louis 


\ 1191 New York Life Bldg., Chicago 
381 Cole. Nat. Bk. Bldg.. Denver 
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Public Utilities 


condition be fixed through the necessity 
of securing the consent of the United 
States. But the State would appear to 
have ample authority to place limita- 
tions on land and water-right values 
either through the means adopted by the 
State of Wisconsin, or as a condition to 
the exercise of the right of eminent do- 
main. This sovereign power of the State 
is granted only to quasi-public agencies 
in order that they may secure for use 
in the public service properties which, 
as private agencies, they could not ac- 
quire. To capitalize against the public 
at < greater amount than actual costs 


| properties acquired through the exercise 


is an abuse of such 
which should not be 


of such power, 
power—-an abuse 
tolerated. 
Another principle to be maintained is 
that the use of our water-power re- 
sources shall be so planned as to make 


fullest practicable utilization and that | 


they skall be developed at the least rea- 
sonable cost; that is, that there shall be 
avoidance of waste both ofthe 
avoidance of waste both of the resource 
itself and of the :apital employed in 
its development, 

The Federal Water Power 
vides that the Commission 


Act pro- 


in its ap- 


proval of applications shall require that | 


the projects for which it issues licenses 
shall be best adapted tu a comprehensive 


In practice the Commission requires that 
structures be so located and 


of a 
section of stream rather than to permit 


SHUN UUEU NNN E Lite 


New Issue 


American 


| plants to be placed at the most favorable 


| accolunt as a part of the rate base. 





censed 
scheme of jmprovement and utilization. | 


the work 
be so carried out as co make complete | 
definite continuous | 


YEARLY 


INDEX 


Insular Affairs 


sites, with sections of the stream which 
are incapable of economic in?-nendent 
development left unused. There are 
many streams, however, that are not 
within the jurisdiction of the Federal 
Commission, and few States appear to 
have given any consideration to this 
question of wasteful use of the resource 
itself. 

There are also avoidable wastes in 
construction costs. If everything except 
the most glaring extravagance is to be 
allowed in the rate base there is no par- 


ticular incentive on the part of the utility | 


to keep costs down, particularly if the 
higher costs means bigger fees to the 


| construction agency maintained by the | 


holding company. There is also the ten- 
dency—or should we call it practice—to 
get every item possible into the capital 
It is 
claimed, of course, that this makes no 
difference anyway, because rates are 
based on values, not costs; but, even 
were this so, and to always remain so, 


| every such item would be used ds evi- 


dence to support higher values. 
There can be public protection in this 
respect only if the States 


inspection of construction and for cur- 
rent audit of construction accounts. The 
Federal Power Commission has done 
what it could in connection with its li- 
projects, enough to show how 
such inspection and audit is 
needed. At the best it can deal only 
with licensed projects. There no 
reason to think there is less necessity 
elsewhere; and only the States can act 
there. 


much 


is 





make pro- | 
| visions, as they have not yet done, for 





Porto Rican Bonds 
For Irrigation Work 


To Be Open for Bids ! 


'Proceeds of Proposed Gold 


Loan Issue Will Be Used 
for Construction by De- 
partment of War. 


Bids for $475,000 of bonds of Porto 
Rico, have been invited by the Bureau of 
Insular Affairs of the Department of 
War, the Depariment has just announced, 
Proceeds will be used in the construction 
of an irrigation system. The full text 
of the Department’s statement follows: 

The Bureau of Insular Affairs of the 


| War Department invites bides for $475,- 
; 000 of bonds of Porto Rico, the proceeds 
| from which are to be used in the con- | 


struction of a of 
These 


(1939-1973), series “MM” to “SS.” 


system irrigation. 


ary 1, 1967, to January 1, 1972, 
1973. The right is reserved to 
the people of Porto Rico to redeem all 


or any number of said bonds at 5 per 


| cent above par with accrued interest on | 
January 1, 1939, or on any interest pay- | 
Bids will be opened | 


ing date thereafter. 
at 2 o’clock p. m., on October 1927, 
at Room 3042 Munitions Building, Wash- 
ington, D. C. 


27, 


$10,000,000 


62% Sinking Fund Gold Debentures 
Series Due October 1, 1942 


(With Stock Purchase Privilege ) 


Dated October 1, 1927 


Principal 


and $900; 


registerable as 


and semi-annual! interest, April 1 and October 1, payable in New York City 
ind ; Redeemable at the option of the Corpor 

days’ published notice, at 105 and accrued interest to and including October 1, 19 
deduction for any Federal income tax not in excess of two per cent which the Corp 


to principal. 


Due 


in whole or in part, on any est 


y n payment 
; thereafter at par and accrued interest. 


are 4t2 per cent gold loan of 1927 
The | 
bonds are payable $75,000 a year Janu- 

inclu- | 
sive, and the remaining $25,000 on Jan- | 
} uary 1, 
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U. S. Treasury Statement 


October 21 


Receipts. 

Customs receipts....... 

Internal-revenue receipts: 
Income tax 

Miscellaneous internal 
revenue 

Miscellaneous receipts. . 


| Total ordinary receipts 
| Balance previous day... 
Public-debt receipts.... 


(Made Public October 24, 1927.) 


$3,980,163.56 
3,922,977.91 


1,344,731.62 
1,200,620.44 


10,448,493.53 
930,000.00 
371,600,383.61 


382,978,877.14 


Expenditures. 


General expenditures... 
Interest on public debt. 
Refunds of receipts.... 
Panama Canal 

Operations in special ac- 


Adjusted service certifi- 
cate fund 
| Civil service 

fund 
[Investment 
funds 


retirement 


of 


Total ordinary expen- 
ditures ‘ 
Public- Jebt expenditures 
chargeable against 
ordinary receipts 
Other public-debt expen- 
ditures 
| Balance today ... 


Natural Gas Corporation 


October 1, 1942 


Coupon Debentures in interchangeable denominations of $1,000 


date upon sixty 


Interest payable without 
ation or Trustee may be required or permitted to pay at the source. 


The Corporation agrees to reimburse resident ho'ders of these Debentures, upon proper application, for personal property and securities taxes of any 
state of the United States or of the District of Columbia, for not to exceed one-half of one per cent of the principal amount and Massachusetts income 


tax not to exceed six per cent of the interest thereon, all as further provided in the Indenture. 


TCH 


Business: 


Central Union ‘Trust Company of New York, Trustee. 


The holder of each $1,000 Debenture will be entitled, subject to the redemption of the Debenture, to purchase 
ten shares of common stock of the Corporation at the following prices: To and including February 1, 1930, 
$20. per share: thereafter, to and including February 1, 1931, $25. per share; thereafter, to and including 
February 1, 1933, $35. per share; and thereafter, to and including February 1, 1937, $50. per share. 
The holder of each $500 Debenture will have a proportionate purchase privilege at the same _ prices. 


THE OPERATION OF THE FIXED AND EARNINGS SINKING FUND PROVIDED IN THE INDENTURE IS CALCULATED 
TO RETIRE THIS ENTIRE ISSUE OF DEBENTURES ON OR BEFORE MATURITY. 


American Natural Gas Corporation, and its subsidiaries, including those under contract of purchase, will 


constitute one of the largest natural gas systems in the United States and will serve a population of approxt- 


mately 600,000 in some fifty communities. 


1,400,000. 


CUCU 


Chanute, Kansas, are among those served at wholesale. 


Capitalization: 


(Upon completion of acquisition of properties and financing incident thereto) 


Authorised 


615% Sinking Fund Gold Debentures, Series due Oct. 1, 1942 (this issue)..... . 
Cumulative Preferred Stock (no par value) 


HUET 


Tee 


AUT 


Tee 


CU LOSGAALSEAOUE EAL 


ELE 


Earnings: The consolidated earnings of the Corporation’s subsidiaries, including those 
reported as follows: 


Gross Revenues 


Operating Expenses, Maintenance and Taxes, other then 
Federal Income Tax 


Annual Interest, Sinking Fund and Preferred Stock Dividend 
Requirements on Subsidiary Companies’ Securities to be 


presently outstanding and earnings applicable to Minority 
Interests . 


of American 


The above earnings are based upon an ownership by American N. i 35 

5 s are b: 1 0 s y Natural Gas Corporation of 255,717 shares 
mon stock of Oklahoma Natural Gas Corporation outstanding on October 22, ie Baa 4 
tures of Oklahoma Natural Gas Corporation which are convertible into 190,000 
redemption. Including carnings of the natura! gas properties in Kansas for twely e months ended December 


1927, 


250,000 shs. 
$2,000,000 shs. 


Common Stock (no par value) Deposited in Voting Trust Expiring 1932, 525,000 
shares; Non-deposited Stock, 126,200 Shares 


ted by the provisions of the Indenture. t $7 Series, Convertible into Common Stock. ¢ 598,800 shares are reserved for delivery upon the 
ise of the stock purchase privilege and stock options, and for conversion of Preferred Stock. 


Aug. 31,1927 


$11,090,571.96 


March 31, 1927* 


6,534,181.39  5,333.018.74 


$ 4,556,390.57 $4,342,438.23 


1,680,793.19 


Balance available for Interest, Sinking Fund and Dividend 
Requirements on Securities 
Corporation, amortization of debt discount and Federal 
Income Tax .. a 

Maximum annual Interest requi 
entire funded indebtedness (this issue) 


Natural Gas 


$ 2,875,597.38 
$ 650,000.00 


rements on Corporation's 


shares of its common stock. 
31, 1926, 


—Twelve Months Ended—— 


The population of the counties in which the pipe lines are located is over 
The .communities served at retail include the cities of Tulsa, Sapulpa and Okmulgee, Oklahoma; San 
Angelo, Texas; and Erie, Kansas. Oklahoma City, Muskogee, Shawnee, Norman and Guthrie, Oklahoma, and Iola and 
A large number of industrial consumers, among which are 
many of the most prominent corporations in the country, are also supplied. The gas sales of the subsidiaries of American 
Natural Gas Corporation, including those under contract of purchase, amounted in 1926 to over 34,000,000,000 cubic feet. 


Outstanding 
$10,000,000 
+50,000 shs. 


651,200 shs. 


Properties; |The properties include gas leaseholds on more than 215,000 acres, and gas purchase contracts covering more 

than 125,000 acres of additional reserves and procure their gas from more than 950 producing gas 
wells. There are over 2,275 miles of transmission and distribution lines and 15 modern compressor stations. The Okla- 
homa properties have been reported upon by Ford, Bacon @ Davis, Inc., the Kansas properties by Ford, Bacon & Davis, 
Inc., and Brokaw, Dixon, Garner & McKee, and the Texas’ property by Hope Engineering & Supply Company. It is 
estimated that the open flow capacity of the wells, from which the properties derive their gas, is in excess of 2,500,000,000 
cubic feet per day. In addition the properties have a call on gas reserves, comprising approximately 100,000 acres, owned 
by Phillips Petroleum Company in the Amarillo field in Texas, considered one of the largest gas fields in the world. 
The appraised value of the physical properties and gas reserves is substantially in excess of the combined funded debt and 
purchase moncy obligations of the Corporation and its subsidiaries to be presently outstanding, including these Deben- 
tures ($30,666,000), and of the outstanding Preterred Stock of the Oklahoma subsidiary ($2,100,000). 


under contract of purchase, are 


Dec, 31, 1926 


$9,675,456.97 $8,771,345.81 
4,962,528.58 
$3,808,817.23 


n out of a total of 260,000 shares of com- 
In addition there are outstanding in the hands of the public Deben- 
These Debentures have* been called for 


neie At the tnneer Pa, abbou ilasiakdea ce 5 pa a 
On the basis of the foregoing earnings, after deducting interest and sinking fund requirements on the Debentures of the 


$4,944,462.29 
11,031,820.19 
358,021.55 
4,278.51 
308,533.71 
232,711.41 
25,107.36 


96,589.45 
——_—- 
16,384,457.05 


5,294,300.00 


1,112,987.2 
360,187,132.84 


382,978,877.14 


wg 
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c FIDELITY GUARANTEES EVERY-BOND Corporation, amortization of debt discount, estimated Federal income tax. annual dividend requirements on Preferred 
Stock of the Corporation which will be outstanding upon completion of this financing, and earnings applicable to exist- 
ing minority interests, the earnings for the twelve months ended August 31, 1927, are equivalent to over $2.00 per 
share on Common Stock to be presently outstanding. The above statements do not reflect any earnings from the Red 
property, whose pipe line is now being completed, nor any increase in earnings due to consolidation and improvements of 
the Kansas properties now being effected. Hope Engineering & Supply Company has estimated the net operating reve- 
nues of the Texas property, and Ford, Bacon & Davis, Inc., of the Kansas properties. Based upon the average growth of 
the Oklahoma properties for the past two years and the engineer's estimates as above of the Texas and Kansas properties, 
the total net earnings for the second year of operation of the combined properties should be over $3.70 per share of 
Common Stock, based on the Common Stock to be presently outstanding and continuation of present minority interests. 


-14099 
1392 
.007277 
-029629 
-2680 
4.8711 
-025198 
.0393 
.2388 
.013284 
-4025 
1747 
0547 
.2634 
01125 
-0496 
-006214 
1719 
.2694 
-1929 | 
-017615 


Austria (schilling) 
Belgium (belga)... 
Bulgaria (lev)... 
Czechoslovakia (krone) 
Denmark (krone).. 
England (pound sterling 

Finland (markka)... 

France (franc).... 

Germany (reichsmark) .... 
Greece (drachma) 

Holland (guilder) 

Hungary (pengo) 

Italy (lira). 

Norway (krone)...... beeeeseess 
Poland (zloty) 

Portugal (escudo) 

Rumania (leu)... 

Spain (peseta) 

Sweden (krona) 

Switzerland( franc) 

Yugoslavia (dinar) 

Asia: 
China 
China 
China 
China 
China 
China 


culated to protect the public interest 
than those adopted in any other existing 
legislation. 

It may be asked, however, why should 
| there be any special regulation of water- 
| power development by either State or 
Federal Governments. The reasons are | 
| partly historical and partly economic 
| and social, This coutnry originally had 
enormous resources in its mineral fuels, 
its forests and its waters; and they were 
publicly owned. The early efforts of the 
| Government were primarily directed to- | 
ward getting these resources as rapidly 
as possible out of public into private 
ownership on the hypothesis that such a 
; policy would be most conducive to de- 
| velopment. 
In fact, it resulted in an era of reck- | 
| less exploitation. Our resources in coal, 
| oil, gas, and timber were used, wasted, | 
and destroyed as if the supply were in- | 
exhaustible. When we finally came to | 
our senses the larger part of our remain- 
ing fuels and timber had passed out of 
public ownership and control; and the 
only reasons that the greater part of our | 
water powers still remained in such own- | 
ership or control was because the art of 
the engineer had not yet advanced to the 
point where they could profitably be put | 
to use, 

We have at last come to realize that 
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Are you going abroad 
for the first time? 


VOUT OEE 


Experienced travelers realize the 
inestimable value and conveni- 
ence of an ETC Letter of Credit. 
It affords advantages equivalent 
to a personal bank account with 
a, large number of banks 
throughout the world. 


ttn 


Management; The management of American Natural Gas Corporation will be under the direction of Robert C. 


Sharp, President, and his organization, who have been responsible to a ¢ 

’ *s “ ’ e great ext 

development of the Oklahoma properties during the past eleven years. . a xtent for the growth and 
{f you contemplate your first 
trip abroad, our booklet, Travel 
with Ready Money, will interest 
you; it fully describes an ETC 
Letter of Credit, how it is ob- 
tained, and how it is used. 


The Corporation has agreed to make application to list these Debentures on the New York Stock Exchange 


The above has been summarized from a letter uf the President of the Corporati 
These Debentures are offered when, as and if issued and received by us and 
for the Bankers and Messrs. Larkin, Rathbone & Perry, New rt 


ion and is subject to a circular, copies of which are available on request. 
7 subject to the approval of counsel, Messrs. White and Case, New York 
York, and Messrs. Allen, Underwood & Smith, Tulsa, Okla., for the Corporation. 


Price 992 and Accrued Interest, to yield over 6.55% 


(Chefoo tael)... 
(Hankow tael) 
(Shanghai tae) 
(Tientsin tael) 
(Hong Kong dollar) 
(Mexican dollar) 
China (Tientsin or Peiyang dol.) 
China (Yuan dollar) . 
Indian (rupee) 
Japan (yen) 
Singapore (S. S.) 
North America: 
Canada ( ‘ollar) 
Cuba (peso) 

, Mexico (peso) 
Nowfoundland 
, ath Ame: ea: 
irpentina (peso) (gold) 

Brazil 
Chile (peso) 


(milreis) 
Uruguay (peso) 


6467 
6300 
.6204 
6521 
4899 
4475 
4446 
.4417 
«3642 
AG57 
5608 


Send for a copy today 
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G. L. Ohrstrom & Co. 


incorporated 


Baltimore Trust Co. 


001342 

999406 

-476667 

(dollar) 998906 | 
9710 
-1196 
1218 
1.0202 
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Taxation 


Board of Tax Appeals Rules It Lacks Jurisdiction 


THE UNITED STATES DAILY: TUESDAY, OCTOBER 25, 1927 


Accounting 


Where Deficiency Has Not Been Finally Determined 


Right Not Had Then 
To Fix Tax Liability 


Commissioner Had Not Made 


Definite Finding for Cer- 
tain Years Involved. 


THEODORE STANFIELD V. COMMISSIONER 


or INTERNAL REVENUE AND CONSOLI- 


pAaTeD CASES, BOARD OF TAX APPEALS, 
No. 3076. 

Where accounts are regularly kept 
on an accrual basis, returns are to 
be made on that basis Ben though 
some items are recorded upon a dif- 
ferent basis, the Board of Tax Ap- 
peals held herein. 

Referring to income 
the petitioners from shares in a com- 
pany’s business, the Board held that 
since the amount of such income was 
known approximately and was sub- 
ject to ascertainment, such amounts 
were constructively received in the 
years in which earned, on either a 
cash or accrual basis of reporting 


received by 


income. 

The principal was reiterated that 
the Board has no jurisdiction to re- 
determine tax liability where the 
Commissioner has made no final de- 
termination of a deficiency. 

The publication of the full tert 
of the decision was begun in the 
issue of October 22, and is concluded 
as follows: 

Separate findings as to Julius Loeb: 
For the 
tantieme earned by Julius Loeb from the 
Metal Company was $213,170.46; for | 
1917 the tantieme earned by him from | 
the Metal Company was $143,730.69; for 
1918 the tantieme earned by him from | 
the Metal Company was $19,022.66; and 
for 1919 the tantieme earned by him 
from the Metal Company was $83,462.73. 

On or about April 12, 1917, Julius 
Loeb duly filed an amended return for 
the calendar year 1916 wherein he in- 
cluded his tantieme for the last six 
months of 1916. 

Thereafter and in March, 1918, Julius 
Loeb filed his income-tax return for 1917 
wherein he included his tantieme for that 
year in the amount of $143,730.69 and 
paid to the Government the tax thereon 
provided by iaw. 


Income for Year 1918 
Shown by Julius Loeb 


Thereafter and in March, 1919, Julius 
Loeb filed his income-tax return for 1918 | 
wherein he included as income to him 
for that year $19,022.66, being his tan- 
tieme for the year 1918, and in 1920, 
within the time provided by law, Ju- | 
lius Loeb filed his income-tax return for | 
1919, wherein he included as income to 
him for that year his tantieme for 1919 
of $83,462.73, on which sums Julius Loeb 


last six months of 1926 the | 


| ficiency. 


; to accept 
it by the law. 


come taxes for 1918 and 1919, respec- 

tively, at the rates prescribed by law. 

Separate Findings as to Henry Bruere: 

| For the last six months of 1916, the 


tantieme earned by Bruere from the 
Metal Company for services rendered 


during that period was $35,528.41; for | 


1917 the tantieme earned by him from 
the Metal Company was $47,910.23; for 
1918 the tantieme earned by him from 
the Metal Company was $9,511.33; and 
for 1919 the tantieme earned by him 
from the Metal Company was $41,731.36. 

In March, 1918, Bruere duly reported 
| his said tantieme for 1917 of $47,910.23 
in his ineome-tax return for 1917 wherein 
he also included his other income for 
1917. 

He also included in his 1917 income 
return his said tantieme of $35,528.41 
for the last six months of 1916, also a 
| bonus to him for 1917 from the Metal 
Company of $25,000 and his salary of 
$9,900 for the year 1917. Upon said 
tantieme for the last six months of 
1916 and for the year 1917, and upon 
| said bonus and his said salary for 1917, 
| he paid to the Government an income 
tax of $29,799.47 at the rates then pre- 
scribed by law. 

Opinion by Phillips: 
: ings raise several questions with respect 

to the jurisdiction of the Board. In 

some instances the petition filed with 





These proceed- 


| the Board was based upon a letter from 
| the 


Bureau of Internal Revenue which 
was not a final determination by the 
Commissioner. In such ther 

| petitions were later duly filed based upon 

| the notice of final determination. In 
other instances the petitioners seek to 

have the Board consider the a 
the Commissioner for a year for 
he has made no determination of a de- 

In such cases the Board has 
no jurisdiction. Appeal of Hazzard, 4 
B. T. A. 150; Appeal of Cornelius Cot- 
ton Mills, 4 B. T. A. (The United 
States Daily, Yearly Index Page 1649, 
Vol. I). In others which the petitioners 
seek to have us consider, the Commis- 
sioner denied claims for refund or credit 
or allowed claims for abatement in ex- 
cess of the amount of the additional 
assessment. In neither of such cases has 
the Board any jurisdiction under the 
provisions of the Revenue Act of 1926. 
That the respondent did not raise tl 
jurisdictional question in some instances 
is unimportant, the Board being a body 
of limited jurisdiction and } 
power, even by consent of the 

jurisdiction conferred 


cases 


ion of 


which 


955 


255 


not 


on 


Board Has Jurisdiction 
As to Year 1918, But Not 1918 

In the proceeding instituted by Theo- 
dore Stanfield, known as Docket No. 
3076, the Board has jurisdiction as to 
the year 1917 but not of the year 1918, 
the proceeding as to that year being 
based upon a notice which was not a 


paid income taxes for 1918 and 1919, re- > final determination. That proceeding, so 


spectively, at the rates then prescribed 
by law. 

By letter dated October 8, 1921, signed 
by the then Deputy Commissioner and 
addressed to Julius Loeb, he was ad- 
vised of an additional tax liability for 
1917 of $102,392.27 and an overpayment 
for 1916 of $21,228.59 making a net ad- 
ditional tax liability of $81,163.88. 

Separate Findings as to Henry V. 
Putzel: 

For the last 
tantieme earned by Putzel from the 
Metal Company for services rendered 
during that period was $35,528.41; for 
the calendar year 1917 Putzel’s tan- 
ticme earned by him from the Metal 
Company was $47,910.25; for 1918 his 
tantieme earned by him from the Metal 
Company $511.55; for 1919 his 
tantieme earned by him from the Metal | 
Company was $41,751.56. 

On or about April 12, 1917, Putzel 
duly filed an amended return for the | 
calendar year 1916, wherein he included 
his tantieme fcr the last six months of 
1916. Upon said tantieme Putzel paid 
a tax, at the rates prescribed for that 
year, of $2,159.49. 

By letter dated May 1, 1918, signed 
by L. F. Deputy Commissioner 
of Internal Revenue, Psitzel was advised 
of an audit having bec 1 made of 
income-tax returns for the years 
and 1916, and further advised that he 
had underpaid his income tax for the 
year 1916 in the amount of $36.66 and 
had overpaid his 1915 tax in the amount 
of $1.57. 

Thereafter Putzel duly paid to 
Government said additional tax of 
$36.66 requested in said letter of May 
1, 1918. 

Separate Findings as to Hans Bern- 
storff: For the last six months of 1916 
the tantieme earned by Bernstorff from 
the Metal Company for services rendered 
during that period was $35,528.41; 
1917 his tantieme earned by him from 
the Metal Company was $47,910.23; for 


S035 


months of 1916 the 


SIX 


| 


was 


Speer, 


1918 his tantieme earned by him from | 
the Metal Company was $9,511.33, and | 
him | 
from the Metal Company was $41,731.36. | 


for 1919 his tantieme earned by 


Amended Returns 


Filed In 1916 


On or about April 12, 1917, Bernstorff | 


duly filed an amended return for the 
calendar year 1916, wherein he included 


as income for 1916 his tantieme for the | 


last six months of 1916, and paid a tax 
thereon at the rates prescribed for 1916, 
in the sum of $2,121.93. 


Thereafter, and in March, 1918, Bern- | 
tax return for | 
included his tantieme | 


storff filed his 
1917 wherein he 
for that year of $47,910.23 and 
the tax thereon provided by law. 
Thereafter, in March, 1919, Bernstorff 
filed his income tax return 
wherein he included as income to him 
for 1918 his tantieme for that year of 
$9,511.33, and in 1920, within the time 
provided by law, Bernstorff filed his in- 


income 


paid 


' will be 


his | 
1915 | 


the | 


for | 


for 1918 | 


far as it relates to 1918, will be dis- 
missed for want of jurisdiction. That 
year is properly before the Board in 
the proceeding known as Docket No. 
4056, 

In the proceeding instituted by 
Sussman known as Docket No. 2 
Board has_ jurisdiction year 
1917 but not of the years 1919, 
and 1920. That proceeding, so far as it 
relaies to the years 1918, 1919, and 1920, 
dismissed for want of jurisdic- 
tion. In the proceeding instituted by 
Otto Sussman, known as_ Docket 
9190, the years 1918 1920 
properly before the Board. For 
year 1919 the Commissioner determi: 
no deficiency and denied no claim for 
the «batement of any additional assess- 
ment of tax. Under the Revenue Act 
of 1926, the Board had no jurisdiction 
as to that year, as was pointed out in 
the cases cited above. 


as to the 


1918, 


and 


The jurisdictional questions present 
in the proceeding instituted by Sieg- 
mund Adler are the same as those pre- 
sented in the petitions filed by Otto 
Sus an. The proceeding known as 
Docket No. 3078 will be dismissed, 
far as it relates to the years 1918, 1919 
and 1920 for want of jurisdiction to 
consider those years and the proceeding 
known as Docket No. 4059 will be dis- 
to the year 1919 for the same 


sO 


missed as 
reason. 
The proceeding filed by Moritz 
known as Docket No. 3079, will be dis- 
missed so far as it relates to the years 
| 1918, 1919 and 1920 for want of juris- 
| diction in the Board to consider those 
years, and the proceeding known as 
| Docket No. 4060 will be dismissed as to 
the year 1919 for the same reason. 
In the proceeding instituted by Harold 
K. Hochschild known as Docket No. 
3080, it appears that for the year 1917 
the Commissioner has allowed an abate- 
ment of tax to the extent of the as- 
sessment previously nade by him, re- 
sulting in the determination of no defi- 
ciency. In such circumstances the Board 
has no jurisdiction as to that year. Nor 
has the Board jurisdiction in that pro- 
ceeding of the years 1918 and 1920, the 
proceeding not being based upon notice 
| of a final determinat:on. The proceed- 
ing known by such docket number will, 
therefore, be dismissed for want of 
| jurisdiction. In the proceeding insti- 
tuted by Harold K. Hochschild, known 
as Docket No, 4057, the Board has juris- 
diction as to the years 1918 and 1920, 
but none as to the year 1919. 
ceeding, so far as it relates to such year, 
will be dismissed for want of jurisdic- 
tion, 


Roos 


Redetermination Asked 

For Three-Year Period 

| In the proceeding filed by Berthold 
Hochschild and known as Docket No. 
3081, said Hochschild petitions the 
| Board for a redetermination of his tax 
| liability for 1917, 1918, and 1919. As to 


1917, the petition is based upon a letter | 


| from the Commissioner refusing to 


That pro- | 


~> 


Accrual Basis Used 


Properly in Returns | 


Income Held to Have Been Con- 
structively Received in 
Years Earned. 


change his previous decision with ref- 
erence to the tax liability for that year. 
There was no denial of a claim for 
abatement of an unpaid additional as- 
sessment or the determination of any 
deficiency in tax. Such letter was in 
effect a refusal to grant a credit or re- 
fund and the Board is without jurisdic- 
tion to consider that year. For the year 
1918 the petition is based upon a letter 
from the office of the Commissioner 
which was not a final determination. 
The proceeding bearing Docket No. 3081 
will be dismissed as to the years 1917 
and 1918 for want of jurisdiction. 
The year 1919 is properly before us in 
that proceeding and the year 1918 is 
properly before us in the proceeding in- 
stituted by said Hochschild, known 
Docket No. 4058. 
In the proceeding 
M. Loeb known as Docket 


as 


instituted by Carl 
No. 3082, the 
Board is asked to redetermine the tax 
liability for the years 1917 to 1920, in- 
The petition, so far as it re- 
1917 is based the denial 
of a claim of refund and for the years 
1918, 1919, and 1920 upon a notice which 
did not evidence a final determination. 
The bearing such docket 
number dism for want of 
The liability of said Carl 
M. Leeb for the year 1918 
is properly before us in the proceeding 
instituted by him known as Docket No. 
9192, arising from the denial of a 
claim for abatement of an additional 
tax for that year. The 

is properly before us in the 
known as Docket No. 9191. 
proceeding, however, must 

to the yvear 1919 

no 


clusive. 


lates to upon 


proceeding 
will be 
jurisdiction. 


income tax in 


assessm(¢ 
year 1920 
proceeding 
This latter 
lismissed as to for 
‘tion, deticiency hav- 
ing been determined. 
The situation in 
by Julius Loeb, known 
3083, is the same as exists in Docket 
No. filed by Carl M. Loeb and 
must be dismissed for want of jurisdic- 
tion. The tax lia this peti- 
tioner for the years 1918 and 1920 was 
properly before us in the proceeding 
known as Docket No. 4061. This pro- 
ceeding, however, must be dismissed for 
want of jurisdiction so far as it relates 
1919, no deficiency having 


proceeding filed 


Docket No. 


the 


as 
3082 


bility of 


to the year 


been determined. 


Only Year 1918 
To Be Considered 
In the proceeding instituted by Henry 
V. Putzel, docket number 4053, only the 
year 1918 is properly before us. The 
proceeding, so far as it purports to re- 
years, must be dismissed. 
In.the proceedings instituted by Hans 
Bernstorff, docket number 4054, and 
Henry Bruere, dockef number 4055, the 
1918 and 1920 are properly be- 
So far as the proceedings pur- 
1 year 1919, they 


relate to 
dismissed want of juris- 


late to other 


years 
fore us. 
port to 
must be 
diction. 
It is contended in the the 
petitioners that in several of these pro- 
or collection of the 
involved are barred by the 
limitation provided by law. 
appears that this may be 
no circumstances which ex- 


the 


for 
brief of 


ceedings assessment 
deficiencies 
period of 
While it 


there 


so 
are 
tend the iod of limitations or remove 
these deficiencies from its operation, the 
question of such limitation not 
raised by the pleadings. 


pe 


was 


It does appear that in some cases con- 


sents to a later determination, assess- 
ment and collection were filed. 
there is no proof whether such 
were filed. This question not 
being before us, we make no determina- 
tion with respect to it. 


cases 


consents 


The question before us involves a de- 
termination of the proper method of 
porting so-called “tantiemes,” a 
used in the pleadings, stipulations, and 
testimony to describe the share of the 
profits which was payable annually to 
certain officers and employes of the 
American Metal Company as additional 
compensation for services rendered by 
them. The greater portion of the facts 
were stipulated and, so far as they ap- 
pear to be at all material to a decision 
of these proceedings upon any theory, 
they have been incorporated in our find- 
ings, although they raise several ques- 
tions which become immaterial in the 
view we take of these cases. 


re- 


The principal question is whether such 
tantiemes were properly reported as in- 
come for the year in which they were 
earned or should have been reported for 
the succeeding year. For many years 
it had been the custom of the American 


employes, including the tantieme re- 
cipients, to make use of its accounting 
staff, 

For these employes the Company at- 
tended to the details of the investment 
of their funds and the sale of such in- 
vestments, to the collection of the in- 


bills and to the reeording of all these 
transactions. In addition, it acted as 
banker for them, allowing interest on 
daily balances. The purpose was to con- 
serve the time of these officers and em- 
ployes. 

There are in evidence transcripts of 


| the accounts which were kept for such 


employes, which show that these facil- 
ities were used extensively by the peti- 
tioners. Not only were business trans- 
actions handled and recorded for them 
by the Company, but bills for personal 
and household expenses were regularly 
paid by check of the Company and 
charged to the accounts. 


f 


In other | 


term | 


come therefrom, to the payment of their | control 


| San. 
That these persons might have a rec- | 


ord of their income and expenses, their 
investments and sales, a separate ledger 
was set up in which a detailed record 
was kept for each. 

The testimony discloses that such de- 
tails were not necessary for the records 
of the Company, all that it needed being 


a record of the amount of any credit or | 


debit and a reference to the voucher or 


check number. Through these accounts 
passed all the business and nearly, if 
not all, of the personal transactions of 
these petitioners. Additional clerical 
labor was employed at the direction of 
the officers of the company, that it 
should be possible to perform these serv- 
ices and keep these accounts for the 
officers and employes. 


Accounts Regularly 
Sent Petitioners 

These accounts were always available 
to the person for whom they were kept 
and at regular stated intervals, monthly, 
quarterly or semi-annually as the indi- 
viduals might choose, copies were made 
and delivered to them. None of the 
petitioners kept any other accounts and 
all of them relied upon the accounts 
kept for them by the Metal Company 
for information in preparing their tax 
returns and In other matters. 

The petitioners were under no com- 
pulsion to avail themselves of the facili- 
ties offered by the company and the 
company was likewise under no com- 
pulsion to act as banker and accountant 
for its officers and employes. The plan, 
however, Was one which proved mutually 
satisfactory, the company receiving the 
benefit of the time saved and the peti- 
tioners having available complete records 
of their financial transactions, kept for 
their benefit under the 
accountants. 


supervision of 


With minor exceptions all items which 
would net taxable income were 
regularly kept upon an accrual 
Income tax returns were prepared from 
these accounts in accordance with the 
basis on which such books were kept. 
Petitioners had no other record from 
which to prepare their returns and with 
the many purchases and sales made, divi- 
dends and interest received or accrued, 
and deductible items paid out, it ap- 
pears that it would have been impos- 
sible accurately to prepare the returns 
some such record. 
1916 eech of the Revenue Acts 
has contained the provision that returns 
are to be made in accordance with the 
method of accounting regularly emploved 
in keeping the accounts of the taxpaver 
unless such method does not clearly re- 
flect This the petitioners did, 
unless it is to be held that the accounts 
kept for them by the accountants of 
the company are not to be considered 
as their accounts. 


basis. 


without 


Since 


income. 


No Distinction Made 
In Accounting Methods 

We see no distinction in principle be- 
tween accounts kept by an accountant 
who might be paid by the taxpayer and 
accounts kept for a taxpayer by ac- 
countants fiirnished by an employer, over 
which accounts the taxpayer has con- 
trol. If such accounts are the only 
accounts kept by or for the taxpayer 
and if they correctly reflect all his in- 
come, we are of the opinion that re- 
turns are properly made in accordance 
with the method employed in keeping 
such accounts. 

t can scarcely be contended that the 
tantiemes did not accrue to the peti- 
tioners in the years in which the serv- 
ices, for which they were payment, were 
rendered. While the exact amount was 
not known at the close of each year, 
all facts necessary to a computation 
were ascertainable at that time. That 
the computation and entry are suhse- 
quently made is immaterial. See United 
States v. Anderson, 269.U. S. 422; Ap- 
peal of Max Schott, 5 B. T. A. 79. 

The last 


9 
‘ 
) 


six months of 1916 stand on 


no different basis than subsequent years, | 


for while the formal resolution chang- 
ing the accounting period from a fiscat 
to a calendar year was not passed 


that it was agreed in 1916 between those 


| who controlled the company (and these 
| included the 


and the tantieme 
recipients) that such change should be 
made, effective July 1, 1916, and instruc- 
tions were issued accordingly. The sub- 
sequent formal resolution of the direc- 
tors confirmed the action already taken 
in 1916. 

Where, as here, the accounts are reg- 


directors 


ularly kept on an accrual basis, the re- | 


turns are to be made on that basis though 
some items are recorded upon a differ- 
ent basis. In such cases, net income 
will be adjusted to correctly reflect it 
upon the accrual basis. Appeals of Bar- 
tles-Scott Oil Co.,2 B. T. A. 16; John F. 


Daily, Yearly Index Page 2518, Vol. I); 


| Max Schott, 5 B. T. A. 79 (The United 
States Daily, Yearly Index Page 2776, 
record | 


Vol. I). Consideration of the 
leads us to the conclusion that only a 
very small portion of the total income 
and deductionse were recorded on other 


than an accrual basis, and that income 


Metal Company to permit its principal ' was properly returned by the petitioners | 


on such basis in each of the years in- 
volved. See Appeal of Max 
supra. . 


We have not overlooked the conten- 


| tion that since the amount was known 


approximately and was subject to as- 


| certainment and the petitioners were in | 


and permitted | ing factor is the notice given February 


of the company 


to draw against their tantiemes, these 


amounts were constructively received in | 
| the years in which earned, on either a 


cash or accrual basis of reporting in- 
come. Appeal of John A. Brander, 3 
B. Ts A. 221. 
come was properly reported upon an ac- 


crual basis, the decisieon of this ques- | 


tion is not involved, 

Orders of dismissal will be entered as 
directed. Decision redetermining the de- 
ficiencies for the years involved will be 


| will be entered on 15 days’ notice under 


Rule 50. 

Considered by Marquette and Van Fos- 
Milliken not participating, 
Octeber 14, 1927 


| tually ascertained to be worthless. 


|} ZTOSs 


| taining permission from 


by 
the directors until 1917, it is stipulated | 


Schott, | 


Since it appears that in- | 
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j JEPLETION: Basis: 


sidergtion in determining whether 


promulgated. 


G. C. M. 938A.—Yearly Index Page 


Allowance: Sec. 204(c)2, 1926 Act.—Essential eon- 


depletion provisions of Article 216(e) 
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well, ana provision held not applicable to leases covering properties on which 


no well is in existence.—I. T, 2384.—Yearly Index Page 2418, Col. 


ume IT). 


No unpublished ruling or decision 


7 (Vol- 


will be cited or relied upon by any 


officer or employe of the Bureau of Internal Revenue as a precedent in the 


disposition 
Internal Revenue. 


of other cases.—-Extract from regulations 


of Commissioner of 


Bureau of Internal Revenue Explains 


Methods of Deduttion for Bad Debits | 


depletion deductions: 


Taxpayer Not Allowed to Change Methods of Determina- 
tion in Prior Years By Filing Amended Returns. 


OPINION, GENERAL COUNSEL; BUREAU OF 
INTERNAL REVENUE, G. C. M. 938A. 
Questions and answers regarding the 

proper treatment of bad debts by the 

reserve method under the 1921 Revenue 

Act have been promulgated by the Bu- 

reau of Internal Revenue in a memo- 

randum by its General Counsel, G, C. M. 

938A, 

The 
lows: 

There are submitted for opinion vari- 
ous questions relative to determining de- 
ductions for bad debts. 

Article 155 of Regulations 62, as 
amended by Treasury Decision 3997 (In- 
ternal Revenue Bulletin VI-11, 10), pro- 
vides as follows: 

Article 155. Reserve for bad debts. 
Taxpayers for 1921 may elect the re- 
serve method of treating bad debts, and 
for 1921 and subsequent years may de- 
duct from gross income a reasonable ad- 
dition to a reserve for bad debts in lieu 
OL -& for specific bad debt 
items. 

What constitutes a 
tion to a reserve for bad debts must be 
determined in the light of the facts, and 
will vary as between classes of business 
and with conditions of business prosper- 
ity. A taxpayer using the reserve 
method should make a statement in his 
return showing the volume of his charge 
(or business transactions) 


memorandum, in full text, fol- 


deduction 


reasonable addi- 


sales other 


| for the year and the percentage of the 


reserve to such amount, the total amount 
of notes and accounts receivable at the 
beginning and close of the taxable year, 


| and the amount of the debts which have 


been ascertained, to be wholly or par- 
tially worthless and charged against the 
reserve account during the taxable year. 

The questions submitted and the an- 
swers thereto follow: 


Change From Supplemental 


Method Disallowed 


I. Taxpayer filed, on September 15, 


| 1921, a return for a fiscal year ended 
| June 30, 1921, showing a net income of 


$30,000. A deduction of $10,000 was 
taken on such return for bad debts ac- 
No 
new or supplemental return was filed 
after the enactment~ of the 1921 Act, 
but an additional tax of $100 for 1921 
was assessed in 1924. On its fiscal 1922 
return the taxpayer set up a reserve for 


bad debts and claimed the amount added 


deduction against 
income. Has the taxpayer the 
right to elect the reserve method of 
treating ‘bad debts in 1922 without ob- 
the Commis- 


to the reserve as a 


sioner ? 
Answer. Taxpayers (with the excep- 
tion hereinafter stated) may, regardless 


| of their previous practice, elect either 


of the two methods recognized for deter- 
mining bad debt deductions for any fiscal 
year ending in 1922 without obtaining 
the permission of the Commissioner. 


| This opinion is based upon the fact that, 
| unless extensions of time were obtained, 


returns for any fiscal year ending in 


| 1921 were due in every case on or be- 


fore the date (February 15, 1922) upon 
which Regulations 62 were promulgated. 
The exception refers to cases where 
extensions of time for filing 1921 fiscal 
year returns after February 15, 1922, 
were granted. 
If there was no additional tax due un- 


. | der the 1921 Act which would require 
Cook; 4 B. T. A. 916 (The United States | t1. gis, nee s 


the filing of a supplemental return by 
the taxpayer, would the failure to file a 
supplemental return bar the free elec- 
tion to the reserve method in 1922? 

Answer. There is no basis for deny- 
ing a free election for 1922 under these 
circumstances. 

If a supplemental return was filed 
prior to February 15, 1922, and no 
change was made from the specific as- 
certainment method in such supplemen- 
tal return, would the taxpayer still have 
the right to elect the reserve method in 
1922 without the Commissioner’s per- 
mission ? 

Answer. The taxpayer may elect the 
reserve method for 1922. The determin- 
1922 


aay 


15, as to election. Returns, either 
regular or supplemental, filed prior to 
that date, necessarily were filed yithout 


| the notice. 


II. Taxpayer filed, on September 15, 
1921, a return for a fiscal year ended 
June 30, 1921, showing net loss of 
$10,000. Bad debts were deducted on 
the specific ascertainment method. Sup- 
plemental return under the 1921 Act was 
filed March 15, 1922, showing the same 
net loss of $10,000 and no change in the 
method of treating bad debts. May the 
taxpayer .change to reserve method in 
1922 without obtaining Commissioner’s 
permission? 


Answer. No, 


“could indicate a 








| Watch Co. 
cence published in C, B. V-2, 3). 


Ill. Taxpayer was incorporated in 
1921 and filed its return for 1921 on cal- 
endar year No deduction was 
made for bad debts either on its books 
or on its return. May taxpayer elect 
the reserve method for the calendar year 
1922 without obtaining the Commis- 
sioner’s permission? 

Answer, Yes. The 1922 return was 
the first one upon which the 
choice of methods, 


basis. 


IV. May a_ taxpayer change the 
method of determining its bad debt de- 
duction for prior years by filing amended 
returns therefor ? 


Answer. No. Anamended return can 


’ r 
be made to correct an error or to reflect | 


a situation as it actually existed, but 
can not be used to change a 
basis previously adopted. 

V. Taxpayer in 1921 set up on its 
books a reserve for bad debts but de- 
ducted on its return the debts actually 
ascertained to be worthless and charged 
off. In determining taxpayer’s election, 
should the action taken on the return or 
that on the books govern? 

Answer. The action taken 
turn must govern. 

VI. Taxpayer, in filing its 1921 cal- 
endar year return, deducted $12,000, 
representing the amount of bad debts 
actually ascertained to be worthless. On 
its 1922 return the deduction of $15,000 
for bad debts was made, on the basis of 
a reserve set up on the 1922 balance 
sheet. No permission for the change in 
method was given by the Commissioner, 
therefore the unit disallowed the $15,000 
reserve, Taxpayer protested, on the 
ground that $7,500 of the amount in- 
cluded in the reserve for 1922 repre- 
sented debts actually ascertained to be 
worthless. May the amount of $7,500 
be allowed as a deduction for the year 
1922? 

Answer. The taxpayer has elected to 
use the specific ascertainment method 
and can not change therefrom except on 
permission and consent of the Commis- 
sioner, No amount should be allowed as 
a bad debt deduction for the year 1922 
unless it represents debts actually ascer- 
tained to be worthless and charged off 
during that year. : 

VII. Taxpayer organized in 1921, but 
did not take any deduction for bad debts 
on the 1921 return. In 1922 it set upa 
reserve, this being the first time any 
action was taken in respect to bad debts. 
On what method should the bad debt 
deduction be computed? 

Answer. As the taxpayer did not, take 
any bad debt 
turn, it could determine a bad debt de- 
duction in its 1922 return on either 
method at its election. 

Vil. Taxpayer charged 
bad debts, 
deduction for that year for the reason 
they were not ascertained to be worth- 
less until 1922. Taxpayer has received 
permission to set up a reserve in 1922. 
May the bad debts disallowed for 1921 
be considered in computing a reasonable 
addition to reserve for 1922 ? 

Answer. 
1921 may be considered in 
the reasonableness of the addition to a 
bad debt reserve for 1922. 


on the re- 


off in 1921 


Commissioner May 


| Deny Reserve Method 


IX. In 1921 taxpayer took as a deduc- 
tion an amount representing the sum of 
the actual bad debts and an increase in 
the reserve. “She same procedure is fol- 
lowed in 1922. What method should be 
used to compute the bad debt deduction? 

Answer. Generally, the specific ascer- 
tainment method, as Commissioner in 


| his discretion may deny the right to use 


the reserve method, 

X. Taxpayer for 1920 had a reserve 
for bad debts on the books but deducted 
only, the actual charge-off to such re- 
serve on its return, In 1921 no deduc- 
tion was claimed on the return for bad 
debts, and no debits or credits were 
made to the reserve, In 1922 taxpayer 
computed its bad debt deduction on the 
reserve method. What method should 
be allowed to determine the deduction 
for the year 1922? 

Answer. The reserve method. 

XI. When permission has been re- 
ceived to change to the reserve method, 
should a reasonable increase in the re- 
serve for the year in which the change 
is made provide for the bad debts which 
may result from prior year accounts and 
sales as well as the bad debts which may 
result from the accounts and sales of 
the current year? ~ 

Answer. Yes. See computation by 
Board of Tax Appeals in its opinion in 
the.appeal of the Transatlantic Clock & 
(3 B, T. A., 1064, acquies- 


2 


XII, Taxpayer has been computing 


STATEMENTS ONLY ARE 
BY 





| of oil and gas wells 


taxpayer | 


method or | 


| method. 





deduction in its 1921 re- | 


which were disallowed as a | 


The bad debts disallowed for | 
estimating | 
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etion 


Rules on Depletion 
Of Oil and Gas Wells 
Are Again Clarified 


Deductions Limited to 50 
Per Cent of Gross 
Income From 


Property. 


OFFICE DECISION, BUREAU OF INTERN AL 


REVENUE, I. T. 2384. 
The essential consideration in deter- 
mining whether the depletion prewisions 


| of article 216(e) of Regulations 69 ap- 


ply in any given case is whether or not 
the lease is of an oil or gas well, and 
that provision is not applicable to leases 
covering properties on which no well is 
in existence, according to a decision of 
the Bureau of Internal Revenue, I. T. 
2384. 

The decision, in full text, follows: 
The opinion of this office is request: 
concerning the following portion of ar. 
ticle 216 of Regulations 69, relative to 


Must Not Exceed 50 Per Cent. 

(e) In lieu of the treatment provided 
for in the above paragraphs the lessor 
may take as a de- 
pletion deduction in respect of any bonus, 
royalties, and other income from the 
property for the taxable year 27%2 per 
cent of the amount thereof, but the de- 
duction shall not exceed 50 per cent of 
the net income (computed without allow- 
ance for depletion) from the property. 

The question is raised as to whether, 
under the provisions above quoted, the 
lessor is entitled to a deduction for de- 
pletion of 27% per cent of any amount 
received as a bonus for oil and gas 


| leases or of any amount received as oil 
| or gas lease rentals. 


Section 204(c)2 of the Revenue Act 
of 2926, upon which article 216(e} is 
based, provides that: 

In the case of oil and gas wells the al- 
lowance for depletion shall be 27*2 per 
centum of,the gross income from the 
property during the taxable year, Such 
allowance shall not exceed 50 per centum 
of the net income of the taxpayer (com- | 


| puted without allowance for depletion) 
| from 


the property, except that in no 
case shall the depletion allowance be less 
than it would be if computed without 


reference to this paragraph. 


Limited to Gross Income. 
Tt will be noted that the above-quoted ¢ 
section of the law operates only in cases 


| oif oil and gas wells and that the allow- 


ance for depletion at the rate therein 
provided is expressly limited to the gross 
income from such _ property. Accord- 


| ingly, it must be concluded that the ap- 
| plication of article 


216(e) of Regula- 
tions 69 is dependent upon whether or 
not the lease in question is of an oil or 
gas well, and that article 216(e) of the 
regulations does not apply to leases cov- 
ering properties on which no well is in 


| existence. 


its bad debt deduction on the reserve 
During the year 1923 an ex: 
traordinary loss om accounts i8 sus- 
tained. What provision should be made 
for such loss? 

Answer. If the extraordinary loss on 
accounts is sustained during the year, 


| such fact may be taken into consideration 


in computing what is a reasonable ad- 
dition to a reserve for bad debts for 
that year. The regulations provide that 
what constitutes a reasonable addition 
to a reserve for bad debts must be de- 
termined in the light of “the facts,”” and 
the amount of debts ascertained to be 
worthless during the taxable year is 
one of those facts, and often an impor- 
tant one. See answer to Question X VIII. 

XIII. Should a bank keeping its books 
on the cash basis be permitted to take 
a _ bad-debt deduction on the reserve 
method? 

Answer. No. Where accounts are 
kept on the cash receipts and disburse- 
ments basis the reserve method should 
not be permitted, as accounts receivable 
have no bearing on income returned on 
the cash basis. : 

XIV. Should a reserve for bad debts 
be applied only to trade accounts, or can 
it be applied to losses on loans- and 
notes? 

Answer, Loans and notes, as they 
represent debts, should be included un- 
der the reserve method, There is no 
basis for excluding them under one 
method and allowing them under an. 
other. . 

XV. In computing a reassnmable addi. 
tion to reserve for bad debts, the tax. 
payer set up an amount equal to the 
specific debts ascertained to be worth. 
less. Is an increase determined On such 
basis acceptable, or should the increase 
be determined according to the percent. 
age basis suggested in I, T. 1743 ¢€C. B, 
II-2, 148) ?* 

Answer, The answer must depend 
upon the particular case. The percent. 
age system is not indicated as exclusive 
or compulsory. The Commissioner’s dis. 
cretion governs, and the particular facts 
will dictate his decision, The only test 
is whether such addition is reasonable. 


Directions Given for 


Correcting Excesses 

XVI. In the event the Income Tax 
Unit discovers a taxpayer has taken a 
reasonable addition to reserve based on 
its past experience, but it later finds 
the reserve is excessive, in what manner 
should the coreretion be made? The 
example given is that of a taxpayer who 
elected the reserve method in 1921 and 
set up areserve of $20,000 on its books 
to take care of the accounts outstanamg 
at December 31, 1921. In 1923 it wag 
ascertained all but $5,000 of the 1921 
accounts had been collected. What ad. 
justment should be made of the excess 

$17,000 taken as a deduction against 
1921 income? 4 

Answer, If $20,000 was a canntiaaee 


[Continued on Page 10, Column 2.” 





Surnorwen STATEMENTS ONLY ARE PRESENTED FTEREIN, BEING 
Puguisuep WitHouT ComMENT By THE UNITED States Daly. 


Commerce 


-_—_—— 


Foreign Shipments 
Of Coal Increased 
During September 


Exports in First Nine Months 
of Year, However, Were 
Less Than for Same 


Period in 1926. 


Although exports of anthracite, bitu- 
minous coal, and coke increased during 
September and the nine-month figures 
for all three products show a decrease 
in foreign shipments as compared with 
the same period of 1926, the Minerals 
Division of the Department of Commerce 
reported in a statement on October 24. 

The full text follows: 

Exports of anthracite coal 
September totaled 290,215 tons as com- 
yared with 279,926 tons in the preceding 
month. Bituminous coal exports in Sep- 
tember were 1,313,375 tons as against 
1,277,615 tons in August and coke ex- 
ports 75,983 tons and 55,290 tons in Sep- 
tember and August, respectively. 

No Shipment to Argentina. 

Shipments of anthracite to Canada, 
Cuba and Newfoundland and Labrador 
show increases over the August ship- 
ments. 


during | 





Bituminous shipments to Italy. | 


Canada, Cuba, Panama, Brazil, and Peru, 


all shows gains over shipments of the 
previous month but declines are noted in 
exports to France, Newfoundland and 
Labrador, Mexico, Jamaica, and a num- 
ber of other places while no shipment 
was made either to Egypt or the Argen- 
tine but Aden took 3,000 tons. 

The increase in coke exports in Sep- 
tember is almost altogether in ship- 
ments to Canada. 

Exports of anthracite, bituminous and 
coke for the nine months of 1926 and 
1927 were 2,496,348 and 2,160,184 tons; 
18,425,475 and 12,874,244 tons and 669,- 
143 and 513,085 tons, respectively. 


Economic Conditions 
Improve in Sweden 


Industries Active in September 
and Money Market 
Was Easy. 


The Swedish economic situation con- 
tinued favorable during September, ac- 
cording to an announcement just made 
by the Department of Commerce. The 
statement, based on information cabled 
by the Commercial Attache at Stock- 
holm, T. O. Klath, follows in full text: 

The general favorable trend which has 
characterized Sweden’s economic situ- 
ation continued during September and 
commercial activity remains at a high 
level. 

Money Market Is Easy. 

The money market continues very easy 
with deposits increasing and advances 
moving downward. Large payments for 
the record exports largely account for 
this development and net foreign credits 
of the commercial banks increased by 
20,000,000 crowns (the value of the crown 
is about $.2698) during August and 
those of the Riksbank were also higher. 
The note circulation showed a decline of 
about 5 per cent during the same month. 

The crown continued to show unusual 
strength, the dollar rate declining to 
3.718, due to the very favorable foreign 
trade situation, the strong financial posi- 
tion and the appreciable sale of Swedish 
securities abroad. 

Conditions in the industries remained 
practically unchanged with the exception 
of slightly increasing demand for tim- 
ber, pulp, and paper, and some contracts 
are being concluded for 1928 delivery. 
The uncertainty in the labor market con- 
tinued, chiefly as a result of proposed 
wage readjustments. At the end of 
September the pulp manufacturers can- 
celled the wage agreement expiring De- 
cember 31 which affects 16,000 employes. 
The bourse was slightly irregular during 
September with quotations somewhat un- 

en. The latest crop report estimated 
ylelds slightly below normal. 

Imports during August were valued at 
130,381,000 crowns, as against 121,386,- 
‘000 crowns in July and 123,577,000 
crowns in May; exports in the respec- 
tive months totaled 146,288,000 crowns, 
151,802,000 crowns, and _ 142,585,000 
crowns. 


Australia Makes Change 
In Customs Regulations 


The Australian customs authorities 
are now asking that the statement of 
account accompanying the import invoice 
instead of accompanying the draft, as 
has been the practice recently, says a 
cable from the Trade Commissioner at 
Sydney, E. C. Squire, to the Department 
of Commerce. 

Clearance of shipments not conform- 
ing to this request is being delayed, he 
stated. 


Resources and Liabilities of the Federal Reserve Member Banks 


Made Public By Federal Board of October 24 as at close of business October 19. 


Federal Reserve District. 
Loans and investments—total.. 
Loans and discounts—total .......... 

Secured by U. S. Govt. oblig........ 

Secured by stocks and bonds....... 

All other loans and discounts...... 
Invest ments—total acanio hae 6h 

U. S. Government securities 

Other bonds, stocks and securities. . 


Reserves with Fed. Res. Bank......... 
Cash in vault... 

tet demand deposits .. 
Time deposits 
Government deposits 
Due from bt: 

Due to banks pac bidaa ears 
Borrowings from Fed. R. Bank—total 


+ Oe eeeeeenee 
eee ee sereceescs 


we eee eereresere 


Secured by U. 8. Gov. obligations... 
BU RIOR ois cs Oe inetcnnenins 
Number of reporting banks........... 
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To Enter Russia Without Permit Is Revised 


Union of Socialist Soviet Republics Will Confiscate Per- 
sonal Effects If Not Fully Declared. 


The Second Assistant Postmaster Gen- 
eral, W. Irving Glover, has made public 
a revised list of articles allowed to enter 
the parcel post service without permit to 
the Union of Socialistic Soviet Republics 
when intended for personal use. The 
full text of the announcement follows: 

The following supersedes the list 
shown on page 409 of the annual Pastal 
Guide for 1927: 

In case of discovery, in parcels for 
personal use and parcels of merchandise, 
of articles concealed against customs in- 
spection or not indicated in the customs 
declarations, not only the said articles, 
but the entire parcel in which they are 
found, will be confiscated. 

Articles allowed to enter without a 
permit when intended for personal use 
with weight limit of parcels or number 
of articles: 

Rice, 11 pounds gross. 

Flour, except potato meal, malt and 
oatmeal of all kinds, 11 pounds gross. 

Potato meal and starch of every kind, 
vermicelli, dextrine, leiocome, marearoni, 
and sago of every kind, 11 pounds gross. 

Dried vegetables, 11 pounds gross. 

Fruits and berries, 11 pounds gross. 

Capers, dried and fresh olives, capers, 

pounds; other articles, 11 pounds. 

Nuts, 11 pounds gross. 

Mushrooms of all kinds, except those 
hermetically packed, 11 pounds gross. 

Mustard, dried or ground, 4 pounds 
Zross. 

Spices, 14% ounces of each kind. 

Coffee, 4 pounds. 

Cocoa, 4 pounds. 


Black tea in packets of 2 pounds at | 


most, 4 pounds. 
Sugar, 11 pounds gross. 


Honey, coloring for drinks, maltése and | 


extracts of malt, molasses, 
starch-sugar or grape 
sirups, 11 pounds gross. 


douceite, 
sugar, sugar 


Limit on Confectionery 
Is 11 Pounds Gross 


Confectionary of all kinds, 11 pounds 
gross, . 
Lacteous products, except those enu- 


| merated separately, and margarine, 11 


| 


eeoeee $21,188,787 $1,517,846 
15,055,990 


6,104,716 
8,829,672 
6,082,797 
2,619,016 
3,463,781 
1,753,868 


13,449,821 
6,368,609 


1,229,125 
3,478,974 


pounds gross. 
Meat and its products, 11 pounds gross. 


Fish and caviar, canned fish, 2 cans of | 


each kind, 11 pounds gross; other arti- 
cles, 11 pounds gross. 

Foodstuffs : hermetically sealed 
served, canned), with the exception of 
those enumerated separately; vegetables, 

; fruits, aid berries in oil or vinegar, pre- 
pared mustard, soya and other condi- 


ments, pastes in any sort of packing, 2 | 


cans of each kind; 11 pounds gross ir all. 

Cooking salt, 11 pounds gross. 

Natural and artificial mineral waters, 
11 pounds gross. 

Vinegar of all kinds except those for 
toilet purposes, 11 pounds gross. 

Foodstuffs not separately mentioned, 
11 pounds gross. 

Tobacco cut for smoking, snuff, cigars, 
and cigarettes, 2 pounds. 

Transparent cod-liver oil (medical), 11 
pounds gross. 

Articles of leather or skins, 1 pair of 
shoes, 2 pairs of gloves; other articles, 1 
piece of each kind. 

Soft sponges, 3 pieces. 

Seeds of all kinds éxcept cotton, 1 
pound gross. 

Live plants, except those enumerated 
separately, bulbs, rhizomes, and roots 
of decorative and floral plants; cut 
leaves and flowers and other parts of 
plants used for decoration, 11 pounds 
gross, 

‘Pottery, crockery, porcelain, and glass 
dishes, 11 pounds gross, 

Medicaments in quantities indicated in 
the prescriptions of doctors. 

Compound pharmaceutical products, 
medicinal preparations in quantities in- 
dicated in doctors’ prescriptions. 

Fatty oils, 2 pounds gross. 

Cosmetics and _ perfumes; aromatic 
waters, 1 piece of each kind; 1 pound 
in all. 

Soaps, 2 pounds gross. 

Candles of all kinds, wicks and tapers, 
2 pounds gross. 

Oil paints, varnishes, inks, waxes, shoe 
polishes, 2 pounds gross of each kind. 

Water colors in tablets, in powder. in 
boxes or cups, in tubes and capsules, 
mixed India ink, 6 ounces of each color. 
Stones for tinder boxes, 114 ounces. 
Articles of gold, silver and platinum, 
articles of each kind. 

Needles of all kinds, 1% ounces. 
Cutlery, except knives for machines, 
2 dozen razor blades; 1 piece of each 
category. 


One Hunting Piece 


Is Permitted 

Hunting arms and parts of hunting 
arms, arms, 1 piece in all, 11 pounds 
gross. 

Agricultural implements of cast iron, 
wrought iron and steel, even with pieces 
of other materials, 11 pounds gross. 

Physical, optical and medical instru- 
ments for diseases (protheses, artificial 


9° 


= 


Total New York Phila. 
$7,910,184 $1,224,6 
5,677,980 809,397 
40,633 8,108 
2,600,984 406,932 
3,036,363 394,357 
2,232,204 415,280 
992,018 112,685 
1,240,186 302,595 
813,867 81,857 
70,719 16,545 
5,872,969 779,362 
1,512,531 272,791 
97,548 25,327 
146,062 58,420 
1,287,508 179,976, 
67,152 16,749 
43,670 8,944 
23,482 7,805 

86 438 


Boston 


1,051,186 
6,079 
389,078 
656,029 
466,660 
163,572 
303,088 
104,269 
19,075 
959,825 
476,085 
28,656 
58,537 
160,720 
17,715 


121,602 


264,761 
252,093 


270,986 


8,180 
9,535 
36 


163,945 
106,991 
660 


(con- | 


da q 


17,266 


eyes, surgical corsets, apparatus for the 
deaf, etc.) in accordance with doctors’ 
prescriptions or certificates of medical 
establishments, 1 article or 1 set. 

Telescopes and spectacles, 1 paid of 
either kind. 

Books, pictures, maps, sheet music or 
other prints, except fashion magazines, 
2 copies of each title. 

Absorbent and antiseptic 
pounds gross. 


cotton, 2 
Knitted and woven goods, 3 pairs of 
gloves; 1 complete knitted article; 6 com- 
plete linen articles; 6 pairs of stockings 
or socks; other articles, 1 of each. 

Linen (body and table linen), made- 
up garments and pillows, 1 entire suit, 
2 bed sets and 1 table set (6 napkins and 
1 cover), 1 pair of suspenders, 3 cravats, 
2 pillows, 6 complete lingerie sets. 

Hats, bonnets, and caps, prepared and 
made up, 2 pieces. 


articles of mother-of-pearl, shell, ivory, 
mammoth bone, enamel, yellow amber, 
ordinary leather, horn, galalith, cellu- 
loid, viscose, lava, wax, paraffin, whale- 
bone, and nonmetallic compositions of all 


brief cases, 1 piece of each; 6 combs and 
hair buckles; 
hairbrushes; other articles, 1 of each; 
toys, 2 pieces or 2 complete sets. 


articles, 1 of each. 
Umbrellas and 
pieces. 


umbrella canes, 2 


having a commercial value, 11 pounds. 
Articles whose destination and denomi- 
nation correspond to the 
| enumerated above, although not indi- 
cated in that list, are to be admitted 
without license in the quantity estab- 
lished for that group of merchandise. 


| False Claims Made 
|For Charging Solution 


sues Order to Enjoin 
Unfair Practices. 


Frank P. Synder, of Williamsport, Pa., 


| Commizsion to cease advertising that a 
certain battery solution will instantly 
charge storage batteries, the Commis- 
sion stated on October 24. 
The full text of the statement fol- 
lows: > 

Snyder, trading under the name and 
style of “Always Ready Products Com- 


| from: 

Making cither in advertisments, circu- 
| Jars, leaflets, or other printed form, and 
representing in any other manner, in 
connection with the sale of the battery 
| solution manufactured by him for use in 
| electric storage batteries, any of the fol- 





that it will charge such batteries 


it will so charge such batteries without 


any other source or in any other man- 
ner; or that it will charge such batteries 
when the same are “dead,” that is, when 
they will no longer produce electric 
energy; or that 
injure, overheat, or’ overcharge said bat- 
teries; or that such solution will not 
freeze and that it will not rot or harm 


ess sulphuric acid that other battery 
solutions on the market and in common 


market and in common use. 


Switzerland Raises Duty 


The Swiss import duties on automo- 


ceived in the Department of Commerce 


Charles E. Lyon. 

The full text follows: 

The new.rates will be as follews in 
franes per 100 kilos, for cars weighing: 


1,200 kilos, 130 francs; 
1,600 kilos, 150 francs; and over 1,600 
kilos, 170 frances. 

The present rate of duty for pas- 
senger automobiles weighing less than 





2,200 kilos is 90 franes per 100 kilos, | 


and for all other 
francs per 100 kilos. 


automobiles, 150 


Cleve. 
$2,123,608 
1,417,245 
17,120 
600,015 
800,110 
706,363 
311,356 
395,007 
127,099 
31,668 
1,040,879 
918,106 
17.988 
105,940 
255,618 
31,838 


Rich. 

$699,986 
530,046 
5,093 
157,928 
367,025 
169,949 
80,365 
89,575 
43,233 
13,420 
386,370 
242,296 
8,518 
57,105 
125,723 
19,827 
8,006 
11,821 
67 


Atlante 
$619,694 
501,260 
5,277 
117,005 
378,978 
118,434 
56,371 
62,063 
38,935 
11,746 
336,628 
241,956 
12,864 
93,792 
136,342 
11,717 
2,358 
9,359 
83 


2,262,642 


1,008,481 
1,234,136 
795,726 
317,523 
478,203 
274,660 
43,106 
1,859,473 
1,184,754 
24,847 
234,626 
509,707 
33,938 
28,269 
5,669 

97 


14,572 
71 


Haberdashery and toilet articles, toys, | 


kinds not separately enumerated, reti- | 
cules, pocketbooks, cigar and letter cases, | 


2 large-tooth combs and | ; . 
re : a Power Company ‘and Philadelphia Elec- 


Office, drawing, and painting supplies, | 
1 dozen pencils, 1 box of pens; other | 


Samples of products and materials not | 


merchandise | 





| ginia Bridge Company, 
| for approval of the location and plans 
| of a bridge to be constructed over the 
| York River 


| Federal Trade Commission Is- | 
joi 


has been ordered by the Federal Trade | 


; County 
| County, Fla., for approval of the location 


| pany,” is enjoined by the Commission | 


| lowing false statements: That such solu- | 
tion will instantly charge electric stor- | 
age batteries. with clectriec current; or | 
in | 
from to 20 to 40 minutes time; or that | 


induction therein of electric current from | 





the separators of such batteries, and will ; 
keep the plates of such battery free from | 
sulphation; or that said solution contains | 


i Is $60,000,000 More in Year | 


use; or that said soiution causes less de- | 
terioration in battcries than is caused by | 
the use of other battery solutions on the |! 


On Imported Automobiles | 


biles are to be increased on November , 
1, 1927, according to a cablegram re- | 


from the Commercial Attache at Berne, 
; the like period of 1926. 
was a little more than 50 per cent of | 
the total trade of the Dominion, while | 


Up to 800 kilos, 110 francs; from 800 to | 
from 1,200 to 





; ada amounted 
| 626,104 more than in the same period of 

1926, while imports to this country from | 
| Canada were $474,699,822 
| greater, the report states. 


22 
3233 


207,656 
302,430 
201,634 
75.585 
126,049 
48,613 
7,715 
407,177 
237,689 
5,968 
56,867 
142,646 


997 


16,227 
15,700 


527 


Tariffs 


Plans for Building 
Bridges Approved 


By W ar Department Preparations Made to Furnish Repairs, Storage and Fuel 


Projects Involve Eight New 
Spans and Destruction 
of One by Dyna- 
mite. 


Approval of plans for the construction | 
of eight bridges in various sections of 


the country and the removal by dyna- 
mite of the old bridge across the Susque- 
hanna River at Conowingo, Md., as soon 
as the new bridge under construction 
there is completed, has been given by the 
Assistant Secretary of War, Col. Han- 
ford MacNider, the Department of War 
has just announced. 

The full text of the 
statement follows: 

The Assistant Secretary of War, Col. 
Hanford MacNider, has approved the 
following: 


Department’s 


Application made by the State Road | 
Department of Floridgy for approval of | 
plans of a bridge to be constructed over | 


the Tomoka River, three miles northwest 
of Ormond, Fla., under 
State law. 


Application made by the Susquehanna | 


‘Winter Mail Service 


tric Power Company of Philadelphia for 


| 








authority of | 


authority to remove with dynamite the | 


existing highway bridge across the Sus- 
quehanna River at Conowingo, Md., upon 
completion of a new highway bridge now 
under construction in the same locality. 
Application made by the State High- 
way Commisison of New Jersey, for ap- 
proval of the location and plans of a 
bridge to be constructed over the Big 
Timber Creek, near Runnemede, N. J., 
to replace an existing bridge at that lo- 
cality, under authority of State law. 
Application made by the Board of 
County Commissioners, St. Johns County, 


| Fla., for approval of the location and 
| plans of a bridge to be constructed over 


Six Mile Creek, seven miles southeast 


of Green Cove Springs, Fla., under au- | 
| thority of State law. 


Application made by the Eastern Vir- 
Richmond, Va., 


from Yorktown, Va., to 


| the Federal Government, the Chief Co- 
| ordinator 


| detriment to the Post Office Department. 


Trade Practices 


YEARLY 


INDEX 


TODAY'S 
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Customs Rulings 


Post Office Department Ready to Give | 
Service to Government Motor Vehicles 


for Autos of Other 


Arrangements have been made 


| whereby the Post Office Department will 


render motor vehicle service of almost 
every nature to other departments of 


of the United States, 
Gen. H. C. Smither, announced 
bulletin made public October 24. 
full text of the bulletin follows: | 

The Post Office Department stands 
ready to consider any reasonable re- | 
quest from and to render service to other 
departments and establishments in con- 
nection with the repair or storage of 
motor vehicles, owned or operated by 
Federal activities and to make sales of 
gasoline and lubrictiang oil to them, 
provided it can do so advantageously to 
the Federal Government and without 


Brig. 
in a 
The 


Applications for service should be for- 
warded by heads of departments or es- 
tablishments to the Postmaster General. 
These applications should state whether 
general authority is desired or if only 
single trucks, or all trucks in a given 
area, are included. When authority is 
requested for all trucks in an area or | 
when general authority is requested, a | 
statement should be made of the ap- 
proximate number of vehicles involved 





By Air Is Proposed 


Swedish Transport Plans to 
Extend Activities on Stock- 
holm-Berlin Rouie. 


With its passenger traffic steadily in- 
creasing, the A-B Aerotransport, of 
Sweden, subsidized by the government, 
has reported to the government the ne- 
cessity of expanding its services so as 
to carry mail through the winter on the 


| Stockholm-Berlin route, it is stated in 


| advices just received in the Department 


| of Commerce from the American Consul 
| General 
| borne. 


Gloucester Point, Va., under authority of 


State law. 
Application made by 


Commissioners 


the 
of 


Board 
Sarasota 


| holm-Helsingfors 
of 


and plans of a bridge to be constructed | 


over Sarasota Bay and New Pass, from 


; St. Armonds Key to Long Boat Key, near 


Sarasota, Fla., under authority of State 


| law. 


Application made by the Board of 
County Commissioners of St. Johns 


| County, Fla., for approval of plans of a 
| bridge to be 


constructed over 


at Stockholm, John Ball 
The full text follows: 

Commercial aeronautics in Sweden is 
carried on by A-B Aerotransport, a cor- | 
poration which enjoys government sub- | 
vention. This company finances and op- 
erates two regular flying routes, Stock- | 
and Melmo-Amster- | 
dam. In aiddtion it assists the German 
concern, Luft-Hansa, in operating the 
latter’s line from Stockholm to Berlin | 
via Kalmar and Stettin. 


Os- | 


This route is operated between May 1 | 


| and September 30, with one plane daily 


Trout | 


Creek, four miles southeast of Green | 


State law. 
Application made by the Louisiana 
Highway Commission, for approval of 


| Cove Spring, Fla., under authority of | 


in each direction. Large three-motor 
nine passengers, are in use. 

The trips have been made very regu- | 
larly, and 219 of the 228 that had been 
scheduled for the time up to September 
16, have been’ performed. The record 
of safety on the line since its commence- | 
ment in 1924 is 100 per cent, no passen- | 


_ gers having received injury, and no mer- | 


revised plans of a bridge to be con- 
structed over the Boeuf River at Girard, | 


La., under authority of State law. 
Application made by the Baltimore & 
Ohio Railroad Company for approval of 
plans of a bridge to be reconstructed 
over the Patapsco River, Baltimore, on 


| the line of the Curtis Bay branch of the 


Baltimore & Ohio Railroad, under au- 


¢ : : thority of State law. 
said solution will not ! 


‘United States Trade 


| of mail be arranged during the winter, 
| inasmuch as this route probably will be- 
| come 
| London line, w 


With Canada Larcer | 


Ending August 31, and Haif 
of Dominion Total. 


More than half of Canada’s total trade 


| is with the United States, and the trade 


during the past year increased more than 
$60,060,000, according to a report from 
the American Consul General at Mon- 
treal, Albert Halstead. 
his report follows: 

The total trade between the 
ended August 31, 1927, amounted to $1,- 
179,986,176 or $60,496,206 more than in 
This total trade 


the imports from the United States rep- 


resented about 70 per cent of Canada’s | 


total imports and the exports about one- 


| third of her total exports. 


Exports by the United States to Can- 


to $705,286,365 or 


or $2,870,102 


(Thousands of Dollars.) 
Chicago St. Louis 
$3,058,368 $715,953 
514,319 
20,025 4 


Minn. Kans. Cy. 
$376,152 $633,309 
255,635 419,173 

2,444 3,955 

82,886 23,560 81,046 
170,305 291,658 252,108 
120,517 214,136 7 

64,358 100,346 3 

56,179 113,790 

26,743 51,156 

5,709 =—:12,255 

238,009 478,824 

130,196 158,276 
1,057 3,129 

63,947 128,394 

108,446 212,003 
14,766 

4,585 

10,181 

65 


Dallas 
$431,144 
835,809 
2,655 


San Fran. 


827,866 
5,980 


946,173 
546,568 
2381,: 
265,294 
111,534 

2,579 


31,752 
31,902 
10,229 
295,919 
110,537 3,392 
8,604 22,5 
67,599 157,836 
130,041 230,244 
5,721 35,286 
5,375 
346 

46 


87 


21,592 
13,694 


31 57 


$57,- 


| Increased 


The full text of | 


| the 


1 ° 
‘4 03 1'99 | American 
Oh 6V5 | probably increase our proportion in the 


329,145 | 
| chase 


274 | 


5386 | 


chandise or mail having been damaged 
or lost. 
-uUIDAOS O43 02 JIOdat [enuUR s}t uy 


| “LG6T ‘OT teqmiaydag 03 [T Avy wory EFO‘T 


pue “océt Ul 628 “CGT Ul 92h ‘“FZ6T Ur 
9LE BSuUlog ‘asvaioul Apeojs ew uMOYS sey | 
powtodsuv.y sdasuessed jo 1oquinu oy, 
ment, A-B Aerotransport points out the 


| necessity of extending activities on this 


route, so that at least air transportation | 


a stege of a future Leningzrad- 
lich, it is presur will 
touch Helsingfors, Stockholm, and Gote- 
bore. 


Marketi for Electric 


Goods in India Grows 


Tendency Towards 
Adoption of Amierican- 


Made Products. 


Although electrical imports into India | 


are chiefly of British origin, there is a | 
| growing tendency toward the adoption of | 

United 

States and Canada during the 12 months | 


American engineering methods and 

therefore a widening market there for | 
American apparatus, the Electrical | 
Equipment Division of the Department 

of Commerce reports in bulletin | 
(Trade Information Bulletin No. 513) 

just issued. Reviewing the bulletin. the | 
Department issued the following state- 

ment: 


é 
d 


For the past two years British India | 


hes been the second largest market for 
United States electrical apparatus. In 
1926 American total shipments to India 
of this class eof goods were valued at 


| $2,144,000 as compared with $1,650,000 | 


in 1925 and $1,011,000 in 1924, 
Imports of electrical equipment into 
Indian me-ket are 


are familiar. The growing ten- 
dency, however, toward the adoption of 
engineering methods will 


future. 

The purchasing power of the bulk of 
India’s millions is too low to permit pur- 
of doraestic electrie appliances, 
but the wealthy Indians and the Euro- 
pean residents form a group which 
should be given serious attention by 
Amrican exports. The feeling in India, 
the report states, is decidedly optimis- 
tic in connection with the expansion of 
that country’s market for electric house- 
hold devices in the near future. 


The superiority of American domestic | 


equipment is generally recognized, but 


price rather than quality rules in India | 
| and American manufacturers find it diffi- 


cult to meet the prices of their competi- 


| tors, 


| order that approximate instructions may 
| be 


| method of rendering bills that will be 


| Manganese Exports 


Decrease 


| Department 


| conditions 


| planes of Swedish manufacture, seating | April, and exports returned more nearly 


| 15,000 tons per month. 


| the Brazilian Chamber and will prob- 
ably become effective under the budget 


| currency). 


predominantly | 
British, it is pointed out, a natural re- | 
| sult of the preference of British engi- 

neers fcr types and designs with which | 


| they 


Departments. 


and their make and capacity. Applica- 
tions should only be made in cases where 
funds are available to make payment for 
the services rendered. 

A fixed charge for the storage of 
motor vehicles will be made at the rate 
of $5 per month for dead storage and $10 
per month for live storage. 

Repairs will be made to motor vehicles | 
on the same basis as repairs to the 
postal service trucks used in the smaller 
cities. Such mechanical service does not 
include the routine servicing of vehicles; 
such as draining crank cases, lubrication, 
washing, adjusting brakes and bands, 
tire service, etc. 

Gasoline and lubricating oil will be 
sold at contract price plus a surcharge 
of 1 cent per gallon to cover loss and 
handling. 

In making application for the fore- 
going service the head of the department 
or establishment should state the man- 
ner ir. which settlement will be made, in 





given postmasters concerning the 


submitted on the first of each month cov- 
ering the cost of services performed or 
materials furnished during the previous 
month. 


By Brazil Reduced 


in First Half 
1927 Largely in Ship- 
menis to This Country. 


of 





Difficulty in obtaining freight cars to | 
carry shipments to the seaboard and 
large reductions in the exports to the 
United States have contributed to the 
reduced total of Brazilian manganese 
shipments abroad for the first half of 
this year, according to a report to the 
of Commerce from the 
American Vice Consul at Rio de Janeiro, 
Joseph F. Burt. 

The full text of the report follows: 

Owing to good shipments during May 
and June, exports of manganese ore 


| from Rio de Janciro came to 99,587 long 


tons during the first six months of the 

current year in spite of the low figures 

recorded for February, March and April. 
Car Shortage Prevailed. 

During most of the first quarter of 
1927 great difficulty was experienced in 
obtaining freight cars to carry the ore 
from the interior to seaboard. These 
improved somewhat during 


to normal in the two months following, 
but a car shortage occurred again in 


| July, and it seems probable that final 


figures for July will show another re- 
duction in shipments. 

The total of 99,587 tons compares 
with 139,178 tons exported during the 
lirst half of 1925 and 170,205 during the 
corresponding period of 1926. The reduc- 
tion is almost entirely in exports to the 
United States, which amounted to 103,- 
811 tons, 155,839 tons and 81,095 tons 
during the first six months of 1925, 
1926 and 1927, respectively. 

American Consumption Limited. 

A second factor in reducing shipments 

is found in the fact that the largest 


| American consumer has limited its re- 


ceipts from Brazil to an average of 


Stocks have ac- | 


cumulated during the second | 


slightly 


| quarter of the year in spite of larger 
| shipments, amounting to 50,118 tons on 
| hand at the end of June compared with 


43,762 at the end of March. 


Brazil to Raise Postage 
And Cancel Duty Exemption 


A law postal 
eliminating duty exemptions has passed 


increasing 


rates and | 


for 1928, it is stated in advices from the 
American Embassy at Rio de Janeiro, 
just made public by the Department of 
Commerce, 

The postal rates will be increased to 
300 reis for the first 20 grams and 200 
reis on each succeeding 20 grams for 
letter mail beth domestic and within the | 
Pan American Postal Union, the report | 
states. (The value 1,000 reis is 
equivalent to 11.9 cents in United States 


of 





| tic, 
' equivalent to about 12 cents). 


Customs Court Gives 
Reappraisement to 
Number of Imports 


Correct Tariff Values Fixed 


on Straw Hats, Soap, Cloth 


and Other Prod- 
ucts. 


New York, October 24.—Reappraise- 
ments have just been announced here by 
the United States Customs Court. These 
rulings fix the correct tariff values on 
the following classes of incoming mer- 
chandise: 

Untrimmed straw hats, imported from 
Brugg, Switzerland, by the Richard 
Shipping Company; bath soap, imported 
from Paris by Gimbel Brothers; wool 
cloth, imported from Glauchau, Germany, 
by Geo. W. Pleissner; taximeter parts, 
imported from Berlin by Paul Knopf; 
Chinese toys, imported from Hong Kong 
by the Quong Tuck Company, of Seattle; 
paper folders, imported from Montreal 
by the Central Vermont Railway Com- 
pany, of St. Albans; beaded bags, etc., 
imported from Annaberg, Germany, by 
the Stix, Baer & Fuller Dry Goods 
Company, of St. Louis; Swiss em- 
broideries, imported from St. Gall by 
Robert Koenig; loud speakers, imported 
from London by Alex. A. Singer; Wilton 
carpets, imported from Toronto by the 
Powers Mercantile Co., of Minneapolis; 
human hair nets, imported from Chefoo 
by the Howe Co., Inc., of Seattle; Roman 
cheese, imported from Naples by. C. A. 
Tronolone Co., of Buffalo; English decor- 
ated earthenware, imported from Burs- 
lem, Eng., by the Parmelee Dohrmann 
Co., of Los Angeles; and naphthaline, im- 
ported from Hamburg by the E. R. Ser- 
geant Co., Inc., of New York. 


(Circular Nos. 802-816). 


Ship Cargo Revenues 


Of Norway Reduced 


Smaller Value of Freight Re- 
flects Advance of Crown 
on Exchange. 


Largely because of the rise in the 
Norwegian crown, gross freight receipts 
of Norwegian shipping are reported to 
have declined in 1926, according to the 
Assistant Trade Commissioner at Copen- 
hagen, Harold Nelson, Jr. 

The full text of his advices, just made 
public by the Department of Commerce, 
follows: 

The gross freight receipts of Nor- 
wegian shipping during 1926 totaled 
approximately 428,000,000 crowns, a de- 
crease from the 1925 receipts of 55,900,- 
000 crowns, or 11.5 per cent. 


The decrease is said to be due chiefly 
to the rise in value of the Norwegian 
crown. The average rate on pound sterl- 
ing fell 20.1 per cent from 1925 to 1926, 
so that the gross freight has therefore 
not dropped as much as the exchange 
rates. 

The Norwegian merchant marine has 
expandad from 2,783,000 gross tons at 
the close of 1925 to 2,852,000 gross tons 
at the close of 1926, or an increase of 
2.5 per cent. This increase is due en- 
tirely to new metership tonnage. 

Meterships, in spite of the rising 
crown, showed a larger freight return 
during 1926 than in 1925, nearly 79,400,- 


| 000 crowns as against 60,700,000 crowns 


in 1925. Norwegian steamships regis- 
tered a decrease from 420,500,000 crowns 
to 348,100,000 crowns or 17.2 per cent. 


Chile Will Subsidize 
Ships Carrying Nitrates 
Chilean vessels are to be given a 


bounty when carrying cargoes of Chilean 
nitrate of soda to foreign ports, a re- 


| cent decree issued by the president of 


the Republic of Chile has proclaimed. 
This is reported in advices from the Con- 
sul at Iquique, Harry Campbell, just 
made public by the Department of 
Commerce. 

The report stated that to vessels ship- 
ping for countries on the Pacific, south 
of the Panama Canal, 50 centavos per 
metric quintal (100 kilograms) will be 
given; to those for countries north of the 
Canal, including Cuba and the Antilles, 
70 centavos; to countries of the Atlan- 
one peso. (The Chilean peso is 
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(Their services cost you nothing ) 


> HE UNITED STATES DAILY has a staff of 47 
experts ready to dig up for you in the Washington 
bureaus of the Government information on almost any con- 


ceivable subject: particularly 
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Supreme Court 


Claims on Washing 
Machine Reviewed 


By Patent Office | 


Aggregate Claims of Separate 
Invention and Adding 
Apparatus to Ma- 


chine Rejected. 


APPLICATION OF HowarD F. SNYDER; Ap- 
PEAL 11890; EXAMINERS-IN-CHIEF, | 
PATENT OFFICE. 

Patent 1644959 for an improvement in 
washing machines was granted to Sny- 
der October 11, 1927, on application filed 
June 16, 1921. 

The examiners-in-chief found that 
washing machines and gear connections 
had attained a, distinct status in art 
and affirmed a requirement for division 
with respect thereto. As to the allow- 
ability of claims over art, they ruled 
that a claim otherwise rejectible should 
not be allowed upon basis of inclusion 
therein of an _ ordinary swingable 
wringer. 

Wallace R. Lang represented appel- 
lant. a 

The complete text of the opinion by 
the examiners-in-chief (Smith, Fouts and | 





Henry) follows: 
Appeal From Past Decision. 

This is an appeal from the decision of 
the examiner requiring division between 
three groups of claims and from the 
rejection of claims 1 to 4, inclusive, 10 | 
and 24, upon the refernces and for the 
reasons of record. 

Opinion: First considering the require- 
ment for division, we find three groups, | 
A. B and C, designated by the exam- 
iner as sufficiently illustrated by quoted | 
claims 5, 20 and 14, presented on the | 
first page of the examimer’s answer. | 
Group A includes claims 1, 2, 3, 4, 10, 
14, 15, 18, 19 and 24; group B, which 
the examiner considers relates to a dif- 
ferent invention which should be prose- | 
cuted in a separate application, includes | 
claims 5 to 9, inclusive, 11 to 13, in- 
clusive, 16 and 17, and group C, directed 
to a further invention, includes claims 
20, 21, 22 and 23. 

Upon consideration of these respective 
groups we concur with the examiner’s | 
finding that group A refers to the con- 
struction of a Washing machine or tub | 
elassifiable in Division 27, Class 68-31; 
group B elearly relates to an alleged 
invention in gear connections, Class 74, 
examinable in Division 12, while the 
elaims of the remaining group C are ex- 
aminable in Division 27, Class 68-15, spe- 
eific to a construction of an agitator | 
washing machine. 

Separate Inventions. 

The requirement for division was sub- 
mitted to and approved by the law ex- | 
aminer and as we read the claims we are 
unanimously of the opinion that they are | 
direeted to separate and distinct inven- 
tions, each capable of general applica- 
tion and having attainéd substantially | 
a distinct status in the art, more par- | 
ticularly with reference to patenting | 
and invention in this office including sep- | 
arate classification. We are therefore | 
unable to find any error in the exam- 
iner’s decision with reference to this re- | 
quirement and that portion of his deci- | 
sion will be affirmed. 

As to claims 1 to 4, inclusive, 10 and 
24, which have been finally rejected on 
references, we are of the opinion that 
claims 1 and 24 do not so differentiate 
in a patentable sense as to warrant their 
allowance over the art cited and that 
they lack invention thereover, the dif- 
ferences, if any, requiring no more than 
the exercise of the expected knowledge | 
and skill of one versed in the art. 

Patentability Not Extended. 

This leaves for consideration claims 2, 
8, 4 and 10, claim 2 differing only in the 
addition of the usual type of swingable | 
wringer on one of the machines in com- 
mon use in the art of washing machines 
does not impart patentability to an other- 
wise unpatentable claim. 

Claim 3, however, is believed to set 
forth ‘a legitimate combination in that 
the auxiliary tub has no function and 
is incomplete and inoperative without 
being mounted in cooperative relation- | 
ship to the first, and for such reason 
we are inclined to the belief that said | 
elaim, in the absence of more specific 
art, may be allowed. 

Claim 4, differing from claim 3, only 
im the addition of the wringer, is not | 
considered patentable thereover. 

Claim 10 Allowed. 

In consideration of claim 10 we are 
of the opinion that it sufficiently differen- 
tiates from any combination that can | 
be made by the examiner of the refer- 
ences of record and sets forth suffici- | 
ent cooperation to warrant its allowance, 
more particularly as it presents a spe- 
cific arrangement of elements not sug- 
gested by the prior art. 

Decision: The decision of the exam- 
iner requiring division between the | 
three groups of claims A, B and C is 
affirmed. The decis nioislos shrdlipua | 
as to the final rejection of claims 1, 2, | 
4 and 24, but is reversed as to claims 
3 and 10. 





Method of Deducting 
Bad Debts Explained | 


[Continued from Page 8.] 
addition to a reserve for bad debts for | 
1921 under the facts existing at the 
close of 1921, the original deduction | 
should stand, and any adéustment nec- | 
essary in view of the excess of $17,000 | 
in the reserve should be made in com- | 
puting the addition to the reserve for | 
subsequent years. Otherwise, the addi- | 
tion to the reserve for 1921 and the | 
deduction based thereon should be ad- | 
justed to a reasonable amount. 

XVII. Article 151 of Regulations 62 
provides that a change from the specific 
ascertainment method to the reserve 
method, or vice versa, may be made only 
hv securing permission from the Com- 


| Court. 


| Porto Rico. 


| to the 


| missioner. 
| noted where permission 
| from a collector. 


| debts, was determined 


Jurisdiction Is Denied to 


In Cases Involving Legality of Porto Rican Taxes 


we 


Decrees Reversed 
And Suits Dismissed 


Supreme Court Renders De- 


cisions in Litigation Brought 
By Tax Payers. 


Two opinions, both dealing with the 
tax collection laws of Porto Rico and 
the jurisdiction in such cases of the 
District Court of the United States 


24 by the Supreme Court of the United 
States, together with 15 decisions per 
curiam and the orders, motions and an- 
nouncements of the Court. 


| 


(The full texts of the two opinions | 


will be found elsewhere on this page.) 

One opinion, written by Mr. Justice 
Holmes, was given in cases No. 211, 212, 
218, 214, 215, involving suits brought by 
Porto Rican taxpayers, both corpora- 
tions and individuals, against Juan G. 
Gallardo, Treasurer of Porto Rico, to re- 
strain him from the collection of certain 
taxes. 

The other opinion, also rendered by 
Mr. Justice Holmes, was in No. 
164, a bill of equity involving the same 
question, which reached the Supreme 
This question was the jurisdic- 
tion of the District Court for Porto Rico 
in the matter of taxes imposed and col- 
lected under the laws of the Porto 
Rican Government. 

The decrees of the District Court, 
which were passed upon by the Circuit 
Court of Appeals, First Circuit, were 
reversed by the Supreme Court and or- 
dered dismissed. The Circuit Court of 
Appeals asked the review by the Su- 


case 


| preme Court on the ground that a Con- 
| stitutional question was involved. 


In his opinion Mr. Justice Holmes 


said: 


“Subsequently Congress provided that 


| no suit to restrain the collection of such 


a tax should be maintained in the Dis- 
trict Court of the United States 
The Supreme Court held 
herein that the decrees should be re- 
versed, and the cases sent back with di- 
rections to dismiss for want of jurisdic- 
tion.” 

The ful Itetx of the journal and call of 
the Supreme Court follows: ~ 

Present: The Chief Justice, Mr. Jus- 
tice Holmes, Mr. Justice Var? Devanter, 
Mr. Justice McReynolds, Mr. Justice 
Brandeis, Mr. Justice Butler, Mr. 


for 


| tice Sanford and Mr. Justice Stone. 


List of Attorneys 
Admitted to Practice 


Edward C. Holden, Jr., 
Mass.; Nelson Duvall Brecht, 
ington, D. C.; Henry Walton Proffitt, 
New York City; 
New York City; Cornelius D. Murane, of 
Casper, Wyo.; and S. Leon Ruslander, 
of Pittsburgh, Pa., were itted 
practice. 

No. 211. T. H. ‘Smallwood, W. F. 
Smallwood, A. D. Smallwood et al., ete., 
petitioners, v. Juan G. Gallardo, Treas- 
urer of Porto Rico. 

No. 212. Adolfo Valdes Oregones, Sal- 
vador Garcia, Victor Ochoa et al., etc. 
petitioners, v. Juan G. Gallardo, Treas- 
urer of Porto Rico. 

No. 213. Insular Motor Corporation, 
petitioner, v. Juan G. Gallardo, Treasurer 
of Porto Rico. 

No. 214. Adolfo Valdes, Pio 
Louis C. Cuyar et al., etc., petitioners, 
v. Juan G. Gallardo, Treasurer of Porto 
Rico. 

No. 215. Finlay, Waymouth 
Inc., petitioner, v. Juan G. 
Treasurer of Porto Rico, and 

No. 216, Angef Abarca Portilla. 
Rafael Abarca Portilla, Enrique Abarca 
Sanfeliz et al., ete., petitioners, v. 
G. Gallardo, Treasurer Porto 
On writs of certiorari the 
States Cireuit Court of Appeals 
First Circuit. Dec: 
costs to either party and causes rema 
District Court the 
the District Porto 


of Lynn, 


of 


ad to 


dD 


eres, 


Gallardo, 


Juan 
Rico. 


United 


of 
to 
for the 
ees reversed without 
of 


States for of 


| with direction to dismiss the bills. 


Numerous have been 
requested 
Would permission se- 
cured from a collector --alidate a change 


cases 
was 


| i: the method of determining the bad- 


debt deduction? 

Answer. Wherever the te: 
missiorer” is used in the 
nue laws or regulations, it 


“Com- 


means the 


| Commissioner of Internal Revenue. Per- 


mission from any other officer. unless he 
is acting as Commissioner of 
Revenue, or unless the Commissioner has 
delegated power or has given authoriza- 
tion to such officer to act in his behalf, 
would be invalid, 
XVIII. In I. 


Internal 


T. 1743 the percentage 


| to be applied to accounts receivable at 
ai 


December 31, 1922, in arriving at 
reasonable addition to a reserve for bad 
on the basis of 
the data pertaining to bad debts and ac- 
counts receivable for the five-year pe- 
riod ended December 31, 1921. A 
sonable addition to a reserve must be 
determined in the light of facts and 


| will vary as between classes of business 
| . sags . 
| and with conditions of business prosper- 


ity. A taxpayer in computing a rea- 
sonable addition for a taxable year has 
taken into consideration the data per- 
taining to the bad debts and accounts 
receivable of the taxable year along with 
the data of prior years and determined 
the percentage on the basis of the com- 
bined data. Is such procedure permis- 
sible? 
Answer. Yes; if on its basis the ad- 
to be be reasonable. 


genera: in railroad “ccounting. See also 


of Wash- | 


Ralph G. Albrecht, of | 


| to 


| Bonner v. 
| Central Land Co. v. 
| 108, 


| may be 


} ecutrix, etc., et 
} preme C 


internal reve {| error, V. 
| Corporation Commisison of the State of 


| homa., 


| 234 


rea- | 


. | direction to dismiss the bill. 
for Porto Rico, were rendered October | 
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Territorial Taxes 


money deposited in court for payment 
of taxes in case of adverse decision to 
be returned. Opinion by Mr. Justice 
Holmes. Mr. Justice Sutherland took 


no part in the consideration or decision | 


of these cases. 
Decree in Porto Rico 
Case Is Revised 

No. 164. Juan G. Gallardo, Treasurer, 
appellant, v. Santini Fertilizer Company. 
Appeal from the District Court of the 
United States for the District of Porto 
Rico. Decree reversed without costs to 
either party and cause remanded with 
Opinion by 
Mr. Justice Holmes. Mr. Justice Suther- 
land took no part in the consideration or 
decision of these 

The Chief Justice announced the fol- 
lowing orders of the Court: 

No. 44. Dunbar-Dukate Company, In- 


cases, 


corporated, plaintiff in error, v. The Ce- | 
In | 
| error to the Supreme Court of the State | 


The motion | ? 
| in error, v. 


leste Sugar Company, Incorporated. 


of Louisiana. Per curiam: 
substitute party for defendant in 
error is denied for the reason that the 


absence of a substantial Federal ques- | 
the | 
motion to dismiss on the authority of | 


tion requires the Court to grant 
Schulthis v. McDougal, 225 U. S. 561, 
Hull v. Burr, 234 U. S. 712, 720; 
Norton v. Whiteside, 239 U. S. 144, 147, 
Motion for Leave 
To File Petition 

No. —. Original. Ex parte: 
matter of the Modern Workmen of the 
World and the Modern Workmen of the 
World John B. Kinnear and 
Samuel J. Masters, petitioners. Motion 
for leave to file petition for writ of man- 
damus herein denied. 

No. 543. Arthur Rich, 
error, v. The People of the 
Michigan. The motion to ad\ 
case is granted and the case 
for argument on Monday, November 21 


569; 


Society 


in 
of 
this 


assigned 


plaintiff 
State 


nee 


next, after the cases heretofore assigned 
for that day. 

No. 586. Lulu Mignon Murphy, peti- 
tioner, v. Eugenie R. Bird, Administra- 
trix of the Estate of Dan W. Bird, S. S. 
Murphy, et al. On petition for a writ 
of certiorari to the Supreme Court of 
of Louisiana. Per curiam: 
The motion for leave to proceed further 
herein in forma paupetis is denied for 
the reason that the Court, upon exam- 
ination of the unprinted reccrd herein 
submitted finds that there is no substan- 
tial Federal presented upon 
which jurisdiction for certiorari could 
be based, application for which is there- 
fore also denied on the authority of 
Tracy v. 


the State 


question 


213 U: S. 86, 


Laidley, 159 U. S. 


Gorman, 


112. 

The costs already incurred herein by 
direction of the court shall be paid by 
the clerk from the Special Fund in his 
custody as provided in the order of Oc- 
tober 29, 1926. 

Donnelley Case 
Reiurned to Docket 

No. 110. John P. Donnelley, v. The 

United States of America. It is ordered 


that this case be returned to the docket, | 


239 of 


by 


and, in accordance with section 
the Judicial Code amended 
Act of February 13, 45 
it is also ordered that the ent 


as 


Joos Ltt 
1025, Stat. 


in this case be certified up to the court | 


the whole matter controversy 


considered by the cour 


so that in 


case is set down for hearing on 
the 21st 

No. 32. Jennie 
plain 


Maud Schneider, 


herel 4 
day of November next. 
M. Blair. nee Adair, 
individually and as ex- 
al. In error to the 
of the State of Oklahoma. 
The writ of i 
the v 


Su- 
vurt 
Per curiant: error i 


mi 1 on au 

of t 1¢ ) > BS és 

Act ry 13, 

for lack of juris 

error as an application for 

} certiorari 
if granted, 
affirmed 


r, MeC 


of Feb 
937), 
the writ of 

t denied for 


iorari, the 
the case 
on th 


illough, 


au- 
249 
State New 
3ridge Com: 

State Tax 


the 
national 


error, V. 


. Peopl f 
x rel. Inte 
, plaintiff in 
ission. I 
the Sia New York. 
Affirmed the authority 
International Bridge Co. v. People 
State of New York, 254 U. S. 126. 
No. 20. Thomas W. Phillips, jr., et al., 
for Oklahoma Natural 
corporation, plaintiff in 


of Oklahoma, The 


of 


Per 
of 


oi 


of 
on 


te 


the 
etc. substituted 
Gas Company, a 
The Stete 


Oklahoma, Shawnee Gas & Electric Com- 
pany, a corporatiomw et al. In error to 
the Supreme Court of the State of Okla- 
Per curiam: The writ of error is 
dismissed on the authority of Section 237 
of the Judicial Code, as amended by the 
At of February 13, 1925 
937). for lack gf jurisdicti Treating 
the writ of error as an application for 
certiorari, the certiorari denied for 


is 


want of a substantial Federal question | 


authority of Shulthis v. Me- 
225 U..S. 551, 569; Hull v. Burr, 
S. 712, 720; Norton v. 

S. 144, 147. 


on the 
Dougal, 
U. 
side 239 U. 
Missouri Sues Public 
Service Commission 


No. 21. State of Missouri, ex rel. Wash- cies tel thet ivi , . 
Pigg 2 eet, Pega yes c at s ris ; eli- 
ngton University, plaintiff in error v. | epee; an at he so advised his cli 


Public Service Commission of Missouri 
and Union Electric Light & Power Com- 


| pany. 


No. 22. State of Missouri, ex rel. Wash- 
ington University, plaintiff in error v. 
Publie Service Commission of Missouri 


| and Union Electrig Light & Power Com- 
pany. 


| dition is determined by the Commissioner | 
Such procedure is | 


opinion of Board of Tax Appeals in the | 


appeal of the Transatlantic Clock & 


Watch Co. 


No. 23. State of Missouri, ex rel. St. 
Louis Brewing Association, plaintiff in 
error v. Public Service Commission of 
Missouri and Union Electric Light & 
Power Company. 

No. 24. State of Missouri, ex rel. St. 
Louis Brewing Association, plaintiff in 
error v. Public Service Commission of 


Ginzberg, 205 U. S. 170, 178; | 
91; | 


the | 
936, 


ve record | 


t, and the | 


Liff in error, v. Sam F. Wilkerson, ; 


error to the Supreme | 


(43 Stat. 956, | 


White- | 





a ecrceeneee 


ederal District 


| Missouri and Union Electric Light & | 


Court 


Review Was Asked 
By Circuit Court 


Iniunctions Imposed by Lower 
Tribunal Are Removed by 
Higher Ruling. 


Power Company. 
No. 25. State of Missouri, ex 
Wainright Real Estate Company, plain- 


| tiff in error, v. Public Service Commis- 


| tiff in error, v. 


| advantage 


sion of Missouri and Union Electric Light | 


& Power Company. 

No. State of Missouri, ex rel. 
Wainright Real Estate Company, plain- 
Public Service Commis- 
of Missouri and Union Electric 
Light & Power Company, and 

No. 27. State of Missouri, ex rel. 
Hotel Statler Company, Inc., plaintiff 
Public Service Commission 
of Missouri and Union Electric Light & 
Power Company. In error to the Su- 
preme Court of the State of Missouri. 
Per curiam: {he writ of error is dis- 
missed on the authority of Section 237 


oe 
26. 


sion 


20 


| of the Judicial Code, as amended by the 


Act of February 13, 1925 (43 Stat. 936, 
937). for lack of jurisdiction. Treat- 
ing the writ of error as an application 
for certiorari, the certiorari denied 


1S 


In the-for want of a substantial Federal ques- 


tion on the authority of Shulthis v. Mc- 
Dougal, 225 U. S. 561, 569; Hull v. Burr, 
234 U. S. 712. 720; Norton v. White- 
side, 239 U. S. 144, 147. 

No. 28. 
v. L. Greenwald and Walter W. Stevens. 
In error to the Supreme Court of the 
State California. Per curiam: Af- 
firmed on the authority of * Bratton v. 
Chandler, 260 U. S. 110, 115. 

No. 31. New York Central Railroad 
Company, petitioner, v. Wheeling Can 
Company. Reversed on the authority of 
United States v. St. Louis, San Fran- 
cisco and Texas Ry. Co., and United 
States v. Wabash Ry. Co., 270 U. S. 1, 3. 


of 


Record of Brown Case 
Asked to Be Certified 

No. 33. Arthur C. Brown,” v. 
United States of America. In accord- 
ance with Section 239 of the Judicial 
Code, as amended by the Act of Feb- 
ruary 15, 1925, chapter 229, 43 Stat. 936, 
it is ordered that the entire record in 
this cause be certified up to the court 
so that the whole matter in controversy 


may be considered by the court, and this | 
| of mandamus in all proper cases. 


[Continued on Page 11, Column 1.] 


Plea to Withdraw 


Appearance Denied 


Court Finds Showing Not Made 
of Probable Disadvantage 
or Inconvenience. 


AMERICAN PLUG Co. BREWER-TICH- 
ENER CORPORATION; Equity 2062; 
District Court, EASTERN DISTRICT OF 
MICHIGAN. 

After entering a general appearance 
defendant carporation moved for per- 
mission to withdraw the appearance, but 
there was no showing of probable dis- 
inconvenience, therefore 


v. 


or 
the motion was denied. 

Edward N. Pagelsen represented com- 
plainant. Whittemore, Hulbert, Whitte- 


more & Belknap represented respondent. | 


The text of the opinion by District 
Judge Dawkins 

This is a sui 
patent. It was filed June 1, 1927, 
service made upon Louis B. Auger June 
6 following. On June 17 formal appear- 
ance was entered for respondent and on 
the same day stipulation of counsel was 


# lows: 
or infringement of a 


spondent in which to answer. On June 
24 motion for leave to file interrogatories 
by complainant were presented, granted 
and the interrogatories filed. 
Thereafter on July 5, 1927, counsel for 
respondent moved to be permitted to 
withdraw said appearance, supporting 


said motion by certain affidavits annexed | 


to the 


motion. 


Legality of Process. 

One of these by William B. Mce- 
Knight, Esq., to the effect that he was 
retained by respondent on June 14 and 
inasmuch as the subpoena had been is- 
suedson June 1 and he was later on the 
same day informed by telegraph that it 
“had been served upon one L. B. Auger, 
an employe of defendant, located at De- 
troit, Mich.,” and because of the short 
time within which defendant had to an- 
swer or appear, he requested the other 
counsel now in the case to enter appear- 


is 


} e e 
| ance and obtain agreement for extension 


of time within which to answer, which 
was done on June 17; that upon inves- 
tigation for the purpose of advising his 
client he learned that respondent is a 
New York corporation, with its office 
and plant at Cortland, in said State, and 
that it was not doing business in the 
State of Michigan in the sensg permit- 
ting lawful service of process upon said 


ent and was directed to file the motion 
now under’ consideration pursuant 
thereto. 

Affidavits by Robert L. Brewer, presi- 
dent of respondent, and L. B. Auger were 
also filed, in which in substance it is 
set out that the business of respondent 
in Michigan was conducted through said 
Auger as a salesman, who obtains or- 
ders that are sent to the home office, 
subject to their acceptance, and all re- 
mittances made to it where all records 
and accounts are kept. 

Detroit Offices Leased. 

It also appears that offices were leased 

by respondent in the city of Detroit and 


Washing Machines 


rel., | 


H. G. Haas, plaintiff in error, | 
| January 7, 


The | 





and } 
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‘AUTHORIZED STATEMENTS ONLY ARE PRESENTED Herein, BeIna 
PUBLISHED WITHOUT COMMENT BY THE UNITED STATES 


Patents 


Supreme Court Directs Dismissal of Suits 
To Restrain Tax Collection by Porto Rico 


Law Enacted After Assessments Found to Have With- 
drawn Jurisdiction From Insular Tribunal. 


T. H. SMALLWoop, W. F. SMALLWoop, 


A. D. SMALLWOOD, ET AL, Vv. JUAN G. 
G. GALLARDO, TREASURER OF PorRTO 
Rico, No, 211; ADOLFO VALDES 
- ORDONEZ, SALVADOR GARCIA, VICTOR 
OcHOA, ET AL., ETC., V. SAME, No. 
212; INSULAR Motor CORPORATION V. 
SAME, No. 213; ADOLFO VALDES, PIo 
Perez, Luts C. CUGAR, ET AL., V. SAME, 
No. 214; Fintay, WAymMoutTH & LEE, 
Inc., Vv. SAMr, No. 215; AND ANGEL 
AparcA PorTILLA, RAFAEL ABARCA 
PorTiLLA, ENRIQUE ABARCA SANFELIZ, 
ET AL., ETC., V. SAME, No. 216. SUPREME 
CourT OF THE UNITED STATES. 
Suits were brought in the District 
Court of the United States for Porto 
Rico to restrain the collection of taxes 


this decision. 

Subsequently Congress provided that 
no suit to restrain the collection of such 
a tax should be maintained in the Dis- 
trict Court of the United States 
Porto Rico. 

The Supreme Court of the 
States held herein that the decrees should 
be reversed and the cases sent back with 
directions to dismiss for want of juris- 
diction. 

On writs of certiorari to the United 
States Circuit Court of Appeals for the 
First Circuit. 

Mr. Justice Holmes delivered the opin- 
ion of the Court. 


Brought to Restrain 


Collection of Taxes 
The full text follows: 


These are suits brought in the District | 


Court of the United States for Porto 
Rico to restrain the collection of taxes 
imposed -by the laws of Porto Rico. 

%, 192%, 
Appeals affirmed decrees of the District 
Court dismissirg the bills. 


On March 4, 1927, by Chapter 503, 


| Section 7, of the Act of that year, Con- | 


gress provided that Section 48 of the 


Act to provide a civil government for | 


Porto Rico should be amended to read as 
follows: 

“See. 48. That the Supreme and Dis- 
trict Courts of Porte Rico and the’ re- 


spective judges theregf may grant writs ! 
of habeas corpus in all cases in which | 
the decree, but later set that decree aside 


the same are grantable by the judges of 


| the District Courts of the United States, 


and the District Courts may grant writs 


“That no suit for the purpose of re- 


straining the assessment or collection of | 


any tax imposed by the laws of Porto 


Rico shall be majntained in the District | 


Court of the United States for Porto 
Rico.” 44 Stats. 1418, 1421. 

Writs of certiorari were granted by 
this Court on May 16, 1927. but argu- 


Jal. 
ment was ordered on ‘ne question 


whether the cases had not become moot | 


by virtue of that Act. 


Apart from a_ natural inclination to | 


read them more narrowly there would 
seem to be no doubt that the words of 
the statute covered these cases. To 
maintain 2 suit is to uphold, continue on 
foot and. keep from collapse a suit al- 
ready begun. And althouch the Circuit 
Court of Appeals in Gallardo v. Porto 
Rico Ry., Light & Power Co., 18 F. (2d) 
918. 923, with some color of authority 
has held that the Act does not apply, 
we cannot accept that view. 


No Vested Right 
To An Injunction 
To apply the statute to present suits 
is not to give it retrospective effect but 
to take it literally and to carry out the 
policy that it embodies of preventing the 
Island from having its revenues held up 
by injunction: a policy no less applicable 
to these suits than to those begun at a 


| later day, and a general policy of our 
signed and filed upon which this court | 
granted an extension of 30 days to re- | 


law. Rev. Stat. Sec. 3224. So in- 


terpreted the Act as little interferes 
with existing rights of the petitioners 
as it does with those of future litigants. 

There is no vested right to an injunc’ 
tion against collecting illegal taxes and 
bringing these bills did not create one. 
Hallowell v., Commons, 239 U. S. 506, 
509. This statute is not like a provision 
that no action shall be brought upon a 
contract previously valid, which in sub- 


stance would take away a vested right | 
| if held to govern contracts then in force. 


does not even attempt to validate 
unlawful taxes. It 


It 
previously 


rule against injunctions. 


| Amendment Puts Limit 


Upon Power of Courts 

It does not leave the taxpayer with- 
out power to resist an unlawful tax, 
whatever the difficulties in the way of 
resisting it. 

The sequence of the clause in the 
amendment after others giving author- 


its name placed upon the doors and in 
the telephone and city directories, with 
Auger as manager. 

There is no suggestion in. the affida- 
vits of disadvantage or inconvenience 
to be suffered by respondent if the case 
is tried here, where the infringing ar- 
ticle, if such it be found, was sold and 
distributed and where the complainant 
resides. The general appearance un- 
doubtedly cured whatever illegality there 
might have been in the service and 
brought the respondent into court. 

And while I think the court might, in 
a proper case upon a showing of error in 
making such appearance, permit its with- 
drawal, yet I do not believe that the pres- 
ent one justifies the exercise of that dis- 
cretion, and the motion accordingly 
should be denied. 

Done and signed at Detroit, Mich., this, 
the seventeenth day of September, A. 
D., 1927, 


7 ‘eS | the root is cut the branches fall. 
imposed by the laws of Porto Rico. The | 
court dismissed the bills on the merits. | 
The Circuit Court of Appeals affirmed | 





for | ‘ . ‘ ae 
| sent back with directions to dismiss for 


United | 


| be dismissed. 


On | 
the Circuit Court of | 





simply | 
makes it plain that these cases are not | 
excepted from the well knewn general | 





ity to grant writs of habeas 
and mandamus shows that it puts a 
limit to the power of the Court. See 
Dodge v. Osborn, 240 U. S. 118, 119. 
That is a question of construction and 
common sense. Fauntleroy v. Lum, 210 
U. S. 230, 235. 


corpus 


Therefore when the District Court re- | 


quired a deposit in the registry of a 
sum to secure payment of the tax in 
dispute, the money should be returned 
is 


no jurisdiction to dispose 


it otherwise. 


as there 
of 
Of course it does not matter that these 
When 
Mc- 


cases had gone to a higher court. 


72 


Nulty v. Batty, 10 How. 72. 

As the bills were dismissed upon the 
merits (with partial injunctions in 
Valdes v. Gallarde and Finlay, Way- 
mouth & Lee, Inc. v, Gallardo) the de- 


crees should be reversed and the cases 


want of jurisdiction. 

Decrees reversed and bills ordered to 
Money deposited in court 
for payment of taxes in case of adverse 
decision to be returned. 

Mr. Justice Sutherland 

October 24, 1927. 


was absent. 


Decree Reversed in 
Porto Rico Tax Case 


Jurisdiction of District Tribu- 
nal Denied by Supreme 
Court of United States. 


ie 
JUAN G. GALLARDO, APPLICANT, V. SAN- 
TINI FERTILIZER COMPANY, No. 164. 


~ 


SUPREME COURT OF THE UNITED STATES. | 
This suit was brought in the District 
| Court of the United 


Porto 
Rio to restrain collection of taxes 
posed by the laws of Porto Rico. 
That court issued the injunction prayed. 
The Circuit Court of Appeals reversed 


States for 
im- 


and transferred the Supreme Court. 

The Court held herein that under the 
Act of March 4, 1927, which took away 
the jurisdiction of the District Court, the 
bill should be dismissed. 

Appeal from the District Court of the 
United States for the District of Porto 
Rico, transferred from the United States 
Court of Appeals for the First Circuit 
under the Act of September 14, 1922. 

Mr. Justice Holmes delivered the opin- 
io nof the Court. The full text follows: 

This is a bill in equity brought in the 
District Court of Porto Rico to restrain 
the collection of taxes imposed by the 
laws of Porto Rico. An injunction was 
issued by the District Court, on March 
31, 1925. 

On April 7, 


1925, an appeal was al- 


lowed to the Circuit Court of Appeals | 
That Court at | 


for the First Circuit. 
first made a decree reversing the decree 
of the District Court, but later, on De- 
cember 18, 1926, set that decree aside 
and transferred the case to this Court, 
under the Act of September 14, 1922, 
c. 305; 42 Stat. 837, conceiving that the 
jurisdiction of the District Court was 
invoked solely upon the ground that the 
controversy involved the construction or 


United States. 

On March 4, 1927, the Act of Congress 
was passed that took away the jurisdic- 
tion of the District Court in this class 
of cases, as explained in Smallwood v. 
Gallardo, supra. 

The case has been argued upon the 
merits and also upon a motion to re- 
mand it to the Circuit Court of Appeals 
on the ground that the appeal properly 
was taken to that Court. As the only 
jurisdiction remaining anywhere is to 
make an order requiring the case to be 
dismissed for want of jurisdiction we 
need: not discuss these matters. 

The decision that no jurisdiction re- 
mains comes from this Court, and it is 
proper that it should carry out its deci- 
sion without unnecessary circuity by di- 
recting it to be enforced. 

Decree reversed. Bill to be dismissed 
for want of jurisdiction. 

Mr. Justice Sutherland was absent. 

October 24, 1927. 


Consent to Search 
Obviates Warrant 


Court Holds That Resulting 
Evidence Is Properly Ad- 
missible at Trial. 


BERNARDUS SCHUTTE, PLAINTIFF IN ER- 
ROR, V. UNITED STATES, No. 4916; Cir- 
CUIT COURT OF APPEALS FOR THE SIXTH 
CIRCUIT. 

The court in this case held that in the 
search of a dwelling made by consent no 
search warrant is necessary. 

Error to the District Court for the 
Western District of Michigan. 

Before Denison and Moorman, Circuit 
Judges, and _ Hickenlooper, District 
Judge. The full text of the opinion of 
the court follows: 

Per Curiam: Affirmed. 

In the search of a dwelling made by 
consent, no\search warrant is necessary. 
(Gatterdam v. U. S., C. C. A. 6, 5 Fed. 
(2nd) 673, 674). 

As to whether such consent was freely 
given, there was a question of fact; the 
court found as a fact that consent was 








| 
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Changes in Machine 


For Mining Coal 
Rule Not Patentable 


Claims Are Rejected on Ap- 
peal From Previous 
Decisions of Ex- 
aminer. 


APPLICATION OF Harry C, JOHANSEN} 
APPEAL 10824; EXAMINERS-IN-CHIEF, 
PATENT OFFICE. 

Patent 1645007 for mining machines 
to Johansen October 11, 
1927, on application filed May 12, 1919, 

The examiners-in-chief found that 
neither the word “receiving” nor the 
word “periodically” defined anything in- 
ventive in applicant’s mining machine, 
and affirmed the rejection of claims 


was granted 


otherwise reading on prior art. 

Horace L. Rockwell represented ap- 
pellant. 

The complete text of the opinion by 
the examiners-in-chief (Skinner, Henry 
and Fouts) follows: 

This is an appeal from the action of 
examiner finally rejecting 
23 inclusive, 31, 47 and 48 
of which claims 20 and 47 
will serve as examples: 

“20. In a device of the character de- 
scribed, a plurality of cutting mechan- 
isms rotatable on longitudinally extend- 
ing axis, means for automatically and 
periodically receiving substantially all 
the material cut and a single hopper 
into which said means directly dis- 
charges removing the same and deliver- 


the primary 
claims 20 to 
of this case, 


| ing it at a predetermined point.” 


“47, In combination, a support, cut- 
ting mechanism thereon, and means 


| movable from each side of the, longi- 


tudinal axis of said support toward the 
center thereof to gather the cuttings 
from the floot upon which said support 
rests.” 


~' References Cited. 
The references relied upon are: Mce- 
Kinnon, 1059188, April 15, 1913; Kuhn 


| et al., 1148974, August 3, 1915. 


Claims 20-23 and 31 were rejected on 
McKinnon and the only possible distine- 


| tion over the reference is in the element 
| “means for automatically and periodi- 


cally receiving substantially all the ma- 
terial cut.” The brief urges that the 
word receiving is passive while the 
screw conveyor reaches out and actively 
seizes the material and pushes it eon- 
tinuously instead of periodically acting 
on it. 

The dist{nction as to the word receiv- 
ing appears to be doubtful as we think 
it is common to speak of a screw con- 
veyor receiving material, but at any 
rate the tube surrounding the screw re- 
ceives it just as is done by appellant’s 
chamber 57 and the screw would be the 
element corresponding to the edge 56 of 
the application. 

t is also urged that the screw acts 
continuously and not periodically. The 


| lip at the forward end of the screw is 


the part which grasps the material and 
if the material does not completely fill 
the tube, this lip would act only once 
at each revolution and would take up 
material periodically. 
Conveyors in Common Use. 

Furthermore, we do not see that it is 
material whether the coal is removed 
periodically or continuously. Both forms 
of conveyor are common and this limi- 
tation in the claim is purely functional 
and defines no construction. For all 
these reasons we are satisfied that these 


eee eee claims were properly rejected. 
application of the Constitution of the | — ' 


Prior Rejections. 

Claims 47 and 48 were rejected on 
Kuhn et al. “These claims are not lim- 
ited to any particular construction of 
either the cutting or conveying mechan- 
ism, the only conception being of means 
for gathering the cuttings from the floor 
and bringing them from the sides to- 
ward the center. This is exactly what 
is described in Kuhn et al., page 2, lines 
28-37. 

The brief urges that the teeth on the 
cutting cylinders will not move the coal 
toward the center and rear but will 
merely churn it up and if they were to 
do so, they would carry it on and sweep 
it outward. 


Claims Anticipated, 

As we understand it, the coal will be 
torn down in pieces and will pile up at 
the foot of the cutting cylinders and the 
teeth near the bottom of the same and 
on the under side will act as rakes and 
will bring the coal to the center where 
it will be taken up by the loader 52, 
shown in Fig. 4. As the teeth pass on 
they will recede from the material in- 
stead of carrying it beyond the front 
portion of the frame. We consider these 
claims anticipated. ; 

The decision of the examiner is afe 
firmed. 


given and without any duress; this cone 
clusion was amply supported by the evie 
dence; no question of law thereon re 
mains for review. 

We can not think that the statute of 
1921 (U. S. Code, Tit. 18, Sec. 53), in- 
tended to penalize a search to which the 
householder voluntarily agreed — much 
less, to make inadmissible evidence thus 
found. (See U. S. v. Linsley (D. C.), 7 
Fed. 2nd, 247). 

Such possession as was here shown 
may constitute an offense separate from 
manufacture or sale. (Albrecht v. U. Sy 
273 U. S. 1); and by the terms of the 
Act (Sec. 33, National Prohibition Act), 
possession of liquor is prima facie evi- 
dence that it was kept for the purposes 
of sale, and hence that a nuisance was 
being maintained. 

Regardless of the confession to which 
objection was made, the evidence made 
guilt practically indisputable, 

October 14, 1927, 
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Petitions Writs of Certiorari Motions 


Nemmmssnneunioni — - 


Jurisdiction of District Court Is Denied 
In Cases Involvin g Taxes in Porto Rico 


Decrees Are Reversed by Supreme Court and Suits Are 


Ordered to Be 


Dismissed. 


[Continued from Page 10.] 


cause is hereby set down for hearing 
on the first Tuesday of January next. 

No. 85. Blocher & Schaaf, Inc., How- 
ard Browning, George R. Ebhardt, et al., 
plaintiffs in error, v. Mayor and City 
Council of Baltimore and Hampson 
Jones, Commissioner of Health. In er- 
ror to the Court of Appeals of the State 
of Maryland. Per curiam: Affirmed on 
the Authority of Watson v. Maryland, 
218 U. S. 173, 178; Adams v. Milwaukee, 
228 U. S. 572, 579, 582. 

No. 47. Cobb Brick Company, plain- 
tiff in error, v. Clara C. Lindsay. In 
error to the Court of Civil Appeals, 3d 
Supreme Judicial District, State of 
Texas. Per curiam: It is now here or- 
dered and adjudged by this Court that 
the judgment of the Court of Civil Ap- 
peals of the State of Texas, in this 
cause, be, and the same is hereby va- 
cated, and this cause be, and the same is 
hereby, remanded, without costs to either 
party, to the said Court of Civil Appeals 
with directions for further -proceedings 
in the light of the decision of the Su- 
preme Court of Texas in Magnolia Pe- 
troleum Co. v. Hamilton, 283 S. W. 475, 
and of the decisions of this court in Mis- 
souri ex rel. Wabash Ry. Co. v. Public 
Service Commission, 273 U. S. 126; 
Dorechy v. Kansas, 264 U. S. 286; Gulf, | 
Colorado & Santa Fe Ry. Co. v. Dennis, 
224 U. S. 503. 

No. 45. H. C. Breen, Phoebe Wiseman, 
D. S. Ringrey et al., plaintiffs in error, v. 
Morton Denison Hull, William E. Boeing, 
Caroline Boeing Poole. In error to the 
Supreme Court of the State of Minne- 
sota. Per curiam: Dismissed for want of 
a Federal question on the authority of 
Shulthis v. McDougal, .225 U. S. 561, 
569; Hull v. Burr, 2384 U. S. 712, 720; 
Norton v. Whiteside, 239 U. S. 144, 147. 
The Chief Justice took no part in the 
consideration or decision of this case. 








Writ of Error Against 


James Swilley Dismissed 

No. 46. Thomas H. Dent, as Adminis- 
trator of Elmira Holland, deceased, 
plaintiff in error, v. James S. Swilley. 
In error to the Court of Civil Apepals, 
9th Supreme Judicial District, State of 
Texas. Per curiam: The writ of error is 
dismissed on the authority of Section 237 
of the Judicial Code, as amended by the 
Act of Feburary 13, 1925 (43 Stat. 936, 
937), for lack of jurisdiction. Treating’ 
the writ of error as an application for 
certiorari, the certiorari is denied for 
want of a substantial Federal question 
on the authority of Tracy v. Ginzberg, 
205 U. S. 170, 178; Bonner v. Gorman, 
213 U. S. 86, 91; Central Land Co. v. 
Laidley, 159 U. S. 103, 112. 

No. 54. A. W. Mellon, Director Gen- 
eral of Railroads and Agent of the 
Preisdent, petitioner, v. L. M. McKinley. 
On writ of certiorari to the Court of Ap- 
peals of the State of Kentucky. Per, 
curiam: The grounds which were pre- 
sented in the petition for certiorari, be- 
cause of which the writ was granted, do 
not prove to a have a substantial basis in 
the record, and the certiorari heretofore 
granted in this case is therefore vacated 
upon the authority of United States v. 
McFarland No. 157. Decided October 17, 
1927; Southern Power Co. v. North Caro- 
lina Service Co., 263 U. S. 508; Houston 
Oil Co. v. Goodrich, 245 U. S. 440. 

No. 59. George D. Iverson, Jr., plain- 
tiff in error, v. Illinois Glass Company. 
In error to the Court of Appeals of the 
State of Maryland. Per curiam: Th 
writ of error is dismissed on the author- 
ity of Section 237 of the Judicial Code, as 
amended by the Act of February 13, 
1925 (43 Stat. 986, 937), for lack of 
jurisdiction. Treating the writ of error 
as an application for certiorari, the cer- 
triorari is denied for want of a substan- 
tial Federal question on the authority of 
Tracy v. Ginzberg, 205 U. S. 170, 178; 
Bonner v. Gorman, 218 U. S. 86, 91; Cen- 
tral Land Co. v. Laidley, 159 U. S. 103, 
112; 218 U. S. 86. 


Reversed on Authority 


Of Previous Cases 

No. 61. Mueller Grain Company, peti- 
tioner, v. American State Bank of 
Omaha, Nebr. On writ of certiorari to 
the United States Circuit Court of Ap- 
peals for the Seventh Circuit. Per 
curiam: Reversed on the authority of 
Fleischman Construction Co. v. United 
States, use of Forsberg, 270 U. S. 349, 
356; Law v. United States, 266 U. S. 
494, 496. 

No. 62. John A. Grosfield and Richard 
Caples, v. The United States of America. 
In accordance with section 239 of the 
Judicial Code, as amended by the Act 
of February 13, 1925 (48 Stat. 936), 
it is ordered that the entire record ‘in 
this cause be certified up to the court 
so that the whole matter in controversy 
may be considered by the court, and the 
cause is hereby set down for hearing 
on the first Tuesday of January next. | 

No. 342. Krauss Brothers Lumber | 
Company, petitioner, v. Andrew W. Mel- | 
lon, Director General of Railroads, as | 
Agent, etc. et al. Petition for writ of 
certiorari granted, the discussion to be 
limited to the question of practice in re- | 
spect to the bill of exceptions upon 
which the case in the Circuit Court of | 
Appeals was made to turn. 

No. 346. Finkelstein & Kommel, pe- | 
titioners, v. The United States. Peti- | 
tion for writ of certiorari granted and | 
the case set for hearing on November | 
21 next after the cases heretofore set | 
for that date. | 
Petition for Writ 

| 


Of Certiorari Granted | 

No, 341. D. B. Heiner, collector of 
United States Internal Revenue for the 
Twenty-third District of Pennsylvania, 
petitioner, v. James E. Tindle, and The 
Union Trust Company of Pittsburgh, | 
Coexecutors, etc. Petition for a writ of 
¢ertiorari to the United States Circuit | 
Court of Appeals for the Third Circuit | 
granted. 

No, 344, Hubert Work, as Secretary 


of the Interior, petitioner, v. Robert L. 
Braffet, Administrator of the Estate of 
Mark P. Braffet, deceased. Petition for 
a writ of certiorari to the Court of Ap- 
peals of the District of Columbia granted. 

No, 349. The Kansas City Southern 
Railway Company, petitioner, v. Franklin 
Jones, Administrator of the Estate of D. 
R. Ferguson, deceased. Petition for a 
writ of certiorari to the Supreme Court 
of the State of Texas granted. 

No. 375. Midland Valley Railroad 
Company, petitioner, v. Thomas Barkley 
et al. Petition for a writ of certiorari 
to the Supreme Court of the State of 
Arkansas granted. : 

No. 376. John J. Mitchell, Augustine 
L. Humes and Illinois Merchants Trust 
Company, as Executors, petitioners, v. 
The United States. Petition for a writ 
of certiorari to the Court of Claims 
granted. 

No. 384. Howard Moore, petitioner, v. 
The City of Tampa. Petition for a writ 
of certiorari to the United States Cir- 
cuit Court of Appeals for the Ninth Cir- 
cuit granted. 


Other Writs of 
Certiorari Denied 

No. 339. Minnie E. Patterson, as 
Administratix of the Goods, Chattels 
and Credits of William V. Patterson, de- 
ceased, petitioner, v. New York Cen- 
tral 
York Central & Hudson River Railroad 
Company. Petition for a writ of cer- 
tiorari to the Supreme Court of the 
State of New York denied. ~ 

No. 340. Charles Erwin Brown, peti- 
tioner, v. Pere Marquette Railway Com- 
pany. Petition for a writ of certiorari 
to the Supreme Court of the State of 
Michigan denied. 

No. 345. Frank Dane, petitioner, v. 
The United States of America. Petition 
for a writ of certiorari to the Court of 
Appeals of the District of Columbia de- 
nied. 

No. 348. A. Lawrence Mills and John 
R. Gray, petitioners, v. Charles T. Sher- 
man, First Trust and Savings Bank, a 
corporation, and Louis Boisot et al trus- 
tees. Petition for a writ of certiorari to 
the United States Circuit Court of Ap- 
peals for the Sixth Circuit denied. 

No. 350. Ritchie L. Dunn, Trlustee in 
Bankruptcy of the Estate of John 
Rothschild, Bankrupt, petitioner, v. Shell 
Company of California. Petition for a 
writ of certiorari to the United States 
Circuit Court of Appeals for the Ninth 
Circuit denied. 

No. 353. George Westcott Stearn, R. 
W. Warren and S. T. Kent Oliver, peti- 
tioners, v. The United States of Amer- 
ica. Petition for a writ of certiorari to 
the United States Circuit Court of Ap- 
peals for the Fourth Circuit denied. 


Petition for Writ to 
Philippine Court Denied 


No. 354. Guillermo Severino and Petra 
Absaion, petitioners v. El Hogar Filipino, 
Sociedad Mutua de Construction y 
Prestamos. Petition for a writ of cer- 
tiorari to the Supreme Court of the 
Philippine Islands denied. 

No. 855. Gervasio Miraflores and Jose 
Miraflores, petitioners v. El Hogar Fili- 
pino, Sociedad Mutual de Construccion 
y Prestamos. Petition for a writ of 
certiorari to the Supreme Court of the 
Philippine Islands denied. 

No. 356. Joseph S. Williams, Charles 

M. Boyd, Frank M. Eshleman, et al., 
petitioners v. The United States. Peti- 
tion for a writ of certiorari to the Court 
of Claims denied. 
..No. 357. The Gulf and Ship Island 
Railroad Company, petitioner, v. Mrs. 
Rubie Curtis. Administratrix of the 
Estate of George D. Curtis, deceased. 
Petition for a writ of certiorari to the 
Supreme Court of the State of Missis- 
sippi denied. 

No. 358. W. L. Brown, Administrator 
of W. H. Brown, deceased, peitioner, v. 
Norfolk and Western Railway Company. 
Petition for a writ of certiorari to the 
United States Circuit Court of Appeals 
for the Fourth Circuit denied. 

No. 359. George D. Emery and Insur- 
ance Company of North America, peti- 
tioner, v. Ove Lange, Trustee. Petition 
for a writ of certiorari to the United 
States Circuit Court of Appeals for the 
Second Circuit denied. 

No. 360. Goodyear Tire & Rubber 
Company, petitioner, v. Juan G. Gallardo, 
Treasurer. Petition for a writ of cer- 
tiorari to the United States Circuit 
of Appeals for the First Jircuit denied. 

No. 361. W. T. Irwin, Sherman & 
Ellis, Inc., Heco Envelope Co. et al., pe- 
titioners, v. The Missouri Valley Bridge 
& Iron Co. Petition for a writ of cer- 
tiorari to the United States Circuit Court 
of ——— for the Seventh Circuit de- 
nied. 


Railroad Company, sued as New | 


No. 362. Chicago, Burlington & Quincy | 


Railroad Company, petitioner, v. The 
United States. Petition for a writ of 
certiorari to the Court of Claims denied. 

No. 363. Chicago, Milwaukee & St. 
Paul Railway Company, petitioner. v. 
The United States. Petition for a writ 
of certiorari to the Court of Claims de- 
nied. 


No. 367. The People of the State of 


Walter Thalheimer, 
ruptcy of Florence Commercial Com- 
pany, Bankrupt. Petition for a writ of 
certiorari to the United States Circuit 
Court of Appeals for the Ninth Circuit 
denied. 

No. 3871. Atlantic Lighterage Corpo- 
ration, petitioner, v. Ernest Soderberg, 
managing owner of the barge “Alert,” 
and Cunard Steamship Company, Ltd. 
Petition for a writ of certiorari to the 


Trustee in Bank- 


United States Circuit Court of Appeals 


for the Second Circuit denied. 

No. 372. William McCully, petitioner, 
v. Monongahela Railroad Company. Peti- 
tion for a writ of certiorari to the Su- 
preme Court of the State of Pennsyl- 
vania denied. 

No. 373. Franklin County, Arkansas, 
petitioner, v. Hayirman National Bank, 
and 

No. 374. Franklin County, Arkansas, 
petitioner, v. Sullivan County National 
Bank. Petition for writs of certiorari 
to the United States Circuit Court of 
Appeals for the Eighth Circuit denied. 

No. 377. M. B. Siegel, Inc., petitioner, 
v. City of Chicago. Petition for a writ 
of certiorari to the Supreme Court of the 
State of Inninois denied. 

No. 379. Monty Morris, petitioner v. 
The United States of America. Petition 
for a writ of certiorari to the United 


States Circuit Court of Appeals for the | 


Eighth Circuit denied. 

No. 380. Chicago, Milwaukee & St. 
Paul Railway Company, petitioner v. 
Carl F. Leverentz, Administrator of the 
Estate of Carl Edward Leverentz, de- 
ceased. Petition for a writ of certiorari 
to the United 
Appeals for the Eighth Circuit denied. 

No. 382. Southern Pacific Company, 
petitioner v. Del Kalbaugh and James 
Moxley. Petition for a writ of certiorari 
to the United States Circuit Court of 
Appeals for the Ninth Circuit denied. 

No. 385. Graff Furnace Company, peti- 
tioner v. Hana Machler. Petition for a 
writ of certiorari to the United States 
Circuit Court of Appeals for the Third 
Circuit denied. 


Three Weeks Recess 
Announced by Court 


The Chief Justice also announced an | 


order authorizing the clerk to pay to 
the city of New Orleans certain bal- 
ances of deposits for costs in cases Nos. 


282, 283, and 284 of October Term, 1884; | 
Nos. 7 and 54 of October Term, 1886, | 


and No. 4 of October Term, 1888. 
The Chief Justice also announced an 


order authorizing the clerk to charge off | 
costs | 
deemed to be uncollectable covering the | 
period of time from October Term, 1913 | 


on his books in certain cases 


to October Term, 1925. 
Order. 

The Court will take a recess 
Monday, October 31, until Monday, No- 
vember 21, next. 

No. 569. Rupert Ribnik, plaintiff in 
error, v. Andrew F. McBride, Commis- 
sioner of Labor of the State of New 
Jersey. Motion to advance submitted 
by Mr. Daniel Davenpor+ in behalf of 
counsel for plaintiff in error. 

No. 42. Compania General de Tabacos 
de Filipinas, petitioner, v. Collector of 
Internal Revenue. Leave granted re- 
spondent to file supplementary brief on 
motion of Mr. William C. Rigby in that 
behalf. 

No. 158. John Lapique, Successor in 
interest of the Estate of Maria Espiritu 
Chiljulla De Leonis, ete., appellant, v. 
Frank E. Walsh, Frank E. Walsh, Ad- 
ministrator, ete., Harry L. Dunnigan, et 
al. Motion to advance submitted by Mr. 
Hugh Reid for the petitioner. 

No. 407. H. F. Ferry, plaintiff in error, 
v. Alice M. Ramsey, C. L. King and L. D. 
Hadley, and 

No. 418. C. L. Harris, as executor of 
the last will and testament of T. A. 


Kramer, deceased, plaintiff in error, v. | 


A. L. Lloyd, C. L. King, H. F. Ferry 
et al. Motion to consolidate and as to 
printing record submitted by Mr. George 
E. Strong for the plaintiffs in error. 


Appeal from Court of Claims 
By Chimney Rock Company 

No. 461. Chimney Rock Company, a 
corporation, petitioner v. The United 
States. Petition for a writ of certiorari 
to the Court of Claims submitted by L. 
L. Hamby for the petitioner, and by Soli- 
citor General Mitchell, and Assistant At- 
torney General Galloway, for the re- 
spondent. 

No. 483. Central 


Union Trust Com- 


pany of New York, Guaranty Trust Com- | 


pany of New York, Frederic A. Julliard 


et al., etc., petitioners, v. The United | 


States. Petition for a writ of certiorari 
to the Court of Claims submitted by 
John M. Perry and John W. Drye, jr., 
for the petitioners, 

No. 550. Tucker Barnett and Wysey 
Winn, petitioners, v. Prairie Oil & Gas 
Company, ‘W. A. Kunkle, Hannah Bird, 
et al. Petition for a writ. of certiorari 
to the United States Circuit Court of 
Appeals for the Eighth Circuit sub- 
mitied by Lewis C. Lawson for the peti- 
tioners, and by A. A. Davidson and T. 
J. Flannelly for the respondents. 

No. 556. Garfield A. Street, petitioner, 


v. Emily M. Stubblefield and Emily M. | 


Stubblefield, Executrix, Estate of 
Thomas W. Stubblefield: Petition for a 
writ of certiorari to the Court of Ap- 
peals of the District of Columbia sub- 


| mitted by Charles H. Merillat for fhe pe- 


Illinois and Oscar E. Carlstrom, as At- | 


torney General of the State of Illinois 
and John C. Fisher et al., petitioners, v. 


Illinois ntr. ily yg : : : Bec 
is Central Railroad Company and | o¢ certiorari to the United States Circuit 


Southern Illinois and Kentucky Railroad 
Company. Petition for a writ of cer- 
tiorari to the Supreme Court of the State 
of Illinois denied. 


' Aetna Insurance Co. 


Is Denied Writ 

No. 368. The Aetna Insurance Com- 
pany of Hartford, Conn., petitioner, v. 
Licking Valley Milling Company. Pe- 
tition for a writ of certiorari to the 
United States Circuit Court of Appeals 
for the Sixth Circuit denied. 

No. 369. George E. Truman, as 
County Treasurer of Pinal County, Ariz., 
J. C. Callaghan, as Treasurer of the 


titioner, and by C. A. Brandenburg, E. 
C. Brandenburg, and Louis M. Denit 
for the respondents. 

No. 557. Arthur L. Bisbee, Frank J. 
Bisbee, Edgar C. Bisbee, petitioners, v. 
Midland Linseed Products Company, E. 


C. Warner Company, Grain Securities | 


Company, Ltd., et al. Petition for a writ 


| Court of Appeals for the Eighth Circuit 
| submitted by H. V. Mercer for the peti- 
| tione’s, and by John Junell for the re- 


{ 
| 
| 
} 


spondents. 

No. 558. Kunglig Jarvagsstyrelsen, 
also known as the Royal Administration 
of the Swedish Railways, petitioner, v. 
the National City Bank _of New York 
and Dexter & Carpenter, Inc., and 

No. 559. Kunglig Jarnvagsstyrelsen, 
also known as the Royal Administration 
of the Swedish State Railways, peti- 
tioner, v.. Dexter & Carpenter, Inc, Peti- 
tion for writs of certiorari to the United 
States Circuit Court of Appeals for the 


State of Oklahoma et al., petitioners, v. | Second Circuit submitted by Gustav 


States Circuit Court of | 





from | 





Index and Digest 
Of Latest Federal Court Decisions 


GEARCHES: Made by Consent: Where There Is No Warrant.—In the search 
of dwelling made by consent no search warrant is necessary.—Schutte v. 
U. S. (Circuit Court of Appeals, 6th Circuit).—-Yearly Index Page 2420, Col. 6 


(Volume IT). 


Su preme Court 


The day call of the Supreme Court of the United States for October 25 will 


be found on page 11. 


~OURTS: United States Courts: Porto Rico Jurisdiction: Taxation.— Where 
suits were brought in the District Court of the United States for Porto 
Rico to restrain collection of taxes imposed by laws of Porto Rico and Circuit 


Court of Appeals affirmed decrees of 


District Court dismissing the bills and 


subsequently Congress provided “That no suit for the purpose of restraining 
the assessment or collection of any tax imposed by the laws of Porto Rico shall 


be maintained in the District Court of 
cases should be dismissed for want of jurisdiction.—Smallwood et al. v. 


the United States for Porto Rico,” held, 
Gal- 


lardo (Supreme Court of the United States).—Yearly Index Page 2420, Col. 5 


(Volume IT). 


* 


(Courts: United States Courts: Jurisdiction: Porto Rico: Taxation.— Where 
bill in equity was brought in District Court of United States for Porto 


Rico to restrain collection of taxes imposed by laws of Porto Rico, which court 
issued injunction as prayed, and Circuit Court of Appeals reversed the decree 
but later set that decree aside and transferred case to Supreme Court, held, un- 
der Act of March 4, 1927, which took away jurisdiction of District Court, the 


bill should be dismissed.—Gallardo v. 


Santini Fertilizer Co. (Supreme Court 


of the United States).—Yearly Index Page 2420, Col. 6 (Volume II). 


Patents 


ATENTS: Noninvention: 
mechanism does not present anyt! 


art, if at all, in specifying that coal is ‘ 


Immater 


st Change.—A claim for coal-mining 


‘og patentable when it defines over prior 
“periodically” taken, there being nothing 


materially different between periodical and continuous taking, both being com- 


mon.—Patent 1645007 to Johansen 


(Examiners-in-Chief, Patent Office).— 


Yearly Index Page 2420, Col. 7 (Volume IT). 


ATENTS: Infringement Suit: Jurisdiction: Withdrawal of Appearance Re- 
fused.—After defendant corporation has entered a general appearance in 
a patent suit it will not be permitted to withdraw this appearance upon ground 
that it is not doing business within the state when there is no suggestion of 
disadvantage or inconvenience to defendant.—American Plug Co. v. Brewer- 
Tichenener Corporation (District Court, Eastern District of Michigan: 1927). 
—Yearly Index Page 2420, Col. 4 (Volume II). 
PATENTS: Patent Office Practice: Divisible Subject Matter: Separate Classi- 
fication: Washing Machine and Gearing.—Claims will not be allowed in the 
same patent for subject matter that has attained distinct and separate status 
in arts, particularly as shown by office classification, this being the case with: 
(1) washing machine or tub; (2) gear connections; (3) agitator washing ma- 
chine.—Patent 1644959 to Snyder (Examiners-in-Chief, Patent Office).—Yearly 


Page 2420, Col. 1 (Volume II). 


ATENTS: Noninventive: Adding Old Swingable Wringer to Washing Ma- 
chine.—A claim to a washing machine otherwise unpatentable must be re- 
jected when it differs from allowed claims only in specifying a swingable 
wringer such as is in common use.—Patent 1644959 to Snyder (Examiners-in- 
Chief, Patent Office).—Yearly Index Page 2420, Col. 1 (Volume II). 


Lange, Jv., for the petitioner, and by 


| Charles S. Haight and John A. Garver 


for the respondents. 


| Auto Equipment Company 
| Petitions for Réview 


No. 560. Anto Motive Equipment Com- 
pany and Gilfillan Bros., Inc., 
tioners, v. The Connecticut Telephone & 
Electric Company, Incorporated. Peti- 
tion for a 
United States Circuit Court of Appeals 
for the Third Circuit submitted by Mr. 


Wylie C. Margeson and Mr. William H. 


Davis for the petitioners, and by Mr. 
George H. Mitcheil for the respondent. 
No. 562. Leon Kanner, Joseph Kanner 
and Max Kanner, petitioners, v. The 
United States of America. 
a writ of certiorari to the United States 
Circuit Court of Appeals for the Second 


Circuit submitted by Mr. Leon Kanner, } 


pro se, and by Mr. Solicitor General 
Mitchell, Assistant Attorney General 
Luhring, and Mr. Harry S. Ridgely for 
the respondent. 

No. 536. Otis Elevator Company, peti- 
tioner, v. Lois Hoskins and Hotel Ran- 
dolph Company. 
certiorari to the Supreme Court of the 
State of Iowa submitted by Mr. Edwin 


W. Sims, Mr. Elwood G. Godman and } 


Mr. James L. Coleman for the petitioner, 
and by Mr. Joseph G. Gamble, Mr. Don- 
ald Evans, Mr. Clifford V. Cook and Mr. 
William F. Riley for the respondents. 

No. 565. Nathan Bard, petitioner, v. 
John B. Chilton, Warden, Kentucky State 
Penitentary, Herbert Wocdruff, Sheriff 
of Hopkins County, etc., et al., and 

No. 566. 
v. John B. Chilton, Warden, Kentucky 
State Penitentiary, 


tion for writs of certiorari to the United 
States Circuit Court of Appeals for the 
Sixth Circuit submitted by Mr. Sinclair 
Merrell Russell for petitioners. 
No.567. Theodore Davis Boal, 
Executor of the will of Annie B. Davis, 
deceased, and Kate Atwood, Individually, 
etc., petitioners, v. Metropolitan Museum 


of Art of the City of New York and the | 


Rhode Island Hospital Trust Company, 
as Administrator, etc. Petition for a 
writ of certiorari to the United States 
Circuit Court of Appeals for the Second 


Circuit submitted by Mr. Tompkins Mc- | 


Ilvaine, Mr. Lyman K. Clark, and Mr. 
William E. Carnochan for the petition- 
ers, and by Mr. Robert Thorne, Mr. 


William R. Tillinghast, and Mr. James 


C. Collins for the respondents. 


Petition for Writ 


| Of Certiorari Submitted 


No. 570. 
Marcus, petitioners, v. The United States 
of America. Petition for a writ of cer- 
tiorari to the United States Circuit Court 


peti- | 


Petition for | 


Petition for a writ of | 


Bunyan Fleming, petitioner, | 


Herbert Woodruff, | 
Sheriff of Hopkins County, et al. Peti- | 


| for the petitioner, and by Mr. Charles 


Fairhurst for the respondent. 

No. 66. The State of Washington, on 
the relation of Stimson Timber Com- 
pany, plaintiff in error, vy. E. V. Kuyken- 
dall (John C. Denny, substituted) as 
Director of Public Works of the State 
of Washington et al. Argued by Mr. C. 


and by Mr. H. C. Brodie for the de- 
| fendants in error. 

No. 63. Kansas City Southern Rail- 
way Company, petitioner, v. R. E. Ell- 
zey. Argument commenced by Mr. F. H. 

Moore for the petitioner, and continued 
by Mr. 

Adjournment until October 
o’clock. 
tober 25, will be as follows: Nos. 63, 64, 
67 (and 68), 69, 70, 71, 394, 383, 72 
and 73. oe 
sees eesessensssssnesesestensshinseuussnisce 

Proceedings 
Of the United States 
Court of Claims 


Monday, October 24, 1927. 


25 





Present: Chief Justice Cam 
s vampbell and 
Judges Booth, Graham, and Moss. 


The court made the following an- | 


nouncements: 


judgment for plaintiff. 


No. C-55, Chicago & Eastern Illinois | 


Ry. Co., defendant’s motion overruled. 


overruled, see order, 
No. D-204, Adelaid F. Chapman, plain- 
tiff’s motion overruled. 
No. D-794, Charles A, 
ment for plaintiff, 
No. C-516, William H. Whitmore; No. 


Ludey, judg- 


| D-852, Young & Simon, Inc.; No. D-861, 


as | 


Hjeltenses 
Home 


Motorship 
Trust Co., 


Co.; No. 
executor; 


F-148, 
and No. 





Jacob Marcus and Benjamin | 


H-519, James P. Crawford; petitions dis- | 


missed, 


Proceedings for the day: 


No. H-270, Fort Dodge Des Moines & | 
| Lo. R. R. Co., argued by James W. Car- | 
Smith for | 


malt for plaintiff and L. 
the United States. 


A. 


No. H-255, James H. King et al., ar- 


| gued by Nannie Lee King for plaintiff | 


and H. H. Rice for the United States. 
No. H-256, George H. McKane, argued 

' by Ashby Williams fo 
W. H. Bauer for the United States. 

| No. H-51, 
of the City of New York, et al., argued 

| by William Marshall Bullitt for the 

| plaintiff and F. 
States. 


of Appeals for the Third Circuit sub- | 


mitted by Mr. Lourie C. Barton for the 
petitioners, and by Mr. Solicitor General 


Mitchell, Mr. Assistant Attorney General | 


Unified Opposition Predicted 
To Repeal of Estate Tax 


Luhring, and Mr. Harry S. Ridgely for | 


the respondent. 

No. 572. Gypsy Oil Company, peti- 
tioner, v. Leo Bennett Escoe, a minor, 
by O. W. Stephens, guardian, etc. Peti- 
tion for a writ of certiorari to the Su- 


preme Court of the State of Oklahoma | 
| submitted by Mr. Chester I. 


Long for 
the petitioner, and by Mr. Creekmore 
Wallace for the respondents. 

No. 65. Ray C. Simmons, petitioner, v. 
Edward P. Swan. Argued by Mr. Wil- 
liam J. Malone and Mr. Percy S, Bryant 


Senator Borah (Rep.), Idaho, in an 
oral statement October 24 declared that 
it is his opinion that there will be unified 
opposition to any attempt to repeal the 
Federal estate tax law during the next 
session of Congress from the recently 
formed group of Western Republican 
Senators of which he is a member. 

The other members of this group are 
Senators Norris, Nebraska; Nye and 
Frazier, North Dakota; Brookhart, 
Iowa; and McMaster, South Dakota. 


: A. Reynolds for setae ae 
writ of certiorari to the | or the plaintiff in error, | 


S. P. Jones for the respondent. | 


at 12 | 
The Day Call for Tuesday, Oc- | 


No. 34218, A. W. Duckett & Co., Inc., 


No. D-1, Bickett Coal Co., demurrer | 


the plaintiff and | 


The Chase National Bank | 


K. Dyar for the United 


New Books Received by Library of Congress 


List supplied daily by the Library of Congress. Fiction, 
books in foreign languages, official documents and 
children’s books are excluded. Library of Con- 
gress card number is at end of last line. 


American tree association. 
| ing book; shade trees, readside trees, 
memorial trees, forest planting, town 
forests, Arbor day exercises. 40 p. 
illus. Wash. R. C., The American 
tree association, 1927. 27-20014 
| Apperley, Charles James. My life and 
times, by Nimrod (Charles James Ap- 
perley) edited with additions by E. 
D. Cuming... 341 p. illus. N. Y., 
Scribner, 1927. 27-20016 
First Presbyterian church. 
Register of the First Presbyterian 
church, Baltimore. 38 p. Baltimore, 
Printed by the session of the First 
Presbyterian church for the informa- 
tion and use of its members, 1926. 
27-12006 
Bentham, Jeremy. . Anti-Senatica, 
| an attack on the U. S. Senate, sent by 
Jeremy Bentham to Andrew Jackson, 
president of the United States, now 
first published by permission of the 
University college committee from the 
mss. owned by the University of Lon- 
don, and contained in the library of 
University college, London. With an 
introduction by Charles Warren Ever- 
ett... (Smith college studies in his- 
tory. vol. xi, no. 4. July, 1926.) p. 
209-267. Northampton, Mass., De- 
partment of history of Smith college, 
1926, 27-20006 
| Brown, Clara M. Clothing construction, 
by ... with the collaboration of Adella 
Eppel, Ethel R. Gorham, Aura I 
Keever, Muriel G. McFarland, and Iva 
I. Sell. 236 p. illus. Boston, Ginn, 
1927. 27-20019 
| Conference on foréign affairs and Ameri- 
| ean diplomacy, Louisiana State uni- 
| versity . . Proceedings of the first 
annual conference, Louisiana State 
university, on foreign affairs and 
American diplomacy ... 1927. (Uni- 
versity bulletin. Louisiana State uni- 
versity and agricultural and mechani- 
cal eollege. Vol.viv, n. s., no. 3). 
Baton Rouge, La., The University, 
1927. 27-27201 
Davis, Edward Everett. A Texas civics 
with federal supplement, by ... 376 p., 
_illus., Dallas, Tex., The Southern pub- 
lishing co., 1927. 27-20003 
George, Ross Frederick. The speedball 


Baltimore. 


text book; modern pen lettering; short, | 


simple methods with modern lettering 
pens for teachers, students, drafts- 
men, commercial artists, sign and sho’ 
card letterers; a selection of practical 
alphabets, decorative borders, back- 
ground stunts, artistic designs by .. . 
and Wm. Hugh Gordon. Rev. 10th ed. 
68 p. illus. Chicago, 1927. 27-20020 
Gordon, Neil Elbridge. . . . Introductory 
chemistry. (New-world science series.) 
608 p. illus. Yonkers-on-Hudson, N. Y. 
World book co. 27-20217 
Graham, Malbone Watson. New govern- 
ments of eastern Europe. (American 
political science series; general editor, 
E. S. Corwin.) 826 p. N. Y., Holt, 1927. 

x 27-20024 


Tree plant- , 





| 
| 
| 


' 
j 
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| 
1 
b 


| 


Gray, Arthur. Cambridge university, an | 


episodical history, by 
310 p. Cambridge, Eng., W. Heffer, 
1926. 
Grayzel, David Mathews. The hydrogen 
ion concentration of the 
contents under various conditions, with 
special reference to rickets .. . (Thesis 
(Ph. D.)—Columbia university, 1927.) 
21 yp. N. ¥4 Loz. 27-20011 
Grey, Zane. Tales of swordfish and tuna 
ee 


203 p. N. Y., Harper, 1927. 27-20012 
Groves, Ernest Rutherford. 
marriage, by ... 
Groves. 239 p. Boston, Mifflin, 1927. 
27-20000 
| Hammond, Harriot Milton. Aunt Bet, 
| the story of a long life; a memoir of 
Elizabeth S. W. Taylor, by ... witha 
biographical sketch of Miss Hammond 
and an appendix by Anne Middleton 
Holmes. 2d ed. 155 p. Winchester, 
Va., The Handley library, 1927. 
27-20023 
art, Hornell Norris, 1888. The science 
of social relations; an introduction to 
sociology, by (American social 
science series, under the editorship of 
H. W. Odum.) 664 p. N. Y., Holt, 
1927. 27-19998 
Haycraft, Frank W. The degrees and 
hoods of the world’s universities & 
colleges. 3rd ed. 101 p., illus. Lon- 
don, The Cheshunt press, 1927. 
27-20230 
A laboratory 
and Louis 
ME. Yes 


Holmes, Harry Nicholls, 
manual of chemistry, by ... 
W. Mattern. 157 p., illus. 
Maemillan, 1927. 27-20218 

Jackson, Sir Frederick John. Notes on 
the game birds of Kenya and Uganda 


snipe, bustards, geese and ducks) by 
.fully illusted in colour. 253 p. 
London, Williams, 1926, 
Ludy, Robert Borneman. Historic hotels 
of the world, past and present. 3828 p. 
Phila., McKay, 1927. 27-20017 
Maeself, Albert James, 1878. Vegetable 
gardening, by . . illustrated in col- 
our, half-tone and line. 239 p., illus. 
(The home garden books.) N. Y., 
Scribner, 1927. 27-20015 
Mason, Thomas Edward. Analytic 
geometry, by . . and Clifton T. 
Hazard . . with the editorial co- 
operation of Robert D. Carmichael. 
(Textbooks in mathematics, ed. by R. 
D. Carmichael.) 224 p. Ginn, 1927. 
27-20219 
Menge, Edward John. The laws of liv- 
- ing things, by . . . with a foreword 
by Richard A. Muttkcwski. 530 p., 
illus. Milwaukee, Wis., Bruce pub- 
lishing co., 1927. 27-20213 
Metcalf, Henry Clayton, ed. 
management as a profession, 
by . 389 p. Chicago, 
Shaw, 1927. 
Morphet, Edgar Leroy. 
ments and interpretation of school 
building utilization, by . . .(Thesis— 
(Ph. D.—Columbia university, 1927. 
102 p. N. Y., Teachers college, Co- 


A. 
27-20001 
The measure- 


27-20229 | 


intestinal | 


with ninety illustrations from | 
photographs taken by the author and | 
from drawings by Frank E. Phares. | 


Wholesome | 
and Gladys Hoagland | 


Arthur Gray. | 





(including the sand-grouse, pigeons, | 


27-20009 | 


Business , 
edited | 
W. | 


lumbia university, 1927. 27-2022 / 
National petroleum association. The 
National petroleum association, 1902- 
1927. 98 p. Wash., D. C., 1927. 
27-20209 
Parsons, Sir John Herbert. An intro- 
duction to the theory of perception. 
(The Cambridge psychological li- 
brary.) 254 p. illus. Cambridge, 
Eng., University press, 1927. 
27-20222 
Pauling, George. The chronicles of a con- 
tractor; being the autobiography of 
the late George Pauling, edited by 
David Buchan, with an introduction 
by J. O. P. Bland. 240 p. London, 
Constable, 1926. 27-20021 
Scroggs, Joseyh Whitefield, ed. Capital 
punishment, should it be abolisht?, 
a collection of arguments for both 
sides. (University of Oklahoma bul- 
letin ... New series no, 345. Exten- 
sion no. 94). 155 p. Norman, Okl., 
University of Oklahoma, 1926. 
27-20005 
Shepardson, Francis Wayland. The 
Beta book; the story and manual of 
Beta theta pi, by . . . published by 
Beta theta pi. 476 p., illus. Menasha, 
Wis., George Banta publishing co., 
1927. 27-20224 
Shepherd, James William. ... A hand- 
book on the teaching of reading in the 
first grade. (University of Oklahoma 
bulletin . . . New series no. 347. Ex- 
tension no. 95). 47 p., illus. Norman, 
Okl., The University of Oklahoma, 
1926. 27-20231 
Sneed, Mayce Cannon. Qualitative chem- 
ical analysis; a study of the reactions 
and analysis of inorganic substances. 
202 p. Boston, Ginn, 1927. 27-20221 
Stott, Leila. ... Adventuring with 12 
year olds, by ... illustrations by 
Jeanne de Lanux. (Experimental 
practice in the City and country school, 
ed. by Caroline Pratt). 193 p., illus. 
N. Y., Greenberg, 1927. 27-20225 
Taussig, Frank William. International 
trade. 425 p. N. Y., Macmillan, 1927. 
27-19999 
Weld, William Ernest. A case book for 
economics, by ... and Alvin S. Tostle- 
be. 508 p. Boston, Ginn, 1927. 27-20002 
Wilson, Charles Augustus, The Empire’s 
junior partner, by ... with a foreword 
by the Hon. Sir C. J. Parr. 244p., 
illus. London, Williams, 1926. 
27-20026 
Women’s national liberal federation, Lon- 
don. Children’s allowances; final re- 
port of the Family endowment in- 
quiry committee of the Women’s na- 
tional liberal federation. 22 p. West- 
minster, Women’s national liberal fed- 
eration, 1927. 27-20004 
Wortham, Hugh Evelyn. Oscar Brown- 
ing. 327 p. London, Constable, 1927. 
27-20228 


Government Books | 
and Publications 


Beaver Habits and Experiments in 
Beaver Culture. By Vernon Bailey. 
Biologist, Division of Biological In- 
vestigations, Bureau of Biological 
Survey. Technical Bulletin No. 21, 
Department of Agriculture. Price, 20 
cents. ’ Agr. 27-650 

Factors that Make for Success in Farm- 
ing in the South. By C. L. Goodrich, 
Associate Agricultural Economist, Di- 
vision of Farm Management and 
Costs, Bureau of Agricultural Eco- 
nomics, Farmers’ Bulletin No. 1121, 
Department of Agriculture. Price, 10 
cents. Agr. 27-649 

Export Duties of the World. Prepared 
by Florence K. Ioannou, and Roberta 
P. Wakefield, Division of Foreign 
Tariffs, under the Cirection of Henry 
Chalmers, Chief of Division. Foreign 
Tariff Series No. 42, Bureau of For- 
eign and Domestic Commerce. Price, 
35 cents. 27-27614 

Experiment Station Record. Volume 57, 
No. 6. October, 1927, Abstract Num- 
ber. Office of Experiment Stations, 
Department of Agriculture. Price, 
10 cents. [Agr. 9-832] 

United States Veterans Medical Bulletin, 
November, 1927. Volume 3, Number 
11. Price, 15 cents. [25-26672] 

Survey of Current Business, Weekly 
Supplement. Issued by the Bureau of 
Census, Department of Commerce, 
Subscription price, $1.50 per year. 
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PAGE TWELVE 


Poor Building 
Of Home Wastes 
Savings of Buyer 


Attention to Materials and 
Workmanship Urged by 
Committee on Wood 
Utilization. 


As the average man’s greatest invest- 
ment is his‘home, he should wateh most 
carefully its construction, the director, 
Axel E. Oxholm, of the National Com- 
mittee on Wood Utilization, Department 
of Commerce, stated October 24, in con- 
nection with the opening of the commit- 
tee’s exhibit of wood construction, which 
is part of a Better Homes and Building 
Exposition being conducted by the Wash- 
ington Real Estate Board. f 

Twenty models of construction details 
have been contributed by members of the 
committee and exhibited under the 
supervision of the assistant director and 
construction engineer of the committee, 
Dudley F. Holtman, in connection with 
the exhibit, Mr. Oxholm stated: 

The Committee’s observations have 
been that the average home owner fre- 
quently pays scant attention to im- 
portant fundamental construction details 
often covered in the completed house be- 
hind plaster and wall paper. Neverthe- 
less negligence in these points will re- 
sult in cracked plaster, squeaky floors, 
sagging of the frame work, sticking 


toms of defective construction. 
Construction materials are often 

blamed when in reality the fault lies 

with unskilled construction practices 


which will seriously depreciate the value 
of the house—the savings of a lifetime. | 
It seems that in far too many cases | 


more attention is given to the color of 


the wall paper and other details of minor | 


importance. 
Keener discrimination between good 


and poor construction will react to the | 


decided advantage of the home builder. 

The National Committee on Wood 
Utilization is composed of more than one 
hundred leaders among consumers, pro- 
ducers, distributors of forest products. 
Its aim is to perpetuate our forest re- 
sources through intelligent use of forest 
products. 

More than 90,000,000 people in the 
United States are living in frame houses, 


| 
doors, and all the other familiar symp- | 





and a continuation of our policy of home | 
ownership largely depends on the availa- | 
bility of forest products at reasonable | 


cost. 
the lumber produced in the United States 


goes into building and construction, it is | 


only natural that the Committee should | 
give its chief attention to intelligent use | 
of lumber and timber in building and | 
construction. 


Shipping Board Lets 
Fuel Oil Contracts | 


More Than Two Million Barrels | 
to Be Supplied By Three 
Companies. 


Contracts for supplying 2,198,500 bar- | 
rels of fuel oil for Shipping Board steam- | 
ers operating from Atlantic and Gulf | 
ports, for the calendar year 1928, have 
been awarded by the United States 
Shipping Board to the Gulf Refining 
Company, the Standard Oil Company of 
New Jersey, and the Texas Company, 
according to a statement by the Board 
October 24. The prices ranged from 
$1.15 to $1.68% pex barrel, depending on 
the place of delivery. The full text of 
the statement follows: 

Contracts for supplying fuel oil for 
Shipping Board steamers operating from 


Inasmuch as over 60 per cent of | 


Atlantic and Gulf ports, for the calendar | 


year 1928, have been made as follows: 
Gulf Refining Company: For delivery 
at New York for bunkering ships, esti- 
mated maximum requirements of 315,000 
barrels per month at a maximum price 
of $1.63 at terminals and $1.68% by 
barge; for bunkering at Philadelphia, 
estimated maximum requirements of 66,- 
000 barrels per month at maximum price 
of $1.52 at terminals and $1.58% by 
barge; for bunkering at Galveston, 
Texas, estimated maximum requirements 
of 262,500 barrels, per month at a maxi- 
mum price of $1.33 at terminal and 
$1.88% by barge; for bunkering at Port 
Arthur, estimated maximum require- 
ments of 40,000 barrels per month at a 


maximum price of $1.28 at terminals and | 


$1.33%4 by barge. - 
Terms of Prices. 

Under the terms of this contract the 
New York price will be the posted market 
price at New York; the Philadelphia 
price will be 10 cents below the posted 
price at New York; the Galveston price 
will be 30 cerfts below, and the Port 
Arthur price will be 35 cents below the 
New York price. 

Standard Oil Company of New Jer- 
sey: For bunkering at New Orleans, 
estimated maximum requirements of 
175,000 bbls. per month at a maximum 
price of $1.30 at terminals and $1.35 by 
barges; and for delivery to Shipping 
Board tankers at Bay Town and Baton 
Rouge, Louisiana, an estimated total of 
1,300,000 bbls. for the ,year at a flat 
rate of $1.15 per barrel. 

The Texas Company: For bunkering 
at Charleston, an estimated total re- 
quirement of 25,000 bbls. per month at 
a maximum price of $1.55; and for 
bunkering at Jacksonville, an estimated 
total requirement of 15,000 bbls. per 
month, at a maximum price of $1.55 per 
barrel. These maximum prices shall be 
the posted market price on day of de- 
livery, subject to maximum quoted. Same 
applies to the contract of the Standard 
Oil Company of New Jersey. 
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are underlaid by a crust of material | 
denser than the crust under the 
tinents, constituted the world’s outstand- | 
ing geodetic accomplishment of the last 
three years as reported to the recent 
third general assembly of the Interna- 
tional Geodetic and Geophysical Union, 
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Summary of All News Contained in Todays Issue 


Indexed by Groups and Classifications 


> 
{ 


. . 
Advertising News 
Continuation of testimony before 
Federal Trade Commission on charge 
against American Association of Ad- 
vertising Agencies. 
Page 4, Col. 6 
Federal Trade Commission lodges 
complaint against battery firm for al- 
leged misleading advertising. 
Page 9, Col. 3 
Federal Trade Commission 
dismissal in case involving advertising 
misrepresentation in sale of books. 
Page 2, Col. 7 
Alleged misleading advertising 
charged in mail fraud order issued 
against Chicago mail order house. 
Page 12, Col. 7 


Aeronautics 


Air Transport of Sweden plans ex- | 
tension of airplane service, to provide | 


for air-mail service im winter. 
Page 9, Col. 5 


Bremen inventor of airplane which | 
appears to fly backward claims tail in | 


front prevents mishaps in landing. 
Page 1, Col. 4 
International Aeronautics Exposition 
to be held in Berlin next year. 


Page 1, Col. 3 | 

Postmaster General notes increase | 

in airmail as result of Lindbergh tour. | 
Page 1, Col. 6 


Governor of Hawaii advocates air 


base at Pearl Harbor. 


Page 1, Col. 4 


Agriculture 


A. F. Woods, Director of Scientific 
Work, Department of Agriculture, 
writes of the effect Federal research 
is having on production, marketing and 
utilization of farm crops. 

~ Page 5, Col. 5 

Daily price anlysis of fruit, vere- 
table, meat, grain, butter and cheese 
markets, 

Page 5 

Senator Norris says western group 
of Senators are planning farm relief 
legislation. 

Page 1, Col. 5 

New problems outlined as facing the 
livestock industry. 

Page 1, Col. 2 

Tariff Commission to hold hearings 


on proposal to increase duty on corn. | 
Page 3, Col. 7 | 


Automotive Industry 


Switzerland increases import duties | 


on automobiles. 


Page 9, Col. 3 | 


Banking-F inance 


Daily statement of the United States | 


Treasury. 
Pa fe 7 


Weekly condition statement of Fed- | 


eral Reserve Board. 


Page 7, Col. 1 | 


Transactions of Bureau of Comptrol- 
ler of Currency. 


Page 7, Col. 1 | 
Porto Rican bond | 


Bids invited on 
issue of $475,000. 
Page 7, Col. 6 
Foreign exchange rates, 
Page 7 
See “Railroads.’” 


Books-Publications 


New books received at the Library | 


of Congress, 
Page 11, Col. 1 
Publications isued by the Govern- 
ment. 


Chemicals 


Chile to subsidize vessels carrying 
export cargoes of nitrates. 


Claims 


Page 11, Col. 7 | 


Page 9, Col. 7 | 


Docket of the United States Court | 


of Claims, 


Coal 


Page 11, Col. 5 


Exports of anthracite, bituminous | 
and coke larger in September | 
than in August, but exports of these | 
products in first nine months of year | 


coal, 


were smaller than 


1926. 


in same period of 


Page 9, Col. 1 


moves | 


Changes im machine for mining coal 
found immaterial and not patentable. 
(H. C. Johansen.) 

Page 10, Col. 7 


Commerce-Trade 


Freight traffic on Class I railroads 
gained in first eight months of 1927 
over period of 1926 but declined in 
August from August of 1926. 

Page 6, Col.7 

Census of distribution for Kansas 
City, Mo., during 1926, shows live- 
| stock busines overshadowing other 
lines in total sales. 


Guide to publications and activities 


Department of Commerce. 
Page 1, Col. 2 
Australian customs officers now ask- 
ing’ that statement of account accom- 
panying import invoice instead of ac- 
companying the draft, as heretofore. 





Trade 
ported betewen Canada and United 
States for year ending August 31, 1927. 

Page 9, Col. 4 

Nationalist government at Hankow 
places embargo on exportation of cot: 
ton, cotton geoods, and silk coccoons. 

Page 3, Col. 1 | 

Brazil to raise postal rates and elimi- | 

nate duty exemptions on mail imports. | 
Page 9, Col. 6 | 

Daily comn:odity price analysis. 
Page 5 | 


Construction | 


Director of National Committee on 
Wood Utilization warns against bad | 
home construction. 


‘ Page 12, Col. 1 | 
Corporations 


Bureau of Internal Revenue answers 
questions regarding proper deductions 
and method of determining deductions | 

| for bad debts in filing income tax re- 
turns. 

< Page 8, Col. 5 

Continuation of decision of Board of | 
Tax Appeals ruling accrual method of 
keeping books is acceptable though 

| Some items were entered on another 
| basis. (Theodore Stansfield.) 
Pzze 8, Col. 1 | 
Representative Green reiterates views | 
on tax reduction but is opposed to rais- | 
ing exemptions of corporations. 
Page 1, Col. 5 


| Cotton 


Representative Black advocates con- 
trol of surpluses of cotton crop, hold- 


ing that grower is penalized for large 
| production. 





Page 1, Col. 3 


Daily price analyis of cotton and | 


wool markets. 
oo. Page 5 
Court Decisions 


See Special Index and Law Digest 
on Page 12. 


| Custorms 


Customs Court reappre.i 
| riety of imports, 


2S wide va- 


| , Page 9, Col. 7 
Education 


Vocattonal rehabilitation often in- 
cludes physical reconstruction, restora- 
tion of morale, and moral rehabilita- | 
tion. 

i Page 2, Col. 4} 
Electrical Industry 


Market reported as increasing for 
ws of American electrical products in 
| India, 





Page 9, Col. 5 | 

Federal Trade Commission lodges 
complaint against battery firm for al- | 
leged misleading advertising. 


Page 9, Col. 3 

Foodstuffs 
Daily price anlysis of fruit, vege- | 
table, meat, butter and cheese makets. | 
Page 5 | 





F oreign Affairs 


|. Department of State makes public 
| its reasons for non-recognition of pos- | 
| sible presidential candidacy of Gen. | 














Tests Prove Earth Crust Beneath Oceans 


Is Denser Than Material Under Continents 


Proof that the bottoms of the oceans 


con- 


| a principle of tremendous importance in | 


underlaid by a crustal material which 
is denser than the matertal which lies 
under the continental areas. Isostasy is 


geophysical and geological studies and | 


it was a great step forward to have Mr. 
Meinesz prove by his oceanic work that 


Page 5, Col. 4 | 


| both Government and private relating | 
to domestic marketing is issued by the | 


Page 9, Col. 1 | 
increase of $60,000,000 re- | 


for common labor in 13 industries. 


| gregate claims involving separate in- 
| vention (Howard F. Snyder.) 


| describes the activities of the Division 


‘National Defense 


| serve Corps is vital to system of na- 
| tional defense. 


| the War Department. 


| base at Pearl Harbor. 


at Prague, Czechoslovakia, the Chief of | 
the Division of Geodesy of the Coast | 


and Geodetic Survey, Dr. William Bowie, 
announced orally October 22, Dr. Bowie 
was presiding officer at the meetings of 
the geodesy section of the conventiong 


he said “was made by Dr. F. A. Vening 


Commission, from a submarine of the 
Dutch Navy, on a voyage from Holland 
to Java, via the Panama Canal, in 1926. 
He reported that along the whole route 
he made gravity observations with the 
apparatus especially designed by him and 
the results he obtained as reported to 
the assembly are of immense scientific 
value. They showed that the isostatic 
condition of the ocean bottoms is about 
the same as that under the continents. 
This means that the’ Ocean bottoms are 


| gates from 
| at the 
| States was 
“The determination of gravity at sea,” | 





| the Coast and Geodetic Survey; H. H. 
Meinesz, Engineer of the Dutch Geodetic | 
| D, Cooke, from the Hydrographic Office 
| Johns Hopkins University, at Baltimore; 


| og Terristrial Magnetism, Carnegic In- 





the crust below the great bodies of wa- 
ter is in isostatic equilibrium.” 

Dr. Bowie said that there were dele- 
approximately 30 countries 
Union’s sessions. The United | 
represented by Dr. Bowie, 
N. H. Heck, and W. D. Lambert, from 
Kimball, from the Weather Bureau; A. 
of the Navy; Harry Fielding Reid, from 
Louis A, Bauer, from the Department 


stitution; and J. H. Dellinger, from the 
Bureau of Standards. L. C. Graton, of 
Harvard University, was an invited guest 
at the meeting. 

Reporting for the first time the out- 
standing activities in connection with the 
international gathering, Dr. Bowie made 





eral Chamorro in Nicaragua. 

Page 2, Col. 3 
Pan American Conference delegates 
formally ratify 18 resolutions for stand- 

ardization of consular procedure. 
Page 1, Col. 7 
Chinese fire with rifles and field guns 
on American destroyer ‘“‘Truxten” in | 
Yangtze River. 
Page 2, Col. 5 } 


Gov’t Personrel 


Daily engagements of the President 


of the United States. 





Page 3 

Secretary of Interior suggests crea- 
tion of Bureau of Engineering. 

Page 1, Col. 7 | 


Gov't Supplies 


Lowest bidder for furnishing supplies | 
to Coast Guard is held by Comptroller | 
General not to be excused from con- 
tract by burning of warehouses. 

Page 12, Col. 7 | 


Gov’t Topical Survey 


H. H. Hill, of the Bureau of Mines, | 
describes the activities of the Division 
of Petroleum and Natural Gas, of | 
| which he is the Chief Engineer. 
Page 4, Col. 3 





| . Yr 3 ro 

| Highways 
Eight bridge projects 

War Department. 


approved by 


Page 9, Col. 4 


Insular Possessions 


Supreme Court of the United States | 
directs dismissal of suits to restrain 
collection of taxes by Porto Rico for | 
want of jurisdiction on basis of law en- | 
acted after suits were begun (Small- | 
wood v. Gallardo). 

Page 10, Col. 5 | 

Supreme Court of the United States, | 
in similar action, enjoins collection of | 
taxes by Porto Rico (Gallardo v. Son- | 
tini Fertilizer Co.) 

Page 10, Col. 6 

Bids invited on Porto Rican bond | 
issue of $475,000, | 

Page 7, Col. 6 


Iron and Steel 


Difficulty in obtaining freight cars | 
and limited demand from United States 
causes reduction in manganese exports | 
from_Brazil during first half of year. 


. Page 9, Col. 6 | 
Labor 


_ Department of Labor presents sta- 
tistics on average entrance wage rate 


Page 2, Col. 5 
Manufacturers 


Patent Office reviews claims on 
washing machine denying patent to ag- 


Page 10, Col. 1 

District Court, Mich., denies plea in 

infringement suit (American Plug Co. 
v. Brewer-Tichener Corp.) 


g 4 Page 10, Col. 4 
Milling 


Daily grain market price anlysis. 
7 Page 5 

Mines and Minerals 
H. H. Hill, of the Bureau of Mines, 


of Petroleum and Natural Gas, 
which he is the Chief Engineer. 
Page 4, Col. 3 


of 


Assistant Secretary of War says Re- 


Page 1, Col. 2 


Orders issued to personnel of 


the 
Page 4, Col. 2 
Governor of Hawaii advocates air | 


Page 1, Col. 4 
oe 
Oil 
H. H. Hill, of the Bureau of Mines, 
describes the activities of the Division 
of Petroleum and Natural Gas, of 
which he is the Chief Engineer. 
Page 4, Col. 3 
Bureau of Internal Revenue Memo- 





this oral statement: 

“The work of the International Geo- 
detic and Geophysical Union covers a 
wide field. Before the war there were 
separate organizations for geodesy, me- 
terolgy, terrestrial mz-~netism, and seis- 
mology, but those subjects are now 
represented by section of the Union. In 
addition, there are sections of oceanagro- 
phy, voleanology, and_ scientific hydrol- 
ogy. 

“In ordei that the work of the Union 
and its sections maye be most effective 
in coordinating the activities of the 
geodesists and geophysicists of the ad- 
hering countries, each country has a na- 
tional committee on geophysics. The 
one in the United States is the Ameri- 
can Geophysical Unien, which is really 
a branch of the National Research Coun- 
cil, Washington D. S, 

“The Union held two plenary sessions 
which were devoted to administrative 
matters and the passing of certain resolu- 
tions regarding geophysical work which 
should be undertaken by the various 
countries. Prof. Charles Lallemand, 
Director of the Leveling Service of 
France, who has been President since the 
Union was organized at Brussels in 
1919, was reelected for another term. 
Prof. Lallemand was very active in the 
affairs of the old International Geodetic 
Association, prior to the World War. 

‘ “Among the important resolutions 
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tax return deductions, 
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Shipping Board awards contracts for 
2,198,500 bavrels of fuel oil. 
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Packers | 

Census of distribution for Kansas 

City, Mo, during 1926, shows live- | 

stock business overshadowing other | 

lines in total sales. 
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New problems outlined as facing the | 
livestock industry. 
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Patents 


See Special Index and Law Digest 
on Page 11. 


Postal Service 


Revised list of articles allowed par- | 
cel post admittance to the Union of 
Soviet Republics. 

Page 9, Col. 2 | 

Post Office Department says it is 
ready to render motor vehiele service to 
other Federal bureaus. 

Page 9, Col. 5 

Brazil to raise postal rates and elimi- | 

nate duty exemptions on mail imports. 
Page 9, Col. 6} 

Postmaster General notes increase in 

airmail as result of Lindbergh tour. 
Page 1, Col. 6 

Alleged misleading advertising 
charged in mail fraud order issued 
against Chicago mail order house. 

Page 12, Col. 7 


Prohibition 


Assistant Secretary of the Treasury 
says question of larger appropriation 
for enforcement of prohibition laws will 
be left to Congress to decide. 

Page 1, Col. 2 

Summary forfeiture of all seized in- 
toxicating liquors is recommended to 
subcommittee of Ways and Means Com- 
mittee, 
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Publishers 


Continuation of testimony before 
Federal Trade Commission on charge 
against American Association of Ad- 
vertising Agencies. 

y Page 4, Col. 6 

Federal Trade Commission moves 
dismissal in case involving advertising 
misrepresentation in sale of books. 
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Radio 


International Radiotelegraph Confer- 
ence will resume plenary sessions Octo- 
ber 25. 


Railroads 


Freight traffic on Class I railroads 
gained in first eight months of 1927 
over period of 1926 but declined in 
August from August of 1926. 

Page 6, Col. 7 

Schedules published by Northern 
Pacific Railwa,, on woodpulp board are 
suspended until May 23, 1928. 

Page 6, Col. 7 

Hearing set on request to abandon 
branch line of Delaware & Hudson 
Company. 
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Page 6, Col. 7 
Seaboard Air Line authorized to take 
over properties of Gainesville Midland 
Railway. 
Page 6, Col. 1 
Order denying lower rates to St. 
Paul and Minneapolis sought by east- 
ern and canadian trunk lines is af- 
firmed. 
> Page 6, Col. 5 
deficit under Federal 
given new hearing. 
Page 6, Col. 7 
Two railroads authorized to control 
portion of competing line. 
Page 6, Col. 7 
Summary of rate complaints. 
Page 6, Col. 6 
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Shipping 


Coast Guard Weekly Bulletin to be 





adopted by the Union were those relat- 
ing to the charting of the oceans and 
the study of ocean deeps. The charting 


of the oceans is not as great a problem 
now as it was before the war. A device 
has been perfected and is now in use by 
the United States Navy and the United 
States Coast and Geodetic Survey in this 
country and by the hydrographic serv- 
ices of other countiies by means of 
which the accurate depth of water can 
be obtained while a ship is speeding 
along at any rate, no matter how great. 
If two or three vessels of each maritime 
country could be placed on _ ocean- 
ographic work for a few years, we 
should know more about the configura- 
tion of the ocean bottoms than we now 
know about the ‘surface of the con- 
tinents, 

“One of the big problems in geophysics 
is the location of earthquakes and the 
accumulation of information and _ obser- 
vations which may eventually lead to a 
discovery of the causes of earthquakes. 
It is rather remarkable that the greatest 
earthquakes occur in the ocean deeps and 


| near the margins of continental shelves— 
those great flat plains which extend out- 
ward from continental margins into the 
oceans, some of them 100 miles or more 


| 


away from the shores. It would seem 
desirable to have a complete chart made 
of these active earthquake regions and 
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discontinued and be succeeded by the 
Coast Guard Magazine as service pub- 
lication. 
; Page 4, Col. 1 
Shipping Board appoints committee 
to consider sale of three cargo ships 
service. 
Page 1, Col. 6 
Chile to subsidize vessels carrying 
export cargoes of nitrates. 
Page 9, Col. 7 | 
Shipping Board awards contracts for 
2,198,500 barrels of fuel oil. 
Page 12, Col. 1 
Aerial photos to be talzen of laid up 
Shipping Board fleets. 
Page 2, Col. 3 


‘Sugar , 


Governor of Hawai advocates main- 
tenance of tariff on sugar for protec- 
tion of Hawaiian product. 
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- 
Supreme Court 

List of decisions, writs of certiorari 
allowed and considered and other pro- 


| ceedings of the Supreme Court of the 


United States. 
Page 10, Col. 2 
Supreme Court of the United States 
to recess between October 31 and 
November 21. 
Page 1, Col. 6 
See Special Index and Law Digest 
on Page 11. 


Tariff 


Subcommittee of Ways and Means 
Committee receives Treasury recom- 
mendations for changes in administra- 
tive provisions of Tariff Act of 1922. 

Page 1, Col. 1 

Governor of Hawaii advocates main- 


| tenance of tariff on sugar for protec. 


tion of HLawaiian product. 
Page 1, Col. 4 
Tariff Commission to hold hearings 
on proposal to increase duty on corn. 
Page 3, Col. 7 


Taxation 


Joint Committee of Congress re- 
sumes sessions for planning adminis- 
trative review of revenue laws. 

Page 1, Col. 5 

Senator Borah predicts unified op- 
position to any proposal to repeal 
Federal estate tax. 

Page Wt, Col. 6 

No summaray of decisions by Board 
to Tax Appeals appears in this issue. 

See Special Index and Digest of Tax 
Decisions on Page 8. 


Territories 


Gov@rnor of Hawaii advocates main- 
tenance of tariff on sugar for protec- 
tion of Hawaiian product. 

Page 1, Col. 4 
advocates air 


Governor of Hawaii 
base at Pearl Harbor. 
Page 1, Col. 4 


Textiles 


Daily price analyis 
wool markets. 


of cotton and 
Page 5 
Trade Practices 


Continuation of testimony before 
Federal Trade Commission on charge 
against American Association of Ad- 
vertising Agencies. 

Page 4, Col. 6 

Federal Trade Commission lodges 
complaint against battery firm for al- 
leged misleading advertising. 

Page 9, Col. 3 

Federal Trade Commission movts 
dismissal in case involving advertising 
misrepresentation in sale of books. 


Page 2, Col. 7 
Wool 


Daily price analyis 
wool markets. 


of cotton and 


Page 5 
W ater Power 


Executive Secretary of Federal 
Power Commission advocates extension 
of State regulation of water-power 

development. 
Page 1, Col. 4 





to have a sufficient number of additional 
seismograph stations to be able to lo- 
Veate accurately just where the earth- 
quakes occur. 


“I .am speaking especially for the Sec- 
tion of Geodesy, for I attended all of 
its meetings in the capacity of presid- 
ing officer. The section had a large 
program. Each of 29 countries had a 
report on geodetic operations carried 
on in its territory since the previous 
meeting of the section at Madrid in 1924. 

“There are many scientific problems 
to be attacked on which international 
cooperation is desirable and, in fact, 
necessary. There are very few geodetic 
problems that are not world-wide in their 
character. The great problems before 
the geodestists are the determination of 
the shape and size of the earth, the cov- 
ering of the land surface of the earth 
with triangulation and leveling for the 
use of the surveyor and the map maker, 
the determination of latitudes and longi- 
tudes by means of observations on the 
stars, and the determination of the values 
of gravity on continents, oceanic islands, 
and at sea, in order to be able to test 
the isostatic condition of the earth’s 
crust at all points. These are the large 
problems, but there are many others of 
minor nature, 

To be continued in the issue of 

October 26, 


volume. 


Annual Cumulative Index 


after March 4, at the conclusion of 
This the 52 
Weekly Indexes. 


cumulates 
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Bidder Must Fill 


Contract Despite 
Warehouse Fire 


PRICE 5 CENTS 


Comptroller General Rules 
That Destruction of Stock 
Is No Grounds for Re- 


lief From Obligations. 


Where the lowest bidder for furnish- 
ing supplies to the United States Coast 
Guard, after acceptance of his bid, re- 
fused or was rendered unable to per- 
form his contract because of the burn- 
ing of his warehouses, the purchase of 
the supplies from the next lowest bidder 
was warranted and the difference in 
cost is chargeable to the defaulting bid- 
der. 

This ruling has just been made by 
the Comptroller General of the United 
States, J. R. McCarl, in the case of Wil- 
liam Wilson, Inc, of Brooklyn, N. Y., 
for furnishing certain supplies to the 
Coast Guard service. The ruling follows 
in full text: 

Not Relieved By Fire. 

There remains for consideration the 
failure of William Wilson, Inc., to per- 
form its contract. The bid of $0.0875 
per pound submitted by it was accepted 
by the purchasing officer and thereupon 
a binding contract existed for furnishing 
the rags at the stipulated price and the 
contractor cannot be relieved from its 
obligation by reason of the burning of 
the warehouse. 

It is a well settled rule of law that if 
a party by his contract charges himself 
with an obligation possible to be per- 
formed he must make it good, unless 
its performance is rendered impossible 
by ansact of God, the law, or the other 
party. Unforeseen difficulties, however 
great, will not excuse him. 

The excess cost of $249.90 is therefore 
chargeable against William Wilson, Inc., 
and the usual steps will be taken to col- 
lect that ammount. 


Concern in Chicago 


Barred From the Mails 


Fraud Order Is Issued on 
Charges of Misrepresen- 
tation in Sales. 


The Lincoln Mail Order Company, 
Chicago, has been denied the use of the 
mails in a fraud order signed by the 
Postmaster General, Harry S. New, for 
alleged misrepresentations in the sale of 
a combination package of merchandise, 
the Post Office Department has just an- 
nounced. 

The full text of the Department’s find- 
ings follows: 

The Lincoln Mail Order Company is 
a trade name adopted by two foreigners 
named Torny Ekimashko and A. Mark- 
ewych. They claim to have been in busi- 
ness for the past two years. Business is 
obtained py advertising in papers printed 
in the Spanish Language a so-called club 
or combination order of merchandise 
priced at $5.50. A “small remittance” is 
required with ‘the order, balance to be 
paid C. O. D. 

Examination of the articles advertised 
and sold by the concern shows that the 
representations made concerning these 
articles are glaringly false and fraudu-° 
lent. The watch is not of a “beautiful 
finish” and cannot be “guaranteed for 
many years” but on the contrary is a 
very cheap one and as stated by Marke- 
wych costs the concern $2.50. 

Another article included in the pack- 
age and described as a beautiful Walde- 
mar chain plated with gold for “use on 
vest,” consists of a very cheap piece 
of merchandise, and the knife attached 
which is described as, plated with gold 
and having two blades of “good qual- - 
ity? is also of very cheap material. It 
is admitted that the knife costs the 
concern $2.57, and the chain $2.50 per 
dozen. 

In the package is a cigarette holder 
in the shape of a revolver, which the 
concern purchases at the rate of $9.50 
per dozen, also a pipe purchased at $3.75 
a dozen, making a total value of ap- 
proximately $4.00. This outfit, as stated, 
is sold at $5.50, but is represented in 
the advertisement as having a value 
of $16.00. v 

All of the articles included in the 
package are of a very cheap character 
and are sold largely to Mexicans and 
to other persons of the Spanish speak- 
ing language, mostly illiterate persons 
who fall an easy prey to the glittering 
representations made by the respondent, 

The claim that their articles are worth 
$16.00 is knowingly false and fraudu- 
lent. It is shown also by the evidence 
that the price of the oxder will not, and 
is not intended to be “increased” soon 
or at any time, but such claims are made 
for the sole purpose of inducing persons 
to send in their orders quickly. 

These parties informed the post office 
inspector, who investigated this case, 
at the time of his visit to their place 
of business that they only engaged in 
this business during the fall and winter 
seasons, that during the summer time 
they were usually otherwise employed. 

The evidence shows, and I so find, 
that this is a scheme for obtaining money 
through the mails by means of false 
and fraudulent pretenses, representa- 
tions and promises. On the day prion 
to the date set for the hearing these 
parties filed a refusal of mail order with 
the postmaster at Chicago, but they may 
revoke such order at any time. 

I therefore recommend that a fraud 
order be issued against the name set 
forth in the caption of this memorandum, 





